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Next week:  

 US and Chinese real economy data for 

October, confidence indices for 

November could be in the highlight  

 The EU summit could vote on new budget 

as well as discuss Brexit 

   This week: 

 Risk-on sentiment driven by positive 

vaccine news. However, concerns due to 

more stringent lockdowns limited gains  

 Stock markets and oil rallied; the USD 

strengthened against the EUR 

 Q3 GDP-s posted mixed results, US 

inflation was remarkably weak in October 
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US and Chinese real economy data for October and November 

confidence indices for the euro area can draw attention. The EU 

summit could also trigger market interest. 

 

The week starts by a series of Chinese real economy data for October on Monday. China’s real 

economy posted upside surprises as the country was the first to shake off the pandemic and the related 

economic weakness. In September, industrial production turned out at 6.9%, well above market 

expectations (5.8%). Industrial production has been growing uninterruptedly since April in YoY terms. 

Expectation for the October figure is 6.5%. Although retail sales has lagged behind industry (contrary to 

what we could observe in the US an EU), in September, it turned out at 3.3% YoY, well above the 

consensus (1.8%), posting positive index for the second month in a row. The October market consensus 

for retail is 5%. Finally, infrastructural investments for October will be published as well. This data turned 

into plus by September at 0,8%, in line with the market consensus. Up to August, the published data 

posted negative indices, although is improved in every month since February, when it showed a 24.5% 

decline. The market expects a further improvement to 1.6% after the September figure. Still, on Monday 

afternoon, we will learn the November value of the New York FED manufacturing index. October data 

at 10.5 points brought a disappointment, after the outstanding data for September at 17 points. The 

market expectation is slight improvement for November to 12.9 points.  

On Tuesday, we will have a bunch of US real economy data for October, September. Contrary to China, 

US industrial production was still in red in September at -7.3% YoY, although it definitely improved from 

the April through of -16.3%. The expectation for October is 1% MoM growth, which is consistent with a 

-6.0% YoY figure. Retails sales will be also published for October. Contrary to industrial production, 

retail sales performed remarkably well at 5.4% YoY in September and the series has been in plus since 

June. The expectation for October is 0.5% MoM.US business inventories stood at 0.3% MoM in August, 

the market expects slight improvement for September at 0.5%.  

On Wednesday, we will learn more on US housing market for October. By July, both building permits 

and housing starts recovered form the spring lockdown to levels, seen before the start of the pandemic. 

The September figure turned out at 1.55 and 1.45 mn., slightly exceeding expectations. For October, 

the market expects roughly similar figures: 1.56 and 1.46 mn, respectively. 

On Thursday we will have the usual weekly unemployment statistics for the US: initial jobless claims 

and continuing claims. In the last two weeks of October, the decline in initial jobless claims seems to 

have stopped at 750 thousand, although first week of November has come down further to 709 

thousand. Meanwhile continuing claims kept declining uninterruptedly: at the first week of November  it 

stood at 6.8 mn down from 25 mn in May. We will also learn the leading index (a key leading indicator 

for US activity), as well as existing home sales. All these data will be important to see whether the 

recovery has halted with renewed rise in virus cases in the country. Importantly, we will have a rate 

setting meeting at the Central Bank of Turkey, which seems interesting as the central bank is struggling 

to keep the lira under control, while the governor has just been fired by the president. In October, the 

bank kept the interest rate, despite market expectations of a hike. The consensus for the current meeting 

is a 500 bps hike. In the meantime, president Erdogan announced intentions for market friendly reform, 

which helped the TRY to strengthen and boosted Turkish stocks. However, the commitment and details 

are yet to be seen. Finally, on Thursday, the EU Council meeting will also take place in video form, and 

the country leaders will likely discuss the economic response to the pandemic. The event could be very 

important, as while the EU institutions agreed in a tentative form on attaching a rule of law mechanism 

to EU funds disbursement, Poland and Hungary indicated that they could veto the budget if this 

mechanism is not changed. Furthermore, the summit is seen as a deadline for a draft Brexit deal.  



  WEEKLY REPORT - 16 NOVEMBER 

2020 
On Friday, we will have the November consumer confidence index for the euro area. According to the 

latest data, the confidence has started to deteriorate, reflecting the renewed increase in virus cases. 

Importantly, in the last few weeks, significant lockdowns were introduced in several countries, hence we 

can expect further deterioration. Also, on Friday, the next G20 summit will be held in virtual form.  

Finally, based on the currently available information’s, former Vice President Biden has won the US 

presidential elections. Formally the elections are still not over, as some states have not counted 100% 

of the votes, and the Trump administration seems to have challenged the results, requesting for recount 

and filing legal cases. Nevertheless, the current secured number of electors at 290 by Biden makes it 

unlikely that recounts will turn the results, unless clear election fraud will be detected. However, in the 

latter respect, so far no evidence has been found. So as a baseline we expect no market moving news 

from this source, unless something really problematic pops up.  

What to watch next week 

 

  

Industrial production and retail sales in the US 
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Consumer and economic confidence in the 

euro area (points) 
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Stocks and oil rallied on vaccine news, but more stringent 

lockdowns mitigated optimism. The USD strengthened. Although 

there will be some recounts, Biden won the US election 

Biden is de facto the winner of the presidential elections, the recount in Georgia could 

possibly add democrats even the senate 

Biden clinched his victory when Pennsylvania was called on last Saturday. Nevertheless, there are still 

open questions in the elections process. Currently, Biden has 290 electors (270 is required to win), by 

securing Arizona lastly. By now only two states has not declared final result (GA, NC). Trump has 

claimed attacking election results, but so far, no election fraud was detected. There will be a recounting 

of votes in Georgia given the slim majority to Biden, but it is unlikely to change the result. Meanwhile, 

while democrats have managed to retain majority in the house, the race for the senate is still open. In 

Georgia, new election will be called for the senate, given low result for the winners. This means, that 

either the senate will remain in the hands of the GOP, or the democratic party might secure 50-50. This 

latter situation would be a game changer, as in that case the vice-president would have the determining 

voice in case of a draw decision. Hence this situation would ensure democrat dominance in the senate 

as well, which could significantly increase the elbowroom for Biden.  

The pandemic worsens, lockdowns becoming more stringent 

The new wave of the coronavirus pandemic continues in both the United States and Europe. In the US 

daily new cases continues to rise to new highs and daily deaths also increased significantly. The 

epidemic situation is the most severe in the Midwest and several states are introducing new restrictions 

and some governors stipulated that new lockdowns could be necessary. In Europe, daily new cases and 

deaths are still on the rise overall, but countries which introduced new lockdown measures the earliest 

are starting to see their impact. Daily new cases have fallen significantly in Belgium, the Netherlands 

and Ireland, and they began to decline in France as well. Daily deaths are also appeared to be plateauing 

or decreasing in these countries. On the other hand, in Italy and Germany – where the second wave of 

infections started later – daily new cases are still on the rise. In the CEE region the situation is similar 

to that in the western part of the continent. In the Czech Republic, Slovakia and Slovenia daily new 

cases declined recently – as a result of strict lockdown measures. Nevertheless, in most countries the 

epidemic situation continues to worsen, and daily new cases and deaths climbing to new highs in Croatia 

and Bulgaria. 

Markets closed in plus on account of favourable vaccine news, however, concerns 

about new lockdowns mitigated gains 

The stock markets started on a strong note the week, fuelled by optimism related to Biden’s presidency 

and favourable vaccine news. In the former case it was positively assessed that the election will not 

result in an uncertain political situation, given the obvious lead of Biden in terms of the number of 

electors. Pfizer and BioNTech reported that their coronavirus vaccine was more than 90% effective in 

preventing Covid19 among those without evidence of prior infection, which triggered optimism among 

ivestors. However later the week investors have started to reassess vaccine news, as ones that could 

have effects several months from now, while increasing number of lockdowns in Europe and US cities 

will point to negative economic effects in the coming weeks. In sectoral terms, in Europe all, while in the 

US most sectors finished in plus. Best performing sectors were financial and energy: European bank 

index increased by 16%, while US financials by 7.5%. European oil&gas gained 13.2%, while US energy 

14%. The energy sector was fuelled by the expectation of a new OPEC+ agreement, instead of the 

previous plan to increase supply. However, consumer discretionary in the US fell finally by 1.5%, 

indicating that despite positive vaccine news, investors are still cautious about the short-term impact of 
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the pandemic. Industrials grew below average, as investors assess high likelihood that the GOP will 

keep the senate majority, which could limit the size of Biden’s infrastructural plan. 

Mixed results for Q3 GDP-s, disappointing eurozone industrial production for October 

and low inflation for the US 

The 0.4% m/m decline in euro-zone industrial production was far worse than the consensus forecast of 

a 0.7% growth. This was largely due to the reversal of temporary effects in Italy. However, production 

rose on the month in Germany, France and Spain, so the underlying trend in the region is that output is 

still recovering, albeit far less quickly than in the first few months after the first lockdowns were lifted. 

Meanwhile the November ZEW index at 39 disappointed expectations (42) and fell visibly from the 

October level (56), suggesting that the renewed lockdown in Europe will take its toll on the economy. 

US consumer price growth slowed slightly, with the headline inflation rate falling to 1.2% from 1.4%, 

below the market expectations of 1.3%. The surprise was essentially driven by core inflation, which grew 

by 1.6%, causing a 0.2 pp surprise. The unexpected drop back in core inflation reflects continued 

subdued demand in the services sector.  

Weekly US claims kept declining, continuing claims fell below 6.8 mn (from 6.9 last week), while initial 

claims in the last week of October turned out at 709 K, as opposed to 757 K a week before. 

The second estimate of the euro-zone GDP shows an increase of 12.6% q/q in Q3 which was minorly 

different to the “preliminary flash” estimate published end October (12.7%) . This means that GDP was 

4.4% below its level in Q3 2019. However, the extent of the shortfall varied hugely between countries: 

Netherlands was only -2.5%, whereas Spain stood at -8.7% YoY. 

After declining by 2.9% QoQ in the second quarter, employment increased by 0.9%. This left 

employment at -2% YoY, a small decline compared to the fall in activity, reflecting the scale of national 

short-time working schemes. 

UK GDP increased by 15.5% QoQ, close to expectations (15.8%). However, the YoY figure is still -

9.6%, the worst in Europe. Regional GDP-s showed a mixed picture: Hungary’s GDP at -4,6% YoY beat 

expectations by 1 pp., GDP for Slovakia at -2.4% was well above the consensus (-5%). Romanian GDP 

disappointed at -6.0% YoY, as the consensus was at -4.0%. Russia’s Q3 data turned out at -3.6%, as 

opposed to a consensus forecast of -4.5%.  

For the US, the Michigan Consumer Survey turned out at 77 points well below expectations (82) and 

the the October value. The data already reflects the effect of tightening measures in certain US cities. 

Despite the positive investor sentiment for the week EURUSD fell. Oil prices increased 

and other commodities weakened.  

The EURUSD fell, correcting partly last week’s increase, despite the generally positive investor 

sentiment. The USD strengthened 0.5% against the EUR and remained stable against the GBP. Oil 

prices rallied by around 9%, also fuelled by the expectation of a delay in ramping-up planned oil 

production, originally planned from January. Gold and silver fell, as well as other precious metals. 
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Performance of the regional stock indices 

 

Last week’s data 
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Eurozone and US chart set 
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Eurozone and US chart set 

 

FX forecast for the majors  
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Regional macro forecast 

 

FX forecast for the OTP countries 
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This document was prepared on 16 November 2020. 

 

Disclaimer for OTP Bank Romania S.A. customers 

OTP Bank Romania S.A. does not intend to present this document as an objective or independent explanation of the matters contained 

therein. This document a) has not been prepared in accordance with legal requirements designed to promote the independence of 

investment research, and b) is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

This communication does not contain a comprehensive analysis of the described issues.  This report is issued for information purposes only 

and should not be interpreted as a suggestion, an invitation or an offer to enter into any transaction, as an investment advice, and it does 

not constitute legal, tax or accounting advice. Also it is not and should not be considered a recommendation for investment in financial 

instruments according to NSC Regulations no. 32/2006 and 15/2006.  

Information herein reflects current market practices. Additional information may be available on request. This document is intended only for 

the direct and sole use of the selected customers of OTP Bank Romania S.A. Any form of reproduction or redistribution to any other person 

that the intended recipients, including publication in whole or in part for any purpose, must not be made without the express written 

agreement of OTP Bank Romania S.A. Although the information in this document has been prepared in good faith from sources which OTP 

Bank Romania S.A. believes to be reliable, we do not represent or warrant its accuracy and such information may be incomplete or 

condensed. The issuer of this report does not claim that the information presented herein is perfectly accurate or complete. However it is 

based on sources available to the public and widely believed to be reliable. Also the opinions and estimates presented herein reflect a 

professional subjective judgment at the original date of publication and are therefore subject to change thereafter without notice. 

Furthermore there can be no guarantees that any market developments will unfold as forecasted. Opinions and estimates constitute our 

judgment and are subject to change without notice.  

OTP Bank Romania S.A. may have issued reports that are different or inconsistent with the information expressed within this report and is 

under no obligation to update or keep current the information contained herein.  

OTP Bank Romania S.A. may hold a position or act as market maker in the financial instrument of any issuer discussed herein or act as advisor 

or lender to such issuer. This document is not intended to provide the basis for any evaluation of the financial instruments discussed herein. 

In particular, information in this document regarding any issue of new financial instruments should be regarded as indicative, preliminary 

and for illustrative purposes only, and evaluation of any such financial instruments should be made solely on the basis of information 

contained in the relevant offering circular and pricing supplement when available. OTP Bank Romania S.A. does not act as a fiduciary for or 

an advisor to any prospective purchaser of the financial instruments discussed herein and is not responsible for determining the legality or 

suitability of an investment in the financial instruments by any prospective purchaser. 

This report is not intended to influence in any way or to be considered a substitute to research and advice centred on the specific investment 

objectives and constraints of the recipient (including tax concerns) therefore investors should obtain individual financial advice. Before 

purchasing or selling financial instruments or engaging investment services, please examine the prospectuses, regulations, terms, 

agreements, notices, fee letters, and any other relevant documents regarding financial instruments or investment services described herein 

in order to be capable of making a well-advised investment decision. Please refer to your competent adviser for advice on the risks, fees, 

taxes, potential losses and any other relevant conditions before you make your investment decision regarding financial instruments or 

investment services described herein. OTP Bank Romania S.A. in compliance with the applicable law, assumes no responsibility, obligation, 

warranty or guarantee whatsoever for any direct or indirect damage (including losses arising from investments), or for the costs or expenses, 

detrimental legal consequences or other sanctions (including punitive and consequential damage) sustained by any natural or legal person 

as a result of the purchase or sale of financial instruments or engaging investment services described herein, even if OTP Bank Romania S.A. 

was warned of the possibility of such occurrences. 

Figures described herein refer to the past and past performance is not a reliable indicator of future results. Investments in financial 

instruments carry a certain degree of risk (fluctuation of share prices, uncertainty of dividend, yields and / or profits, exchange rate 

fluctuations, etc.). The capital invested is not guaranteed, investment gains, usually assumed proportionate to risk, and past performance of 

financial instruments is not a guarantee for future performance. 

Please note that the Internet is not a secure environment and OTP Bank Romania S.A. does not accept any liability for any loss caused by the 

result of using this report in a form altered or delayed by the wilful or accidental interception, corruption or virus infection.  

All rights reserved – OTP Bank Romania S.A. (registered seat: Street Buzesti, no. 66-68, 1st district Bucharest, Romania; company registration 

number: J40/10296/1995, CUI RO 7926069.; NBR registration no RB-PJR-40-028/1999; for further information please refer to: 

https://www.otpbank.ro/en). 

This document has been provided to the recipients upon their prior request. Your abovementioned permission may be withdrawn by an e-

mail addressed to newsletters@otpbank.ro or a written mail addressed to OTP Bank Romania S.A , Buzesti Street, no. 66-68, 1st district, 

Bucharest, Romania. Please refer to your name and e-mail address in both cases. 
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