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spotlight BL

This week: 210.95

- Mixed macro and company news moved ) “

equities up and down, 1eadingW€83¥§ll in -

the US and stagnation in Europe in weekly N

terms 26 5

- The EUR strengthened on hawkish ECB
communication 4176

- Long terms yields fell in the US,
peripheral spreads widened in Europe

- Oil prices increased moderately, natural
gas prices fell

- April Chinese macro data were
disappointing

- April US macro data were mixed

- Q1 euro area growth was revised upwards
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May PMI-s and FED minutes will be in the spotlight

Event/ Data Period Cons.
2022 5. 23. puoN0]0] DE TFO Econom i sentin ent hdex ponts) M ay 914 918
W O : 15 FR S& P GlobalM anufacturng PM I ponts) M ay 551 557
9:15 FR S&P GlobalService PM I points) M ay 58 6 58 9
9 :30 DE S& P GlobalM anufacturng PM I ponts) M ay 540 546
9 :30 DE S&P GlobalService PM T ponts) 572 576
10 :00 EZ S& P GlobalM anufacturing PM I ponts) M ay 549 555
10 : 00 EZ S& P GlobalService PM T points) M ay 575 57.1
15 : 45 Us S& P GlobalM anufacturing PM I poits) M ay 580 592
15 :45 Us S&P GlobalServie PM I ponts) M ay 553 556
16 :00 Uus New hom e sales énnualizedm onthly, 000s) Apr 748 0 763
25. 8 :00 DE GDP @etailed,Q0Q,%) Q1 02 02
Durable goodsorders MoM ,%) Apr 06 11
FOM CM hnutes M ay
26. 10 :00 T Consum er confidence point) M ay 1005 100
13 :00 TR hterestrate decisbn &) M ay 14 14

14 :30 Uus GDP Hetailed,QoQ annualized,$) 01 -13 -14

14 :30 USs Contnuing pblessclain s 000s) w eekly

14 :30 Uus hiilpblessclains 000s) weekly
Uus Pendihg hom e sales M oM , %) Apr -1.7 -12
27. 9 :00 ES Retailsales YoY,%) Apr 42
14 :30 Uus Personalihcome M oM ,%) Apr 06 05
14 :30 Us Personalconsum ption adjisted,M oM ,%) Apr 0.7 11
USs Household core PCE ndex M oM , %) Apr 04 03

*The time, when most likely market-mover data could come out is indicated in red.
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US: S&P Global purchasing managers' indices could move markets; the Fed

will publish the minutes of its May meeting

Date d. Event/ Data Period Cons. Prev.

20220524 345 US  S&P GlobalM anufacturing PM I points) M ay 58 0 592

345 US  S&P GlobalService PM I poits) M ay 553 5556

i 25. 230 US  FOMCM hutes M ay - -
d 26. 230 US  GDP Hetailed,Q0Q annualized, %) 01 -13 —1A%
i 27. 230 US  Household core PCE index M oM ,%) Apr 04 03

* preliminary data

Key highlights S&P Global PMI (point)

* The second estimate of Q1 GDP will Dbe

published next week, after surprisingly weak ”

first release. 70
* The S&P Global Services Index has eased in 60

April after a rebound. Continued high

inflation and the cost of 1living squeeze 20

could further weaken activity in May. 40
* The momentum in manufacturing sustained in

April, but the Russian-Ukrainian conflict *

and China's zero covid policy, which has 20

stalled the improvement in global supply 0

chains, could weigh on activity in May. 0 2 b 90 2 = o 2 =
* The Fed will publish the minutes of its May SI Oj g' (5\, é :', rl'\, FI'\, ml

et g, Q Q Q Q Q Q Q Q Q
e The core PCE price index will be also —Services PMI  ———Manufacturing PMI

published, which 1is closely watched by the

Fed as it conducts monetary policy.
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Euro area: May business confidence indices are in the spotlight

Date d Event/ Data Period Cons. Prev.
2022 5. 23. 10 :00 DE TFO Econom icsentin ent ndex points) M ay 914 918
24. 9 :15 FR S& P GlobalM anufacturing PM T points) M ay 551 557
9 :15 FR S& P GlobalServie PM I poits) M ay 58 6 58 9
9 :30 DE S& P GlobalM anufacturing PM I points) M ay 540 54 6
9 :30 DE S& P GlobalService PM I ponts) 572 576
10 :00 EZ S& P GlobalM anufacturing PM I ponnts) M ay 549 555
10 :00 EZ S& P GlobalService PM I ponts) M ay 575 57
25. 8 :00 DE GDP detailed,QoQ,%) Q1 02 02
26. 10 :00 T Consum erconfidence point) M ay 100 5 100
* May business confidence data will help 65 40
to refine Q2 GDP estimates. So far 60 30
various business confidence indicators 55 20
depict a completely different picture. 50 0
Sentix, Zew (which are already available 45
for May) fell in April-May to levels not S 40 0
seen before the heyday of the first 35 -0
covid wave. On the other hand S&P Global 30 -20
PMI-s and IFO (both to be released next 5 -30
week) proved quite resilient. 20 -40
* A downward surprise in indicators will 5 -50
dent market sentiment. Additionally, PMI cz- g g ; g % % g g i g % § g g g % § §
indicators also contain important L 8 8% RS § § 8 88 9 QKR

information on supply bottlenecks and

price pressures. =(Composite PMI ===Sentix (rs.)
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This week’s data: Chinese data was disappointing; US industrial production

was stronger than expected; euro area GDP was slightly revised up

Event/Data Period Fact Cons.
20225. 16 . sy CN Infrastructural spending (YoY, %) Apr 6.8 7.0 9.3
4:00 CN Industrial production (YoY, %) Apr -2.9 0.3 5.0
4:00 CN Retail sales (YoY, %) Apr -11.1 -6.0 -3.5
17. 11:00 EZ GDP (2nd estimate, YoY, %) 01 5.1 5.0 5
11:00 EZ GDP (2nd estimate, QoQ, %) Ql 0.3 0.2 0.2
14:30 US Retail sales (MoM, %) Apr 0.9 0.9 0.5
15:15 US Industrial production (MoM, %) Apr 1.1 0.4 0.9
18. 1:50 JP GDP (QoQ, %) Q1 -0.2 -0.4 0.9
19. FEEEI Ez ECB Minutes Apr - - -
16:00 Us ?éégzing home sales (annualized monthly, Apr 5610.0 5650 5750
16:00 US Leading index (MoM, %) Apr -0.3 0 0.3
20. 1:30 JP core-CPI (YoY, %) Apr 2.1 2.1 0.8
EZ Consumer confidence (point) May —21.1 —-21.5 -22.0

* The time, when most likely market-mover data could come out is indicated in red.

. . Chinese industrial production and retail
Key highlights sales (YoY, %)

* In China both industrial production and retail
sales were below expectations due to lockdowns in

major cities and a week Chinese economy.

40
30
20
®* US industrial production surpassed expectations
due to easing supply shortages, retail sales 10 . . -
matched expectations 0 ‘ He Bn En 0 - ..

® According to the ECB minutes, most officials
-10
concluded that the criteria for starting rate

hikes have been met. Since then, several =20

ar

~ > q — o Q, + >
Q, © ja} ja 3 [0} O o}
< = ») ) Y 0 (@) =

Feb
Dec
Jan
Feb
Mar

officials urged to move faster, increasing the s

odds of a 50bp hike in July or even a June hike. mRetail Sales mIndustrial Production



WEEKLY REPORT - 23 May 2022 @ otp Global Markets

Growth fears in the US led stock indices lower, while European markets may fare

better. Treasury yields declined, eurozone peripheral spreads widened, the EUR/USD

rose close to 1.06 as euro area rate hike expectations intensified
1week 1week

Indices ) change YTD (@) interest LE?St change YD FXrates Last price Lweek —¥TD Commodity L"’TSt Lweek YTD

price 0 rates price bps) (bps) change (@ (% price change@® (@9
S&P500 3929 24 -176 US 2 year 263 49 1894 Dollarndex 102981 -15 76 Brent 1130 13 453
NasdagComp. 11502 26 265 US 10 year 284 -16 1332 EURUSD 10562 14 -11WTI 134 26 50 8
Dow Jones 31424 24 -135 DE 2 year 035 24 9 98 3 USDJPY 12807 09 -10 1 NaturalGas [TF)* 876 %3 31.7
Russell 2000 1792 00 <202 DE 10 Year 096 13 1139 GBPUSD 12491 19 -1.] Gold 18378 14 05
Stoxx 600 434 01 =111 FR 10 year 148 20 128 4 AUDUSD 0.7061 17 28 Silver 218 32 %5
DAX 14093 05 -113 SP 10 year 208 84 1520 USDCAD 12802 10 -13 Palladium 1994 5 25 4.1
CAC40 6339 04 -114 T 10 year 299 144 1822 USDCHF 09742 28 -6 3 Copper 4310 31 34
FTSEI00 7422 00 05 UK 10 year 191 170 945 NZDUSD 06404 20 - 2 Steel 13770 02 40
FTSEM B 24338 12 -110 CH 10 year 069 49 842 CNHUSD 66941 16 50 W heat 11953 24 551
N kkei225 26739 12 =11 JP 10 year 024 04 172 USDTRY 159 26 -16 3 Com 793 -19 314
CS1300 4078 22 -175 CN 10 year 282 02 4 3 USDBRL 4887 36 14 1 Electricity* 1389 =332 48 6

*NEURMW h Source:Bloom bery
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Key highlights

* We are heading for the end of another bumpy week in the developed stock markets with major US benchmark indices
falling into the negative range, while Europe’s market stood close to stagnation.

* The week started with mixed performance, modest gains or limited losses after investors took some profit
following last Friday’s surprisingly strong gains. While April Chinese macro data disappointed, positive news
emerged about lockdowns coming to an end after pandemic situation had eased in major Chinese cities. Stock markets
got momentum once again and booked heavy gains on Tuesday.

* It was a turning point again when several chief central bank officers on both sides of the Atlantic expressed
strong commitment to raise interest rates to tackle inflation. The ECB’s recently published minutes of its rate-
setting meeting in April also brought some hawkish surprise: most policy makers seemed to suggest that the criteria
for the interest rate lift-off were met. Meanwhile, weak numbers arrived from the biggest US retailers reflecting
weakening profitability, with Walmart and Target reporting disappointing earnings figures and the former decreasing
its profit forecast for the current year. Growing fears over consumption outlook in higher inflationary environment
put equities under pressure in the US and Europe as well provoking heavy losses on Thursday.

* Sentiment considerably improved by Friday after better-than-expected April retail statistics had been released in
the UK while latest reading of construction output in Italy brought double-digit growth and nice surprise. However,
this may fail to reverse the weekly performance in the US, while Europe could close near stangation. Consumer
staples and cons. discretionary sectors (S&P500), and food & beverages and personal & household goods (STOXX600)
seem to lose the most among sectors, though in Europe, basic resources and utilities contribute to the positive
weekly performance.

* Similarly to the stock markets, bond yields changed directions almost every day in the last couple of days
depending on investors’ risk sentiment. By Friday, 10Y Treasury yield dropped 8bps below 2.9, while the 10Y Bund
yield remained near 1.0%, but peripheral spreads widened.. The European Commission cut its growth forecast for both
the EU and the euro area to 2.7% this year from 4.0% predicted in February, and raised its inflation projection to
6.1% this year and to 2.7% in 2023, well above the ECB target of 2.0%. 2Y German bond yield Jjumped 25bps w/w
reflecting expectations of upcoming rate hike in the euro area. As eurozone rate hike expectations intensified, the
EUR gained momentum and the EUR/USD climbed near 1.06, level not seen in more than two weeks. The Dollar Index
dropped 1.5%.

* Oil prices are in small plus as the positive sentiment concerning the easing of China zero-covid policy gave
momentum to crude prices at the start of the week. Growth fears might have led to fall in prices, though the planned
EU embargo on Russian oil import had an opposing effect. Gas prices in Europe dropped below 90 EUR/MWh, stood around
6% fall in weekly comparison.
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Performance of USsectors

Sector

S&P500

g

Health care
Fhancils

Telco

Consum erdiscretionary
hdustrials
Consum erstaples
U tlites

Energy
Realestate

M aterhals

Last price

3929
2312
1512
550

197
113
762
732
364
628
264
521

1week

change (19
24

2.

10

-11

-16

-3

=1

88

06

25

22

06

Top USMega-Cap Companies

Company

Aphabet
Am azon
Applk
Meta

M ‘rosoft

Tesh

Last price

2229
2172

138
195
256
A

1week
change (9
40
40

58

YTD (9
176
243
80
54
265

309
=149
91
00
48 5
18 8
86

@ Otp Global Markets

Performance of Europe's sectors

Sector

Stoxx 600

Health care

hdustralgoods & services

Banks

Personalé& households goods

hsurance

Food and beverages
Technology

U tlites

0il& gas

Chem ials
Construction & m aterials
Telco

Retail
Fhnancalservices
Basic resources
Realestate

Auto & parts

Meda

Travels& leisure

Last price

434
1031
636
132
894
303
710
590
404
338
1232
536
233
302
613
663

161
558
332
201

1week

change (19

01
16
01
15
=35
04
45
12
45
26
00
06
00
-13
01
56
21
02
01
05

YD

-11
4.
201
89
-18 9
-0
-4
269
03
222
98
-170
12
321
=1 7
103
-178
154
-1
136

Source:Bloom berg
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Summary of regional stock market performance

Performance Valuation*

Name

@ Otp Global Markets

Fundamentals

™ M 6M M Change in EPS Change in EPS
Last Price change change change change P/ Ex P/ B P'S ROE(® OJrrgnt Dept to - growthin the last growthin the last 3
Ratio  equity (9 4 week (9
©9 ©9 @9 month (%)
1264075

Europe SXXP hdex 434 =57/ 59 -10 8 -18 156 18 14 135 11 1741 038 74l
Gem any DAX hdex 14093 -19 %3 128 83 2.7 16 10 136 11 110 2 54 2 6.6
France CAC hdex 6339 43 85 =10 9 01 143 1.7 12 149 11 220 .7 245 11
Poland W 520 hdex 1797 122 -16 1 201 -157 62 10 07 170 12 546 62 288
Czechi PX hdex 1351 -14 538 09 175 105 12 12 1.7 166 0 33 260
Hungary BUX hdex 41922 30 -16 6 -18 6 94 59 09 07 162 14 624 74 6 57
Rom an& BET hdex 12050 =13 86 41 3.7 23 11 0l 203 12 529 -112 4 48
Bulgaria SOFK hdex 618 30 -10 10 178 67 08 06 18 2.9 661
Russa M OEX hdex 2376 20 300 -40 8 346 40 038 03 186 13 80 .6 %1 22
Ukmihe PETS hdex 519 00 01 038 -18 54 14 03 281 06 78
Sloveni SBITOP hdex 148 -16 =5 =13 40 6.7 10 05 149 1.7 382
Croatha CRO hdex 2083 24 -18 45 6.6 16 10 11 9.7 15 381
Serba BELEX15 hdex 822 -10 49 16 58 838 0.7 038 81 16 178
Montenegro MNSEI0 hdex 800 18 18 42 14 903 03 038 01 20 140

*Price to earnings (P/E) ratio is calculated with the 12M trailing EPS in the denominator.
**Some of the country indices could be sector heavy (only a handful industry comprise the majority of the indices),
**therefore direct comparison of valuation metrics alone could be misleading.
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FX outlook

FXpair 2021Q4 2022QL 20222 2022.Q8 2022.Q4 2023.Q4 2024.Q4

EURUSD 114 112 106 108 11 115 118
EURGBP 084 083 084 085 085 086 086
EURCHF 106 105 103 103 105 11 107
USDJPY 130 295 136 137 138 139 138

Source: Bloomberg

Country FX pair 2021Q4 2022.Q1 2022.Q2 2022.Q3 2022.04 2023.Ql 2023.Q2 2023.Q3 2023.Q4
Hungary EURHUF €op) 369 367 376 373 372 369 367 366 363
Rom an i EURRON €op) 495 494 496 498 5 503 502 503 502
Russia USDRUB €op) 74 3 841 919 94 2 959 95 971 94 4 974
Ukrane USDUAH €&op) 273 295 321 332 336 335 319 323 323
Croatia EURHRK €op) 752 757 754 753 754 755 754 754 754
Serb a EURRSD €op) 1176 117.7 1179 1178 1178 1178 - - -

No forecastavailable forM oldova and Albania
Source:FocusEconom ics
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Macro outlook in the region

GDP (yoy, 99 Fiscal balance %6of GDP)

Countries OTP Focus Economics Gountries OTP Focus Economics

2021 2022 2021 2022 2021 2022 2021 2022
Hungary 71 50 20 3.7 33 Hungary =13 49 35 58 43
Rom ania 59 33 28 28 4 Rom ania =71 =15 %0 %5 53
Bulgaria 42 22 2. 2. 34 Bulgaria 41 41 26 =5 2.1
Russha 4] 91 08 =10 2 -11 Russh 04 21 -18 -18 -12
Ukmane 34 36 0 181 =365 29 Ukmane 35 -150 =9 {0} -151 =10 .7
Sloveni 81 49 26 42 29 Slovenia 5.7 42 31 4. 32
Croatia 102 33 25 33 3.7 Croatia 28 25 20 31 24
Serbia 74 32 37 37 37 Serbia 41 40 20 35 21
M ontenegro 24 3.7 33 39 38 Montenegro 21 =Bl 35 52 28
Abania 85 38 32 31 34 Albania 45 55 40 46 32
M oldova 139 -6 2 038 02 31 M oldova 33 80 %0 55 -4

Inflation (average (yoy), %9 Unemployment (%9
Gountries OTP Focus Economics Countries OTP Focus Economics

2021 2022 2021 2022 2022 2021 2022
Hungary 51 94 6 4 9dl 52 Hungary 41 38 38 338 3.7
Rom ania 50 23 8.7 93 53 Rom ani 56 54 50 55 52
Bulgara 33 110 30 109 47 Bulgaria 53 48 46 52 48
Russia 6.7 166 80 208 a8 Russia 48 75 70 73 71
Ukmaine 33 110 30 225 144 Ukmane 106 154 110 225 136
Sloveni 19 73 49 6.6 36 Sloveni 48 45 42 46 44
Croatha 26 89 56 68 32 Croatha 76 68 60 73 69
Serbia 40 63 35 81 45 Serbia 102 102 95 102 95
M ontenegro 24 92 26 73 33 Montenegro  16.7 160 155 16 8 154
Albania 20 838 50 57 33 Abania 13 1l 13 1l 109
M oldova 53 220 79 198 73 M oldova 39 63 73 36 34

Source:Focus Econom is,0 TP Research Center
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Disclaimer for OTP Bank Romania S.A. customers

OTP Bank Romania S.A. does not intend to present this document as an objective or independent explanation of the matters contained therein. This
document a) has not been prepared in accordance with legal requirements designed to promote the independence of investment research, and b) is not
subject to any prohibition on dealing ahead of the dissemination of investment research.

This communication does not contain a comprehensive analysis of the described issues. This report is issued for information purposes only and should
not be interpreted as a suggestion, an invitation or an offer to enter into any transaction, as an investment advice, and it does not constitute legal,
tax or accounting advice. Also it is not and should not be considered a recommendation for investment in financial instruments according to NSC
Regulations no. 32/2006 and 15/2006.

Information herein reflects current market practices. Additional information may be available on request. This document is intended only for the direct
and sole use of the selected customers of OTP Bank Romania S.A. Any form of reproduction or redistribution to any other person that the intended
recipients, including publication in whole or in part for any purpose, must not be made without the express written agreement of OTP Bank Romania S.A.
Although the information in this document has been prepared in good faith from sources which OTP Bank Romania S.A. believes to be reliable, we do not
represent or warrant its accuracy and such information may be incomplete or condensed. The issuer of this report does not claim that the information
presented herein is perfectly accurate or complete. However it is based on sources available to the public and widely believed to be reliable. Also the
opinions and estimates presented herein reflect a professional subjective judgment at the original date of publication and are therefore subject to
change thereafter without notice. Furthermore there can be no guarantees that any market developments will unfold as forecasted. Opinions and estimates
constitute our judgment and are subject to change without notice.

OTP Bank Romania S.A. may have issued reports that are different or inconsistent with the information expressed within this report and is under no
obligation to update or keep current the information contained herein.

OTP Bank Romania S.A. may hold a position or act as market maker in the financial instrument of any issuer discussed herein or act as advisor or lender
to such issuer. This document is not intended to provide the basis for any evaluation of the financial instruments discussed herein. In particular,
information in this document regarding any issue of new financial instruments should be regarded as indicative, preliminary and for illustrative
purposes only, and evaluation of any such financial instruments should be made solely on the basis of information contained in the relevant offering
circular and pricing supplement when available. OTP Bank Romania S.A. does not act as a fiduciary for or an advisor to any prospective purchaser of the
financial instruments discussed herein and is not responsible for determining the legality or suitability of an investment in the financial instruments
by any prospective purchaser.

This report is not intended to influence in any way or to be considered a substitute to research and advice centred on the specific investment
objectives and constraints of the recipient (including tax concerns) therefore investors should obtain individual financial advice. Before purchasing or
selling financial instruments or engaging investment services, please examine the prospectuses, regulations, terms, agreements, notices, fee letters,
and any other relevant documents regarding financial instruments or investment services described herein in order to be capable of making a well-advised
investment decision. Please refer to your competent adviser for advice on the risks, fees, taxes, potential losses and any other relevant conditions
before you make your investment decision regarding financial instruments or investment services described herein. OTP Bank Romania S.A. in compliance
with the applicable law, assumes no responsibility, obligation, warranty or guarantee whatsoever for any direct or indirect damage (including losses
arising from investments), or for the costs or expenses, detrimental legal consequences or other sanctions (including punitive and consequential damage)
sustained by any natural or legal person as a result of the purchase or sale of financial instruments or engaging investment services described herein,
even if OTP Bank Romania S.A. was warned of the possibility of such occurrences.

Figures described herein refer to the past and past performance is not a reliable indicator of future results. Investments in financial instruments
carry a certain degree of risk (fluctuation of share prices, uncertainty of dividend, yields and / or profits, exchange rate fluctuations, etc.). The
capital invested is not guaranteed, investment gains, usually assumed proportionate to risk, and past performance of financial instruments is not a
guarantee for future performance.

Please note that the Internet is not a secure environment and OTP Bank Romania S.A. does not accept any liability for any loss caused by the result of
using this report in a form altered or delayed by the wilful or accidental interception, corruption or virus infection.

All rights reserved - OTP Bank Romania S.A. (registered seat: Street Buzesti, no. 66-68, 1lst district Bucharest, Romania; company registration number:
J40/10296/1995, CUI RO 7926069.; NBR registration no RB-PJR-40-028/1999; for further information please refer to: https://www.otpbank.ro/en).

This document has been provided to the recipients upon their prior request. Your abovementioned permission may be withdrawn by an e-mail addressed to
newsletters@otpbank.ro or a written mail addressed to OTP Bank Romania S.A , Buzesti Street, no. 66-68, 1lst district, Bucharest, Romania. Please refer
to your name and e-mail address in both cases.
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