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Next week:

- US and Chinese real econo
for April, euro area Q1 GL
minutes will be in the spotli&ﬂéﬁ5

This week: 149.16 ~

- Growth fears kept stock markets under -
pressure during the week and bond yields
steeply declined

. The EUR/USD fell below 1.04 on risk-off
- Crypto markets collapsed

- Energy prices also fell on worsening
growth outlook

- US inflation surprised to the upside,
pointing to persistent underlying
inflation

- Euro area business confidence suggest a
recession in Q2
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US and Chinese indicators for April, euro area Q1 GDP, and ECB minutes
will be in the spotlight

Bvent/ Data Period cons.

00 CN hfrastructural spendng YoY,%) Apr 70 93

2022 5. 16. Bl
4 00 CN hdustralproduction YoY,%) Apr 03 50
4 :00 CN Retailsales YoY,%) Apr %0 35
1 :00 EU EC 5Econom ic Forecast - - -
14 :30 Us New York Fed M anufacturing hdex points) M ay 45 24 6
GDP prelim mary,YoY,%) Q1 50 5
GDP prelim nhary,Q000Q,%) Q01 02 02
Retailsales M oM , %) Apr 09 05
hdustralproducton MoM ,%) Apr 04 09
16 00 Uus Bushess hventories M oM , %) M ar 18 15
8. 1:50 Jp GDP Q0Q,%) Q1 04 11
14 :30 Us Buidihg pem is énnualizedm onthly, 000s) Apr 1815 1870
14 :30 UsS Housig starts annualized m onthly, 000s) Apr 1760 1793
N 13:30 [ ECBM hutes Oct -
14 :30 Us hibklpblessclam s 000s) weekly 203
14 :30 Us Contnuing pblessclain s 000s) w eekly 1343
16 :00 Us Existing hom e sales énnualized m onthly, 000s) Apr 5630 5710
Uus Leadihg hdex MoM ,%) Apr 0 03
20. 1:30 JP core€PIYoY,%) Apr 21 08
1 :30 JP CPIYo0Y,%) Apr 12
EZ Consum er confidence pont) M ay 215 220

*The time, when most likely market-mover data could come out is indicated in red.
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US: downside surprises in retail sales and industrial production data could
add to concerns about the growth outlook

Date d. Event/ Data Period Cons. Prev.
20220516 230 Uus New York Fed M anufacturing mdex ponts) M ay 145 246
17. 230 Uus Retailsales MoM ,%) Apr 09 05
345 USs hdustrial production M oM ,% ) Apr 04 09
8. 230 Us Building pem is éGnnualized m onthly, 000s) Apr 1815 1870
230 Uus Houshhg starts é@nnualized m onthly, 000s) Apr 1760 1793
400 Us Existing hom e sales @nnualized m onthly, 000s) Apr 5630 5710

US Retail sales & Industrial production (YoY,

Key highlights

¢ April's retail sales and industrial production

figures will be the first high-frequency data to 60
give an indication of the US economy's second- 50
quarter performance. 40
®* Nominal retail sales growth could reach 0.9% MoM, 30
boosted by still high inflation and strong labour 20
market conditions. 10

* Industrial production’s expansion could slow to 0 W\

0.4% as China’s zero covid policy and the

-10
slowdown in China's economic growth will sooner
. -20
or later weigh on the performance of the US
-30

manufacturing sector.

* The weaker-than-expected data could add to
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concerns about the growth outlook, which is

already strong because of rising expectations of ——Retail sales === Industrial production

interest rate hikes.
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Euro area: 2022Q1 GDP growth slowed to 0.2% QoQ, the ECB minutes might shed
some light on date of the first rate hike

Date d. Event/ Data Period Cons. Prev.
20220517 1100 EZ GDP prelim hary,YoY) Q1 50 50
100 EZ GDP prelin nary,QoQ) Q1 02 02

20220519 1330 EZ ECB M nutes Oct -
20220520 1100 EZ Consum erconfidence point) M ay 215 22

Key highlights Euro area GDP growth ( %)

GDP could have expanded by 0.2% QoQ, and 5.0% YoY

as the opposing effect of service sector Lo
reopening and the Russia-Ukraine conflict 10
appeared in activity.
® On the sectoral side, industry and retail sales 5
substantially weakened by March. __\/-\/‘_\
* On the demand side, household consumption and o0 0 = - ew - .S mEEE = = —I—I--

net exports likely fell, while investments

performed better. -5
¢ A downward revision could add to market
. . -10
pessimism, and could lower yields, and weaken the
euro.
-15
¢ The ECB minutes could shed light on the 9 @ o
probability of July rate hike, which was already 8 N N
mentioned publicly as an option by some Governing . 000 YoY

Council members.
¢ After a large fall, consumer confidence for May

might have stabilized
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China: Covid restrictions put further strain on China’s economy

Date Cd. Event/Data Period Cons.

2022.05.16 4:00 CN Industrial Production YoY Apr 0.3 5.0
4:00 CN Retail Sales YoY Apr -6.0 -3.5
4:00 CN Fixed Asset Investment (YTD) YoY Apr 7.0 9.3

Key highlights Retail Sales and Industrial Production (YoY, %)

* Industrial production is expected to nearly 40

stagnate due to lockdowns in major cities.
* Both the NBS and Caixin manufacturing PMIs 30
dropped further in April from its already below-

50 mark in March
20

® Despite falling Covid cases, Shanghai tightened
lockdowns in early May.
* Retail sales are expected to further decrease in 1
April due to lockdowns. . ‘ .
: : hbhnma J

(@)

Risks from the Ukraine conflict, soft consumption
and the struggling property market are also

hurting China’s economy. -10

“ $—< > a — o Q, + >
g Q, (V] =} =} 3 0} O O

* As a result, investment is also expected to ease
<C S| H o < 0 o Z

Feb
Dec
Jan
Feb
Mar

further during the first four months of the year.
M Retail Sales B Industrial Production

* Government actions could alleviate the problems.
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This week’s data: US inflation surprised to the upside; euro area business

confidence points to recession in Q2
Event/ Data Period

00 CN Export ¥oY,%) Apr 39 32 02

2022 5. 9.5
10 : Sentix hvestorconfidence ponts) M ay 226 208 -18
10 : hdustralproduction M oM ,SA,%) M ar 0 -19 40
1 ZEW Econom i Sentim ent points) M ay 343 420 410
core-CPTM oM ,SA,%) Apr 06 04 03
core-<CPI¥Yo0Y,%) Apr 62 60 65
CPIMOM,SA,%) Apr 03 02 12
CPIY0Y,%) Apr 83 81 85
20 :00 Uus Federalbudgetbalance USDbn) Apr 308 226 -193
2. 8 :00 UK GDP prelim nary,YoY,%) Q1 8.7 90 66
8 :00 UK GDP prelin hary,Q000Q,%) Q1 08 10 13
14 :30 UsS hialpblessclain s 000s) weekly 203 195 200
14 :30 USs Continung pblessclam s V00s) w eekly 1343 1380 1384
13. 11 :00 EZ hdustrhlproduction M oM ,%) M ar -18 20 0.7
16 :00 USs M ichiyan Consum er confidence prelin hary,ponts) M ay 591 640 652
* Both headline and core US inflation seemed to 10,0 10,0
have peaked in April, but the data came out 2:8 8,0
above expectations. In particular, the seasonally 7,0 6,0
adjusted 0.6% MoM core price growth suggest that o 2:8 4,0
underlying inflation pressure is not moderating. 4,0 2,0
* The first May business confidence indices (Sentix 2:8 0,0
and ZEW) point to euro area recession in Q2. 1,0 " =2,0
* China’s exports in April slightly surpassed 0.0 © — ® ™ O N e O~ o o o o~ 4.0
O o o o A A A A A A A —H —H —H N N
epeeitaions. SN NN NNSN NSNS

E Core inflation e=—CPI
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Risk-off sentiment led US stock markets lower as fears over growth outlook and

runaway inflation made investors wary, but European markets fared better. Bond
yields steeply declined, the EUR/USD dropped below 1.04

1week 1week

Indices Last change YTD @9 Interest LaSt change 1D FXrates Last price 1week0 YID Commodity LaSt 1week0 1D
9 rates price ops) (bps) change® (9 price change (%9
S&P500 3995 31 -16 2 US 2 year 261 -118 188 1 Dollarindex 104354 12 96 Brent 1097 24 410
Nasdag Comp. 11724 35 251 US 10 year 291 212 140 5 EURUSD 1037 -1.7 88 WTI 108 3 -13 44 0
Dow Jones 32111 24 -116 DE 2 year 011 20 .7 74 1 USDJPY 12927 10 -110 NatumlGas [TE)* 935 28 40 6
Russel2000 1782 31 —20.7 DE 10 Year 094 -18 9 1122 GBPUSD 12184 -13 -10 0 Gold 18141 3.7 038
Stoxx 600 431 04 =115 FR 10 year 145 200 126 0 AUDUSD 06904 24 -4 9 Silver 209 %5 -10 3
DAX 13946 20 =122 SP 10 year 200 236 1435 USDCAD 12958 06 -2 5 Palladium 19594 45 29
CAC40 6325 11 -116 IT'10 year 286 273 1691 USDCHF 10033 -14 90 Copper 4091 40 83
FTSE100 7382 01 00 UK 10 year 1.74 2507 76 9 NZDUSD 0625 25 84 Steel 13800 0l 38
FTSEM B 23930 19 =125 CH 10 year 0.74 24.7 891 CNHUSD 63088 -13 - 6 W heat 174 5 72 524
N ikkei225 26428 21 -8 2 JP 10 year 024 02 175 USDTRY 154727 34 -140 Com 8135 12 371
CSI300 3989 20 -193 CN 10 year 280 -13 4 3 USDBRL 51071 0.7 90 Electriciy* 1609 251 21
*NEURMW h Source:Bloom berg

Key highlights

¢ Stock markets are expected to close another week in the red in the US as global growth worries and fears over runaway
inflation, and the policy answers to tackle it have spoiled market sentiment. European markets finally seem to fare better. At
the beginning of the week, heavy sell-off swept through the developed capital markets, hitting hard every asset class. Through
the week, risk-off sentiment led stock indices even lower, with the S&P hitting new low for 2022. Safe-haven assets could not
help mitigating losses either, with precious metals sliding steeply. Tuesday and Wednesday brought some correction in Europe,
but on Thursday most markets renewed their decline. Friday seems to be in plus on both sides of the Atlantic, which eventually
pushed European indices to modest weekly pluses: the Stoxx600, the DAX and the CAC40 may close the week with modest gains but
the FTSE100 stagnates. However US stock indices are expected to decline around 3% in weekly comparison, with technology and
consumer discretionary sectors losing the most. Cryptos crashed, with stablecoins even losing ground.

®* On the bond market, this week has brought steep yield decline on both sides of the Atlantic as growth fears got stronger. 10Y
Treasury yield hit 3.2% on Monday, but since then slid down considerably. The Bund yield fell below 1.0%. The US dollar
strengthened further, the EUR/USD dropped below 1.04, the lowest in about two decades.

® Oil prices have been driven down by fears over global demand, as strict lockdowns in China cast shadows on growth outlook.
Gas prices in Europe stabilized below 100 EUR/MWh, while next month futures jumped after Russia imposed sanctions against German
and Polish corporates in the gas industry and threatens to cut supply to Finland.
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Stock market and sector performance

Performance of US sectors Performance of Europe's sectors
Last price ch;v:geslz % Last price chlavr\mlgeglz %

S&P500 3995 31 -16 2 Stoxx 600 431 04 115
I 2359 42 228 Health care 1012 -1.7 -5
Health care 1491 -13 =293 hdustralgoods & servies 633 03 20 6
Fhanchals 558 33 14 2 Banks 130 20 -10 5
Teloo 199 06 256 Personalé& householdsgoods 922 32 —-16 4
Consum erdiscretionary 181 39 26.7 hsurmance 303 22 59
Thdustrials 788 24 120 Food and beverages 803 05 =1
Consum erstaples 795 06 -12 Technology 595 09 26 2
U tilitdes 359 -19 -12 U tilitdes 384 02 =Bl
Energy 608 36 438 Oil& gas 328 -1.7 185
Realestate 266 51 -18 1 Chem ials 221 0.7 -10 7
M aterials 520 20 86 Construction & m aterials 537 00 -16 8
Top US Mega-Cap Companies Telo 231 05 06

Last price chjf;lvr\llgeslz % YTD (%9 Retail 304 35 316

Aphabet 2310 02 203 Fhanchlservies 610 15 -190
Am azon 2224 31 333 Basic resources 625 31 41
Apple 145 18 -18 4 Realestate 157 00 201
Meta 196 -39 -418 Auto & parts 556 20 -15.7
M ‘rosoft 260 55 228 Medi 329 -10 -116
Tesla 763 -118 278 Travel& leisure 199 04 -14 6

Source:Bloom berg
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Summary of regional stock market performance

Name Performance Valuation** Fundamentals

™ 3M 6M M Change in EPS Change in EPS
Last Price change change change change P/ E P/'B PP'S ROE(® mrrgnt Dept to - growthin the last growth inthe last 3
Ratio  equity (99 4 week (%9
month (%9
1264075
Europe SXXP hdex 431 55 81 -114 -13 157 18 14 134 11 1717 08 76
Gemn any DAX hdex 13946 09 96 -133 82 29 16 10 134 11 103 534 6.7
France CAC hdex 6325 =3 =9 -10 8 06 143 1.7 12 149 11 220 .7 2577 1o
Poland W 520 hdex 1759 -16 4 202 254 -158 64 10 07 161 12 56 4 335 279
Czechi PX hdex 1298 =53 -116 4. 174 100 12 12 1.7 166 0 83 282
Hungary BUX hdex 41188 34 210 213 84 58 08 06 62 14 623 -196 3 45
Rom an& BET hdex 12170 42 =90 52 48 23 11 01 136 536 =76 9 50
Bulgara SOFK hdex 600 49 36 -14 155 65 08 06 118 2.9 665
Russa M OEX hdex 2312 86 348 439 36 4 39 08 08 8.7 13 797 18 1.7
Ukrmane PFTS hdex 519 00 0l 038 -13 54 14 03 281 06 78
Slovenia SBTTOP hdex 1116 4.7 -12.6 86 41 66 09 05 148 1.7 381
Croatia CRO hdex 2083 -18 38 35 75 ne 10 11 9.7 15 381
Serbia BELEX15 hdex 818 42 50 13 79 16 0.7 08 63 16 178
Montenegro MNSEI0 hdex 781 0.7 02 25 13 882 03 08 01 20 140

*Price to earnings (P/E) ratio is calculated with the 12M trailing EPS in the denominator.
**Some of the country indices could be sector heavy (only a handful industry comprise the majority of the indices),
**therefore direct comparison of valuation metrics alone could be misleading.
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FX outlook

FX pair 20214 2022.Q1 2022.Q2 2022.Q3 2022.Q4 2023.Q4 2024.(A4
EURUSD 114 112 106 109 11 115 12
EURGBP 084 083 084 084 085 085 088
EURCHF 106 105 103 104 105 11 11
USDJPY 130 1295 136 137 138 138 139
Source: Boomberg
Country FX pair 2021Q4 2022.Q1 2022.Q2 2022.Q3 2022.Q4 2023.Q1l 2023.Q2 2023.Q3
Hungary EURHUF €op) 369 367 376 373 372 369 367 366
Rom ania EURRON €op) 4 95 4 94 4 96 4 98 5 503 502 503
Russia USDRUB €Eop) 74 3 841 919 94 2 959 95 971 94 4
Ukraine USDUAH €op) 273 295 321 332 336 335 319 323
Croatia EURHRK €op) 752 757 754 753 754 755 754 754
Serbia EURRSD €op) 176 117.7 179 178 178 178 - -

No forecastavailable forM oldova and Albania
Source:Focus Econom ics

@ Otp Global Markets

2023.Q4
363
502
974
323
754
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Macro outlook in the region

CDP (yoy, %9 Fiscal balance (Yoof GDP)

Qountries OTP Focus Economics Qountries OTP Focus Economics

2021 2022 2021 2022 2021 2021 2022
Hungary 71 35 38 3.7 33 Hungary =13 49 35 58 43
Rom ania 59 11 19 28 4 Rom ani =11 =15 %0 -5 53
Bulgara 42 22 2.0 2.0 34 Bulgara 41 41 26 =8 2.7
Russia 4] 91 038 -10 2 -11 Russia 04 40 25 -18 -12
Ukranne 34 36 0 181 365 129 Ukranne 35 -150 S0 151 =10 .7
Slovenia 81 49 26 42 29 Slovenia 5.7 -4 2 =1 4.7 32
Croatia 102 33 25 33 3.7 Croatia —2/9 25 20 31 24
Serbia 74 32 3.7 3. 3.7 Serbia 41 40 20 35 21
M ontenegro 24 3.7 33 39 38 Montenegro 21 =5dl =35 =52 =39
Albania 85 38 32 31 34 Albania 45 55 40 46 32
M oldova 139 - 2 03 02 31 M oldova 33 80 -0 =59 -4

Inflation (average (yoy), %9 Unemployment (%9

Gountries OTP Focus Economics Gountries OTP Focus Economics
2021 2022 2021 2022 2021 2022 2021 2022
Hungary 51 83 52 91 52 Hungary 41 38 38 38 3.7
Rom ani 50 23 62 93 53 Rom ani 56 54 50 55 52
Bulgara 33 10 30 109 47 Bulgaria 53 43 46 52 43
Russia 6.7 166 80 20 8 18 Russka 43 75 70 73 71
Ukmane 33 o 30 225 144 Ukrane 106 154 1o 225 136
Sloveni 19 73 49 6.6 36 Sloveni 43 45 42 46 44
Croatia 26 70 34 68 32 Croatha 76 68 60 73 69
Serbi 40 63 35 81 45 Serbi 102 102 95 102 95
M ontenegro 24 92 26 73 33 Montenegro  16.7 160 155 16 8 154
Abana 20 83 50 57 33 Albanha 13 1l 13 1l 109
M oldova 53 220 79 198 73 M oldova 39 63 73 36 34

Source:Foaus Econom ics,O TP Research Center
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Disclaimer for OTP Bank Romania S.A. customers

OTP Bank Romania S.A. does not intend to present this document as an objective or independent explanation of the matters contained therein. This
document a) has not been prepared in accordance with legal requirements designed to promote the independence of investment research, and b) is not
subject to any prohibition on dealing ahead of the dissemination of investment research.

This communication does not contain a comprehensive analysis of the described issues. This report is issued for information purposes only and should
not be interpreted as a suggestion, an invitation or an offer to enter into any transaction, as an investment advice, and it does not constitute legal,
tax or accounting advice. Also it is not and should not be considered a recommendation for investment in financial instruments according to NSC
Regulations no. 32/2006 and 15/2006.

Information herein reflects current market practices. Additional information may be available on request. This document is intended only for the direct
and sole use of the selected customers of OTP Bank Romania S.A. Any form of reproduction or redistribution to any other person that the intended
recipients, including publication in whole or in part for any purpose, must not be made without the express written agreement of OTP Bank Romania S.A.
Although the information in this document has been prepared in good faith from sources which OTP Bank Romania S.A. believes to be reliable, we do not
represent or warrant its accuracy and such information may be incomplete or condensed. The issuer of this report does not claim that the information
presented herein is perfectly accurate or complete. However it is based on sources available to the public and widely believed to be reliable. Also the
opinions and estimates presented herein reflect a professional subjective judgment at the original date of publication and are therefore subject to
change thereafter without notice. Furthermore there can be no guarantees that any market developments will unfold as forecasted. Opinions and estimates
constitute our judgment and are subject to change without notice.

OTP Bank Romania S.A. may have issued reports that are different or inconsistent with the information expressed within this report and is under no
obligation to update or keep current the information contained herein.

OTP Bank Romania S.A. may hold a position or act as market maker in the financial instrument of any issuer discussed herein or act as advisor or lender
to such issuer. This document is not intended to provide the basis for any evaluation of the financial instruments discussed herein. In particular,
information in this document regarding any issue of new financial instruments should be regarded as indicative, preliminary and for illustrative
purposes only, and evaluation of any such financial instruments should be made solely on the basis of information contained in the relevant offering
circular and pricing supplement when available. OTP Bank Romania S.A. does not act as a fiduciary for or an advisor to any prospective purchaser of the
financial instruments discussed herein and is not responsible for determining the legality or suitability of an investment in the financial instruments
by any prospective purchaser.

This report is not intended to influence in any way or to be considered a substitute to research and advice centred on the specific investment
objectives and constraints of the recipient (including tax concerns) therefore investors should obtain individual financial advice. Before purchasing or
selling financial instruments or engaging investment services, please examine the prospectuses, regulations, terms, agreements, notices, fee letters,
and any other relevant documents regarding financial instruments or investment services described herein in order to be capable of making a well-advised
investment decision. Please refer to your competent adviser for advice on the risks, fees, taxes, potential losses and any other relevant conditions
before you make your investment decision regarding financial instruments or investment services described herein. OTP Bank Romania S.A. in compliance
with the applicable law, assumes no responsibility, obligation, warranty or guarantee whatsoever for any direct or indirect damage (including losses
arising from investments), or for the costs or expenses, detrimental legal consequences or other sanctions (including punitive and consequential damage)
sustained by any natural or legal person as a result of the purchase or sale of financial instruments or engaging investment services described herein,
even if OTP Bank Romania S.A. was warned of the possibility of such occurrences.

Figures described herein refer to the past and past performance is not a reliable indicator of future results. Investments in financial instruments
carry a certain degree of risk (fluctuation of share prices, uncertainty of dividend, yields and / or profits, exchange rate fluctuations, etc.). The
capital invested is not guaranteed, investment gains, usually assumed proportionate to risk, and past performance of financial instruments is not a
guarantee for future performance.

Please note that the Internet is not a secure environment and OTP Bank Romania S.A. does not accept any liability for any loss caused by the result of
using this report in a form altered or delayed by the wilful or accidental interception, corruption or virus infection.

All rights reserved - OTP Bank Romania S.A. (registered seat: Street Buzesti, no. 66-68, 1lst district Bucharest, Romania; company registration number:
J40/10296/1995, CUI RO 7926069.; NBR registration no RB-PJR-40-028/1999; for further information please refer to: https://www.otpbank.ro/en).

This document has been provided to the recipients upon their prior request. Your abovementioned permission may be withdrawn by an e-mail addressed to
newsletters@otpbank.ro or a written mail addressed to OTP Bank Romania S.A , Buzesti Street, no. 66-68, 1lst district, Bucharest, Romania. Please refer
to your name and e-mail address in both cases.
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