OTP Weekly Outlook

Next week:

e Confidence indices, eurozone inflation
and US labour market data could be in the
spotlight

This week:

e Stock markets rotation continues as
vaccine news is still favourable and
uncertainties over US Presidential
transfer fade

e US real economy continues to surprise to
the upside, but the labour market
weakens. Eurozone’s service sector is
moving to deep fall again
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Confidence indices, eurozone inflation and US labour market data
could be in the spotlight

On Monday, the week starts with a series of Chinese PMI data, European second round of GDP
estimates from some countries, Turkish first release of Q3 GDP, as well as some US data. China’s NBS
manufacturing PMI has been hovering around 51-51.5 points for a while, which indicates that
manufacturing is in an expansionary phase, confirming a V shaped recovery after the February fall. The
market expects for October 51.5 points, which would sustain previous tendencies. At the same time
Chinese NBS non-manufacturing PMI stood at 56.2 in October and showed a slight upward tendency in
previous months. From, Europe, the Austrian and the Portuguese detailed quarterly GDP will be
published for Q3. Flash data suggested a strong rebound for Q3 in both countries. In Austria, Q3 GDP
turned out at 11.1%, correcting largely the 12.1% fall in Q2, however given the prevailing weakness
already in 2019Q4 and 2020Q1, this left YoY GDP at -5.3% in Q3. As for Portugal, Q3 GDP QoQ at
13.3% corrected a decline of 13.9% in Q2, however given the 3.8% fall in Q1, this left the YoY GDP at
-5.7% in Q3. In both cases exports led the decline in GDP, followed by household consumption and
investment. The question is which expenditure components, and which industries led the correction.
Also, it will be interesting to see, the extent, contact sensitive sectors have recovered after the Q2 fall.
The first release of Turkish Q3 GDP will be also published. In Q2 GDP fell by 11% QoQ, and the country
is flirted from time to time with recession since 2016, as populist policies led to financial crisis already
before the pandemic. Recent months, President Erdogan vowed to step on a more business friendly
road, and the CBT hiked the base rate to 15% at last meeting to reassure markets. Hence a strong
recovery for Q3 (the market expectation is a meagre +4.8%) would help markets to see the country in
less downbeat manner. In the US, Chicago manufacturing PMI for November will be also released. Last
two months data were particularly upbeat, above 60 points, while 50 is the landmark for expansion. The
market expects some moderation to 59.2 points. Pending home sales for November will be released as
well. After sharp rebound in June-July, MoM sales has gradually weakened, and by October, there was
a 2.2% decline. The market expectation is a small correction of 1% for November.

On Tuesday, another bunch of November confidence indices will be published. Similarly to NBS,
Chinese Caixin PMI will likely keep its above 50 points pace, confirming the countries V shaped
recovery. For Italy, manufacturing PMI will be released, and we can learn, whether the new wave of
lockdown put manufacturing on a downward path, similarly, to spring. The market expects 52 points,
down from 53.8 for October. (A small reminder, last weeks manufacturing PMI-s kept up well for the
euro area and Germany, even exceeding expectations. However, for France the data disappointed and
already indicates contraction.) Also, for Italy, the detailed GDP series for Q3 will be released, and we
will learn the structure of recovery. Q3 flash data was at 16.1%, after the 13% decline in Q2, however,
the country was in recession since 2019Q4. As for the US, ISM manufacturing PMI will be published as
well, which held up well so far, it jumped to 59.3 points in October, the consensus for November is a
small correction to 57.5 points. Probably, the largest attention will be at November euro area CPI on this
day, which is expected to remain in the small minus range (at -0.3%) for headline, while could remain at
+0.2% for the core component. So far, the deflation in the headline component reflects the base effect
of last year’s higher oil and food prices, and although this tendency will revert soon, it will appear in CPI
gradually. At the same time low core inflation reflects, the negative output gap in the eurozone,
particularly subdued service prices, tourism related services.

Wednesday brings retail sales for Germany, unemployment rate for the euro area and lItaly, US ADP
employment data and the Fed’s Beige book will be published as well. October retail sales for Germany
disappointed forecasters: the 2.2% MoM fall was well below the consensus (-0.8%). In fact, after a very
sharp rebound in May (+13.1%), which put annual figures in the positive territory, sales have been
relatively stagnant afterwards. Although, Germany’s lockdown, implemented in mid-October is relatively
mild compared to other EU countries, and the spring measures, it is possible, that sales could have
weakened further. Nevertheless, the consensus forecast is a +1% growth. The unemployment rate in
the euro area was unchanged at 8.3 percent in September, the same as an upwardly revised 8.3 percent
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in August and the highest since April of 2018. Figures came in line with market expectations and
compare with 7.5 percent a year earlier. The market expectations for November is 8.4%. Nevertheless,
it is important to stress that the figures are downwardly biased compared to the true extent of the labour
market slack, given the still widely applied Kurzarbeit schemes throughout the continent. US ADP
employment data for November will likely indicate a further slowdown in employment growth for the US
around 420 thousand, as the recovery in the employment-intensive restaurant and leisure sectors stall
or even turn back. The Beige book could shed light on the extent of changing activity throughout the US.
In the last release September, economic activity continued to increase across all districts, with the
pace of growth characterized as slight to modest in most districts.

Thursday will bring another bunch of service sector PMI-s (Chinese Caixin services, Italy Markit
Services, ISM Non-manufacturing for US). Further to this, eurozone retail sales and weekly US labour
market data could attract interest. We expect Chinese Caixin service sector PMI to remain upbeat,
similarly to the service indicators published this week, while Italy’s Markit Service PMI could fell further
to 40.4 points after 46.7 for October. ISM non-manufacturing is less clear-cut, given strong November
data in Markit service PMI, but high frequency data suggest that catering and tourism activity clearly
weakens. The market expects a resilient 56 points. Eurozone retail sales probably strehthened slightly
based on the consensus +0.5%, as October was in several countries free from stringent lockdowns. US
weekly initial jobless claims could have slightly declined, after growing from 711 to 778 thousand in 2
weeks. However, US continuing claims probably kept declining, but at a weaker pace than before.

On Friday, the primary focus will be on US’s November labour market report. The market expects a
further slowdown in the pace of non-farm payroll gains to 500 thousand (from 638 thousand of October),
as the recovery in the employment-intensive restaurant and leisure sectors weakens. Given the lower
employment growth numbers, unemployment practically stopped falling further and could have
remained around 6.7%. German factory orders could also attract some interest. In September, MoM
growth turned out at 0.5%, well below expectations, and suggesting a significant slowdown from
previous months. The market expects 0.8% growth for October, but a negative surprise could question
the resilience of manufacturing, appearing so far visible in confidence data.
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What to watch next week

Data cd. | Event/Data | Period | Cons. Prev.
2020 11.30. 2 : 00 CN NBS Manufacturing PMI (points) Nov 51.5 51.4
2 .00 CN NBS Non-manufacturing PMI (points) Nov 56.2
8 : 00 TR GDP (first estimate, YoY, %) Qa3 4.3 -9.9
9 : 00 AT GDP (detailed, QoQ, %) Q3 11.1*
12 : 00 PT  GDP (detailed, QoQ, %) Q3 13.3*
14 : 00 DE CPI (preliminary, YoY, %) Nov -0.2 -0.2
15 : 45 us Chicago PMI (points) Nov 59.2 61.1
16 : 00 us Pending home sales (MoM, %) Oct 1.0 -2.2
12. 1. 2 : 45 CN Caixin Manufacturing PMI (points) Nov 53.5 53.6
9 : 45 IT Markit/IHS Manufacturing PMI (prelim.) Nov 52.0 53.8
10 : 00 IT GDP (detailed, QoQ, %) Q3 1.1 16.1*
11 : 00 EZ CPI (flash, YoY, %) MNov -0.3 -0.3
11 : 00 EZ Core CPI (flash, YoY, %) Nov 0.2 0.2
16 : 00 us Construction expenditure (MoM, %) Oct 0.8 0.3
16 : 00 us ISM Manufacturing PMI (points) Nov 57.5 59.3
2.8 : 00 DE Retail sales (MoM, %) Oct 1.0 -2.2
10 : 00 IT Unemployment rate (%) Oct 9.6
11 : 00 EZ Unemployment rate (%) Oct 8.4 8.3
14 : 15 us ADP non-farm employment (MoM, '000s) Nov 420.0 365.0
20 : 00 us Beige Book - - -
3.2 :45 CN Caixin Services PMI Nov 56.8
9 : 45 IT Markit/IHS Services PMI (prelim.) Nov 40.4 46.7
11 : 00 EZ Retail sales (MoM, %) Oct 0.5 -2.0
14 : 30 us Initial jobless claims ("000s) weekly 770.0 778.0
14 : 30 us Continuing jobless claims ('000s) weekly 6071.0
16 : 00 us ISM non-Manufacturing PMI (points) Nov 56.0 56.6
4. 8 : 00 DE Industrial orders (MoM, %) Oct 0.8 0.5
10 : 00 IT Retail sales (MoM, SA, %) Oct -0.8
14 : 30 us Non-farm payroll (MoM, "000s) Nov 500.0 638.0
14 : 30 us Unemployment rate (%) Nov 6.7 6.9
14 : 30 us Average earnings (MoM, %) Nov 0.1 0.1
14 : 30 us Average earnings (YoY, %) Nov 4.3 4.5
16 : 00 us Factory orders (MoM, %) Oct 0.9 1.1
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Stock markets rotation continues as vaccine news remain favourable
in general and uncertainties over US Presidential transfer fade

Falling but still high daily covid cases in western Europe as lockdowns bear fruit, but
most CEE countries yet to experience the peak. US cases still trend upwards

Daily new cases and daily new deaths continued to rise in the US last week. Some states adapted new
travel rules, usually in a form of requesting travellers to self-quarantine or to take covid tests. However,
since most states don’t have restrictions on travelling, the Thanksgiving holiday could worsen the
trajectory of the current wave for the upcoming weeks. Meanwhile several large cities moved to
lockdowns, similar to spring. Most European countries still suffer from the second wave of the pandemic.
Belgium, the Czech Republic, France, Italy, Spain, Switzerland and the UK reported declining daily new
cases, but their level is still high. In most countries of the CEE region, both daily new cases and deaths
are still on the rise or stagnating at the peak.

Again a good week for banks and the energy sector, but overall gain in benchmark
indices remained limited. A short week in the US due to Thanksgiving.

Throughout the week, stock markets were looking for new directions, closing higher one day and lower
another. However, the overall, the performance was a small plus. Similarly to last week, banks and the
energy sector’'s were the biggest winners, however these sectors have experienced the biggest falls
year-to-date due to the pandemic. Hence, sectoral rotation continued, these cyclical industries
performed above average, on the expectations, that generally available effective vaccines will help a
quick return to normal, starting from 2021Q2. This sentiment has been fuelled by the fact, that developed
countries ordered 2 to 5 vaccines per capita, and there are at least 3 US-EU candidates, which are close
to general approval. Meanwhile, some uncertainty appeared as some accidental mismanegemnt has
turned out at AstraZeneca’s third round trials. One of the two groups where phase lll trial took place,
received half dosage in the first shot. Interestingly, this group had higher vaccine efficiency, than the
one which received normal treatment. As a reaction, the firm will try out the 2-1 dosage option again,
however experts ask whether this error in phase Ill delay’s approval of the product. During the week
Donald Trump finally approved the power transfer to Joe Biden, if electors vote for him. The current
president also approved information exchange on the process between the two teams. Meanwhile, there
is not step forward in EU budget negotiations so far as Hungary and Poland stick to their view of not
accepting a general rule of law mechanism linked to the budget, while the European Council and
Parliament do not seem ready to reopen negotiations on the subject. Here, EUR 1800 bn is at stage.
No good news seems to come from Brexit negotiations either, as London will not sign up to an accord
at any cost, Prime Minister Boris Johnson's finance minister said on Thursday. Talks are still snagged
on two main issues, fair competition guarantees and fisheries, but neither, so far, have shown a
willingness to shift enough on either to make way for any breakthrough.

US real economy continues to surprise to the upside, but the labour market weakens.
Eurozone’s service sector is moving to deep fall again

Among current week’s key data were November confidence indices. As for the US, both manufacturing
and service sector data surprised to the upside at 56.7 and 57 points, above the consensus of 53 and
55 points as well as October data at 53.4 and 56.9. Although consumer confidence disappointed slightly,
durable goods order, new home sales, house price growth were all stronger than expected. Hence at
least in the real economy, so far the US seems relatively resilient to the renewed virus surge and
lockdown for Q4.The second release of Q3 GDP remained unchanged compared to the first batch
(33.1%), and the market expects still positive growth for Q4 (the consensus stands at 4%, while the
FED’s own model predicts 11% at annualized rates). One concern is however that initial jobless claims
increased the second week in a row, which might suggest that the picture is not as rosy as it could be.
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Still, the eurozone seems to be in a much more worrying shape for Q4, driven by a weakening service
sector. Eurozone service PMI fell further to 41.3 from 46.9 points in October, and somewhat below the
consensus of 42.3. Although the market expected, French service sector turned out particularly
downbeat at 38 points. At the same time, more contradictory is the situation with European
manufacturing, where Markit PMI turned out resilient at 53.6 (Germany 57.9), while Germany’s IFO at
90.7 points. The former indicates expansion, while the latter contraction. In the meantime, Destatis
improved the estimate of Q3 GDP from 8.2 to 8.5%. The details indicate that growth was based on
higher final consumption expenditure of households, higher capital formation in machinery and
equipment and a sharp increase in exports. The industrial structure reveals that trade and transport and
construction almost fully recovered (-3,4 and 2.6% YoY), while industry remained over 10% below last
year’s level. French QoQ GDP was also improved to 18.7% from 18.2 in the second estimation of Q3.
All components of domestic demand rebounded sharply. In particular, household consumption
expenditure (+17.3%) was close to its pre-crisis level (-2.1% YoY), while general government
expenditure slightly exceeded it (+0.4% YoY). On the other hand, total GFCF remained sharply down
(-5.1% YoY), despite rebounding in Q3 (+23.3% Qo0Q). Foreign trade also rebounded this quarter,
especially exports (+23.2% after —25.7% in Q2 QoQ). Production in goods remained well below the pre-
crisis level (—8.0% YoY),. Services were closer to their pre-crisis level in Q3 (-3.8% YoY), carried in
particular by non-market services (public administration, human health), whose production was slightly
above last year's levels (+0.8% YoY). Market services remained more depressed (—4.9% YoY),
especially in transport and accommodation and food services. The consumer confidence index in Italy
declined to 98.1 in November from a downwardly revised 101.7 in the previous month, below market
expectations of 99. It was the lowest level of confidence since May 2020. Croatia’s GDP turned out at -
10% YoY for Q3, slightly better than expectations at -10.5% after -15.3% in Q2. The country benefited
from a better-than expected revival in tourist activity. The fall in the EC’s Economic Sentiment Indicator
(ESI) for the euro-zone in November to 87.6, was better than expected (86.5). The fall in itself was hardly
a surprise given the substantial tightening of restrictions this month. However better-than expected data
could reflect small optimism about a vaccine.

From the minutes of the Governing Council of the ECB published on Thursday, we learned that
policymakers were increasingly concerned about the economic outlook (the meeting was held at the
end of October, before lockdown measures were announced in many countries across Europe) and that
they could decide on further economic support measures at the December meeting.

The EUR/USD increased slightly, oil gained momentum as well as most other
commodities, but precious metals and food prices fell

The EUR/USD increased, the USD fell 0.7% against the EUR and 0.5% versus the GBP. QOil prices
rallied by around 6.5-8%, fuelled by vaccine optimism, the expectation of a delay in ramping up planned
oil production by OPEC+, and higher than expected US inventory data. Gold and silver fell as well as,
but palladium, copper, steal, and food products increased.
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Performance of Europe's sectors
1 1
Bloomberg Last week YTD Bloomber Last week YTD
ticker price change (%) gticker price change (%)
(%) (%)

S&P500 SPX Index . Stoxx 600 SXXP Index

IT SSINFT Index . Health care SXDP Index

Health care S5HLTH Index . W Industrial goods & services SXNP Index

Financials S5FINL Index k Banks SX7P Index

Telco S5TELS Index . Personal & households goods SXQP Index

Consumer discretionary S5COND Index . Insurance SXIP Index

Industrials S5INDU Index . Rl Food and beverages SX3P Index

Consumer staples S5CONS Index A A Technology SX8P Index

Utilities SSUTIL Index . =) Utilities SX6P Index

Energy S5ENRS Index J Oil & gas SXEP Index

Real estate S5RLST Index Chemicals SX4P Index

Materials S5MATR Index . Construction & materials SXOP Index

Source: Bloomberg Telco SXKP Index
Retail S GLANEEE 388.2 -0.8 7.2
Financial services S GANEEE 588.1 0.4 0.8
Basic resources SXPP Index [R5 4.7 -0.7
Real estate AN 165.0 -0.3 -145
Auto & parts S CANL N 513.4 14 1.0
Media SIANEEVY 273.8 -0.7 -10.7
Travel & leisure SUANLEE 213.2 1] -19.7

Performance of US sectors

Sector

Source: Bloomberg
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Performance of the regional stock indices

Performance Valuation*** Fundamentals
M 3M &M 12M Debt ChangeinEPS  \  inEPS
La: Current to growth in the .
Country Index changr changr changr changr P/E* - . last 4 week growth in the
e(%) el%) e e(%) aHe e“:f;)‘" last 3 month (%)

USA SPX Index ] . ] . . 5 122.4 ] .
Europe SXXP Index 393 1.4 6.0 12.3 -4.1 47.0 1.9 1.4 486 1.1 192.3 0.0 1.9
Germany DAX Index 13343 106 1.9 14.5 0.4 664 17 10 3.2 1.2 134.8 4.8 8.6
France CAC Index 5605 18.5 1.7 19.5 -5.4 57.9 1.7 13 32 1.1 2458 2.2 1.8
Poland WIG20 Index 1851 13.8 0.2 8.4 -15.2 276 1.0 08 31 1.1 58.1 -14.5 -16.1
Czechia PX Index 969 12.0 7.2 6.8 -108 | 144 11 14 79 1.2 165.2 -16 1.1
Hungary BUX Index 39283 19.1 10.7 8.1 -9.9 17.2 1.0 08 53 1.2 61.1 106.1 -53
Romania BET Index 9309 6.0 49 6.6 -57 106 10 13 9.3 36.9 -11.8
Bulgaria SOFIX Index 426 -0.2 -1.2 -6.0 -21.7 3.7 0.5 086 13.0 32 56.3
Russia IMOEX Index | 3141 13.7 43 146 72 154 11 12 6.8 1.4 726 0.2 33
Ukraine PFTS Index 501 0.0 0.2 0.2 -2.9 4.1 0.8 03 37.9 0.6 16.5
Slovenia SBITOP Index | 885 9.9 3.6 7.0 -1.3 79 08 05| 100 1.6 29.0 1.3
Croatia CRO Index 1688 6.0 4.4 4.1 -15.2 84.0 0.9 1.0 1.1 1.4 534
Serbia BELEX15 Index 716 26 3.6 6.9 -6.7 15.5 0.6 07 4.3 1.8 203
Montenegro | MNSE10 Index 642 0.0 -4.3 -7.7 -18.7 13.9 0.3 09 1.9 2.2 14.8

*Price to earnings (P/E) ratio is calculation with the 12M trailing EPS in the denominator.
***Bear in mind that some of the country index could be very sector heavy (only a handful industry consists of the majority of the index),
***therefore direct comparision of only valuation metrics could be misleading.

Last week’s data

Data | cd. | Event/Data | Period Fact Cons. Prev.
2020 11.23. 9 : 15 FR | Markit Manufacturing PMI (points) Nov 49.1 49.8 51.3
9 : 15| FR  Markit Service PMI (points) Nov 38.0 38.0 46.5
9 : 30| DE | Markit Manufacturing PMI (points) Nov 57.9 56.5 58.2
9 : 30 DE Markit Service PMI (points) Nov 46.2 46.0 49.5
10 : 00 EZ | Markit Manufacturing PMI {points) Nov 53.6 53.2 54.8
10 : 00 EZ  Markit Service PMI (points) Nov 41.3 42.3 46.9
10 : 30 UK |Manufacturing PMI (points) Nov 55.2 50.5 53.7
10 : 30 UK Service PMI (points) Nowv 45.8 42.5 51.4
15 : 45| US  Markit Manufacturing PMI (points) Nov 56.7 53.0 53.4
15 : 45 US| Markit Service PMI (points) Nov 57.7 55.0 56.9
24. 8 : 00 DE GDP (detailed, QoQ, %) Q3 8.5 8.2 8,2%*
10 : 00 DE |IFO Economic sentiment index (points) Nov 90.7 90.1 92.7
15 : 00 US |Case-Shiller Home Price Index (YoY, %) Sept 6.6 5.1 5.2
16 : 00 US Consumer confidence (point) Nov 96.1 98.0 100.9
25. 14 : 30| US Durable goods orders (MoM, %) Oct 1.3 0.9 1.9
14 : 30 US GDP (detailed, QoQ annualized, %) Q3 33.1 33.2 33,1%*
14 : 30 YS |Initial jobless claims ('000s) weekly 778 730 742
14 : 30 YS Continuing jobless claims ('000s) weekly 6071 6020 6372
16 : 00| US Personal income (MoM, %) Oct -0.7 0.0 0.9
16 : 00 US |Personal consumption (adjusted, MoM, %) Oct 0.5 0.4 1.4
16 : 00| US  New home sales (annualized monthly, '000s) Oct 999 970.0 959.0
20: 00 US FOMC Minutes Nov = = =
13 : 30 EZ |ECB Minutes Nov - -
27. 8 : 45 FR GDP (detailed, QoQ, %) Q3 18.7 18.2 18,2**
9 : 00| ES |Retailsales(YoY, %) Oct -2.7 -3.3
10 : 00 IT  Consumer confidence (point) Nov 98.1 99.0 102.0
11 : 00| EZ |ECEconomic Sentiment Index (points) Nov 87.6 86.5 91.1

*'Fact' refers to the accepted volume, 'Prev.’ refers to the deals due on the current week

** preliminary data
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Eurozone and US chart set

Evolution of GDP expectations for 2020 (%) Manufacturing PMI in the EZ and the US
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Eurozone and US chart set

Inflation in the EZ (YoY, %) Inflation in the US (YoY, %)
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FX forecast for the majors

2020.Q2 2020.Q3 2020.04 2021.Q1 2021.0Q2 2021.Q3 2021.04 2022.04 2023.04 2024.04

EURUSD| 1.09 1.18 1.19 1.20 1.21 1.22 1.22 1.25 1.26 1.25
EURGBP| 09 0.9 0.9 0.9 0.9 0.9 0.9 0.9 0.9 0.9
EURCHF| 1.086 1.08 1.08 1.09 1.09 1.1 1.12 1.1 1.1 1.15
UsSDJPY| 107.0 1060 | 1040 1050 1050 106.0 107.0 105.0 100.0 98.5

Source: Bloomberg
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Regional macro forecast

GDP (yoy, %) Fiscal balance (% of GDP)
Countries OTP Focus Economics Countries OTP Focus Economics
2020 2021 2020 2021 2020 2021 2020 2021
Hungary 4.6 -6.3 5.8 -5.9 4.7 |Hungary -2.1 -8.0 -5.5 -7.1 -4.3
Romania 4.1 -4.4 4.6 -5.3 4.5 |Romania -4.4 -9.5 -6.5 -9.3 -6.3
Bulgaria 3.4 -4.7 4.3 -4.9 4.2 |Bulgaria 1.9 -4.4 -3.5 -4.2 -2.2
Russia 1.3 -3.3 3.6 -4.3 3.1 Russia 1.8 -4.4 -2.5 -4.5 -2.1
Ukraine 3.2 -5.7 4.7 -5.4 4.2 |Ukraine -2.2 -7.5 -6.0 -6.8 -4.6
Slovenia 2.4 -7.1 5.9 -7.4 5.0 [Slovenia 0.5 -8.0 -3.6 -8.2 -4.1
Croatia 2.9 -8.4 5.4 -8.8 5.0 [Croatia 0.4 -8.0 -6.0 -8.1 -4.1
Serbia 4.2 -1.9 53 -2.3 4.9 |Serbia -0.2 -8.0 -2.5 -7.9 -3.0
Montenegro 3.6 -12.7 7.8 -10.3 6.0 |Montenegro| -2.9 -11.0 -4.2 -9.6 -4.3
Albania 2.2 -5.9 5.5 -6.7 6.0 |Albania -1.9 -7.7 -3.8 -7.6 -4.7
Moldova | . . Moldova
Inflation (average (yoy), %) Unemployment (%)

Countries OTP Focus Economics Countries OTP Focus Economics

2019 2020 2021 2020 2021 2020 2021 2020 2021
Hungary 3.4 3.4 31 3.4 3.2 [Hungary 3.4 4.7 4.0 49 49
Romania 38 29 3.0 2.7 2.7 Romania 39 5.8 6.0 5.6 6.1
Bulgaria 3.1 1.2 1.5 1.9 2.2 |Bulgaria 4.2 6.0 5.0 6.5 6.4
Russia 4.5 3.3 4.0 33 3.6 [Russia 4.6 6.0 5.0 6.2 54
Ukraine 7.9 25 6.4 2.8 5.8 [Ukraine 8.2 9.9 9.2 9.9 9.0
Slovenia 17 0.0 1.3 0.2 1.4 |Slovenia 4.5 4.6 4.5 5.8 5.8
Croatia 0.8 0.2 12 0.2 1.0 |Croatia 7.9 9.0 8.5 9.0 8.9
Serbia 1.9 16 1.8 1.6 2.0 |Serbia 104 12.0 9.7 11.2 10.8
Montenegro 0.4 0.2 1.0 0.1 1.1 Montenegro| 15.1 19.7 17.4 17.2 16.1
Albania 14 1.4 15 1.8 2.1 Albania 116 13.1 131 13.8 13.0
Moldova 4.8 2.8 2.3 4.4 3.8 [Moldova 5.1 8.9 I3 7.1 6.9

Source: Focus Economics, OTP Research Center

FX forecast for the OTP countries

Country FX pair 2019.04 2020.Q1 2020.Q2 2020.Q3 2020.04 2021.Q1 2021.Q2 2021.Q3 2021.04
Hungary EURHUF (eop) | 331.0 361.0 354.0 364.0 358.0 358.0 358.0 358.0 358.0
Romania EURRON (eop) | 4.78 4.83 4.84 4.87 4.90 4.90 4.92 4.92 4.96
Russia USDRUB (eop) 61.9 7.7 70.0 79.7 74.0 73.2 72.7 71.4 70.3
Ukraine USDUAH (eop) | 23.70 27.62 26.70  28.30 28.44 2847 2862  28.79 28.93

(
(

Croatia EURHRK (eop) 7.4 7.6 7.6 7.6 7.6 7.5 7.5 7.5 7.5

Serbia EURRSD (eop) 118.0 117.0 118.0 118.0 118.0 118.0 118.0 118.0 118.0
Montenegro | EURUSD (eop) 1.12 1.10 1.12 1.17 1.18 1.19 1.20 1.21 1.21

*Slovenia and Montenegro uses EUR as a base currency.

**No forecast available for Moldova and Albania

Source: Focus Economics

11



WEEKLY REPORT - 2 DECEMBER 2020 O otp Research

Chief Economist Senior Economist
Gergely Tardos Mihaly Kovacs
tardosg@otpbank.hu Mihaly.Andras.Kovacs@otpbank.hu
+36 1 374 7273 +36 1 374 7276

OTP Bank Romania Treasury Sales Team

Robert Kovacs
Head of Sales
+40 372 318 588
robert.kovacs@otpbank.ro

Anca Butuc
Desk Dealer
+40 372 318 587
anca.butuc@otpbank.ro

Anamaria Toma
Desk Dealer
+40 372 318 585
anamaria.toma@otpbank.ro

Corina Bejan
Desk Dealer
+40 372 318 583
corina.bejan@otpbank.ro

Teodor Tibuleac
Desk Dealer
+40 372 318 586
teodor.tibuleac@otpbank.ro

Szilamer Kozma

Regional Dealer

+40 372 504 520
szilamer.kozma@otpbank.ro

Andrei Sala
Regional Dealer
+40 755 000 015

andrei.sala@otpbank.ro

Dan Giurea
Regional Dealer
+40 372 318 584

dan.giurea@otpbank.ro

Alexandru Sabin

Regional Dealer

+40 755 000 255
alexandru.sabin@otpbank.ro

12


mailto:Attila.Preisz@otpbank.hu
mailto:anca.
mailto:anamaria.toma@otpbank.ro
mailto:corina.
mailto:teodor.
mailto:szilamer.kozma@otpbank.ro
mailto:andrei.sala@otpbank.ro
mailto:dan.giurea@otpbank.ro
mailto:alexandru.sabin@otpbank.ro

WEEKLY REPORT - 2 DECEMBER 2020 O otp Research

This document was prepared on 02 December 2020.

Disclaimer for OTP Bank Romania S.A. customers

OTP Bank Romania S.A. does not intend to present this document as an objective or independent explanation of the matters contained
therein. This document a) has not been prepared in accordance with legal requirements designed to promote the independence of
investment research, and b) is not subject to any prohibition on dealing ahead of the dissemination of investment research.

This communication does not contain a comprehensive analysis of the described issues. This report is issued for information purposes only
and should not be interpreted as a suggestion, an invitation or an offer to enter into any transaction, as an investment advice, and it does
not constitute legal, tax or accounting advice. Also it is not and should not be considered a recommendation for investment in financial
instruments according to NSC Regulations no. 32/2006 and 15/2006.

Information herein reflects current market practices. Additional information may be available on request. This document is intended only for
the direct and sole use of the selected customers of OTP Bank Romania S.A. Any form of reproduction or redistribution to any other person
that the intended recipients, including publication in whole or in part for any purpose, must not be made without the express written
agreement of OTP Bank Romania S.A. Although the information in this document has been prepared in good faith from sources which OTP
Bank Romania S.A. believes to be reliable, we do not represent or warrant its accuracy and such information may be incomplete or
condensed. The issuer of this report does not claim that the information presented herein is perfectly accurate or complete. However it is
based on sources available to the public and widely believed to be reliable. Also the opinions and estimates presented herein reflect a
professional subjective judgment at the original date of publication and are therefore subject to change thereafter without notice.
Furthermore there can be no guarantees that any market developments will unfold as forecasted. Opinions and estimates constitute our
judgment and are subject to change without notice.

OTP Bank Romania S.A. may have issued reports that are different or inconsistent with the information expressed within this report and is
under no obligation to update or keep current the information contained herein.

OTP Bank Romania S.A. may hold a position or act as market maker in the financial instrument of any issuer discussed herein or act as advisor
or lender to such issuer. This document is not intended to provide the basis for any evaluation of the financial instruments discussed herein.
In particular, information in this document regarding any issue of new financial instruments should be regarded as indicative, preliminary
and for illustrative purposes only, and evaluation of any such financial instruments should be made solely on the basis of information
contained in the relevant offering circular and pricing supplement when available. OTP Bank Romania S.A. does not act as a fiduciary for or
an advisor to any prospective purchaser of the financial instruments discussed herein and is not responsible for determining the legality or
suitability of an investment in the financial instruments by any prospective purchaser.

This report is not intended to influence in any way or to be considered a substitute to research and advice centred on the specific investment
objectives and constraints of the recipient (including tax concerns) therefore investors should obtain individual financial advice. Before
purchasing or selling financial instruments or engaging investment services, please examine the prospectuses, regulations, terms,
agreements, notices, fee letters, and any other relevant documents regarding financial instruments or investment services described herein
in order to be capable of making a well-advised investment decision. Please refer to your competent adviser for advice on the risks, fees,
taxes, potential losses and any other relevant conditions before you make your investment decision regarding financial instruments or
investment services described herein. OTP Bank Romania S.A. in compliance with the applicable law, assumes no responsibility, obligation,
warranty or guarantee whatsoever for any direct or indirect damage (including losses arising from investments), or for the costs or expenses,
detrimental legal consequences or other sanctions (including punitive and consequential damage) sustained by any natural or legal person
as a result of the purchase or sale of financial instruments or engaging investment services described herein, even if OTP Bank Romania S.A.
was warned of the possibility of such occurrences.

Figures described herein refer to the past and past performance is not a reliable indicator of future results. Investments in financial
instruments carry a certain degree of risk (fluctuation of share prices, uncertainty of dividend, yields and / or profits, exchange rate
fluctuations, etc.). The capital invested is not guaranteed, investment gains, usually assumed proportionate to risk, and past performance of
financial instruments is not a guarantee for future performance.

Please note that the Internet is not a secure environment and OTP Bank Romania S.A. does not accept any liability for any loss caused by the
result of using this report in a form altered or delayed by the wilful or accidental interception, corruption or virus infection.

All rights reserved — OTP Bank Romania S.A. (registered seat: Street Buzesti, no. 66-68, 1st district Bucharest, Romania; company registration
number: J40/10296/1995, CUI RO 7926069.; NBR registration no RB-PJR-40-028/1999; for further information please refer to:
https://www.otpbank.ro/en).

This document has been provided to the recipients upon their prior request. Your abovementioned permission may be withdrawn by an e-
mail addressed to newsletters@otpbank.ro or a written mail addressed to OTP Bank Romania S.A , Buzesti Street, no. 66-68, 1st district,

Bucharest, Romania. Please refer to your name and e-mail address in both cases.
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