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Next week:

- June business confidence
spotlight

This week:

- Central banks pledged on ,
policy with the Federal Reserve, 2%£b9§hlss
National Bank and the Bank of England rising < “
key rates by 75, 50 and 25 bps, respectively ‘ Y
- The Fed also revised down growth projections
- Fears that central banks will drag economies
to recession punched European and US stock - .
markets deeper
- LT yields showed further steep 1ncrédée, but
yields in euro area peripheric countries
declined after ECB’s action
. EUR/USD cross rate dropped below 1.05
+ Crude prices fell on growth fears, TTF natural
gas prices jumped 50% as Russia cut supply to
various European countries
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June business confidence indicators will be in the spotlight

Bvent/ Data

@ Otp Global Markets

2022 6. 20 . SN0 EZ C.Lagarde hearing EP Econom icand M onetary Com m itee)
21. 16 :00 UsS Existing hom e sales énnualizedm onthly, 000s)
22. 8 :00 UK Ihflaton YoY,%)
Consum erconfidence pont)
J.Pow elltestim ony Genate banking com m iee)
S& P GlobalM anufacturing PM I points)
S& P GlobalServie PM I ponts)
S& P GlobalM anufacturing PM I points)
S& P GlobalServie PM I ponts)
S& P GlobalM anufacturing PM I points)
: S& P GlobalServie PM I ponts)
14 :30 Us Continunng pblssclam s 000s)
14 :30 Us hiklpblessclams 0D00s)
Us S& P GlobalM anufacturing PM I points)
% Us S& P GlobalServie PM I ponts)

16 00 Uus J.PowellTestim ony House FhancizlComm itee)

24. JP CPI¥oOY,%)
1:30 JP core-CPIYOY,%)
DE TFO Econom it sentin ent ndex ponts)

*The time, when most likely market-mover data could come out is indicated in red.
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US: The risk of a recession has risen; S&P Global purchasing managers'

. Event/ Data
20220622 1600 US J.Pow ell testim ony Genate banking com m itee)
23 1545 Us S&P GlobalM anufacturing PM I points) Jun 564 570
1545 Us S&P Global Service PM I points) Jun 535 534
1600 Us J.Pow ells testin ony at the House s Financial

Interest Rate, Yields (%)

Key highlights

e The risk of a recession has risen while

people are already feeling the pinch of high "
prices, so all data can be important which 70
can help us predict economic activity. 60
* The BMIs from the US are expected to show a
slowdown in the expansion of activity, but 20
remain above 50 points (indicates expansion) 40
for both services and manufacturing.
e If the recent trend continues, we could see >
soon indices below 50 points represent a 20
contraction in both sector. 10
* Pedal to the metal: The Fed 1is poised to 0 2 P 0 2 b 0 2 = 0
really be aggressive about trying to get il.“ SI 8| SI é FI'V TI'\] SI é é
o = o o o o o o o o
prices under control as we saw with their o o o o o o o o o o
latest 75 basis points interest rate hike, —Services PMI  =——Manufacturing PMI

the largest in thirty years. Another 75 bps
hike could come also on the next meeting. We
don’t see the Fed really abating this
approach so the calls and concerns about a

potential looming recession are quite valid
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Euro area: S&P Global PMI-s, the German IFO index and EZ consumer confidence should be watched closely

Date d. Event/ Data Period Cons. Prev.
2022 6. 20. 15 :00 EZ C.Lagarde hearing EP Econom icand M onetary Comm itee) = =
22. 1o :00 EZ Consum erconfidence point) Jun 20 8 211
23. 9 :15 FR S& P GlobalM anufacturing PM I points) Jun 538 54 6
9 :15 ER S&P GlobalService PM I ponts) Jun 575 58 3
9 :30 DE S& P GlobalM anufacturing PM I ponts) Jun 54 548
9 :30 DE S& P GlobalService PM I points) Jun 545 55
10 :00 EZ S& P GlobalM anufacturing PM I points) Jun 539 54 6
10 :00 EZ S& P GlobalService PM I ponts) Jun 555 561
24. 10 :00 DE TFO Econom ic sentin ent ndex points) Jun 929 93
o
* This week the focus will be on business and 0 105
consumer confidence. In addition to S&P Global PMI-
s, the IFO business confidence for Germany, as well 60 100
as the EC’s consumer confidence for the euro area 50 95
will Dbe published. Since March, we have sharp
divergence between different confidence indicators. §4O .
While PMI-s held up well, IFO, Sentix, Zew as well 30 85
as consumer confidence plummeted after the start of 2 80
the Russia-Ukraine conflict and hardly recovered
since then. It 1s a question, whether this D [
divergence will remain for June. 0 0
* Otherwise, President Lagarde’s European é g g g % % § g g g % § § g g g § §
Parliamentary hearing could be interesting, where 8 8 § 8§ R R R R % § 8] K] K R 8 8 R
she might give some further hints on how they think Euro area Composite PMI — = |FObusiness confidence (rs.)

about market fragmentation and the recently

announced measures.
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This week’s data: The FED delivered

Event/Data Period
2022 6. 4. EIEEEele] DE ZEW Economic Sentiment (points) Jun -28.0 =275 -34.3
15. [ e]e] CHN Industrial production (Yo', %) May o7 -0.5 -2.9
4 - 00 CHN Retail sales (Yo', %4) May -6.7 -7.3 -11.1
4 00 CN Infrastructural spending (Yo, %) May 6.2 6.0 6.8
1 : 00 EZ Industrial production (Mo, %) Apr 0.4 0.5 -1.8
14 - 30 us Retail sales (MoM, %) May -0.3 02 0.9
14 - 30 us Mew York Fed Manufacturing index (points) Jun -1.2 50 -11.6
16 : 00 Us Business inventories (Mo, %) Apr 1.2 13 2
US  Interest rate decision (%) Jun 1,5-1,75 1,25-1,5 0,75-1
16. 13 : 00 UK Interest rate decision (24) Jun 1.25 1
14 - 30 us Building permits (annualized monthly, '000s) May 1695 1823.0
14 30 Us Housing starts (annualized monthly, 'C00s) May 1549 1738 1724
14 : 30 us Initial jobless claims (000s) weelkly 229 210 229
14 - 30 Us Continuing jobless claims (0O00s) weelkly 1312 1306
17. 5 :00 JP Interest rate decision (28) Jun -01 -01
15 :15 Us Industrial production (Mo M, %) May 02 0.8 1.1
16 : 00 us Leading index (MaM, %) May -0.4 -0.4 -0.4

“The time, when most likely market-mover data could come out is indicated in red.

Key highlights Fed Funds Futures (%)

* The Fed raised the key rate by 75 basis points, as 4'2
expected. At the news briefing, Chair Jerome Powell 3.5 ——
said that the Fed was closely watching inflation 3
2.5
risks, particularly inflation expectations. In the new )
forecast, economic growth projections were revised 1.5
down to 1.7% in both 2022 and 2023, from 2.8% and 1
0.5
2.2%, respectively. In contrast, the inflation 0
forecast rose to 5.2% for this year (from 4.3%), and 8 S S S S S 8 S S S 8 8 S S S S S =) 8_
£5889c5583588388588¢S<9
remained virtually unchanged at 2.6% for next year (vs N N a4 d A N A @ ©o 6 oo e s e w .
S 88 8885888888888 88 8 8 8
2.7% in March). Policymakers have markedly raised the N & & 8N N K N N NN~ QN
median interest rate path, to 3.4% by the end of 2022, =—2022.05.31 =—2022.06.14 =—==2022.06.15

and to 3.8% for next year (up from 1.9% and 2.8%).
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Rate-hike expectations and growth fears weighed on European and US stock markets,

with various central banks pledging on tighter monetary policy; US and German LT

yields further climbed. TTF natural gas jumped 50% on supply disruptions

1 week 1week __ ) __

Indices i change YTD (%) W;_er_ESt change FX rates Last price _ 1_W_E‘_fkw Commodity Ld:'t ) 1_W_E‘_fko_.

o rates change (%) price change (%)
S&P500 36899 -52 -22.4 US 2 year 315 9.0 24721 Dollarindex  104.684 05 9.4 Brent neg 42 503
Nasdaq Comp. 10784 -4.9 -311 US 10 year 326 102 174.8 EURUSD 1.0475 -0.4 -7.9 WTI 1143 -53 519
Dow Jones 29999 -4 4 -17.4 DE 2 year 114 18.0 1777 USDJPY 134.88 -03 -147 Natural Gas (TTF® 1200 451 805
Russel 2000 1677 -6.9 -253 DE10 Year 172 2086 190.1 GBPUSD 1.2215 -0.8 -7 Gold 1841.0 -1.6 06
Stoxx 600 407 -3.8 -16.6 FR 10 year 226 16.1 206.0 AUDUSD 0.6946 -16 -4 4 Silver 216 -1 -7
DAX 13161 -4 4 -17.1 SP10 year 2.80 30 2241 USDCAD 1.3038 -2.0 -3.1 Palladium 18341 -5.2 37
CAC4D 5937 -4.0 -17.0 IT 10 year 3.62 -14.0 244 8 USDCHF 0.9662 23 -5.5 Copper 404 4 -58 -0.4
FTSE100 7097 -3.0 -3.9 UK 10 year 252 75 135.2 NZDUSD 063 -0.9 7.7 Steel 1134.0 -2.7 -21.0
FTSE MIB 22052 -2.2 -19.4 CH10 year 138 278 153.5 CNHUSD 6.7148 02 -5.3 Wheat 1076.0 05 396
Mikkel 225 25963 -6.7 -9.8 JP10 year 0.22 -25 157 USDTRY 17.3069 -11 -23.1 Carn 792.0 2.4 335
CS1300 4309 17 -12.8 CN10 year 2.8 1.8 3.8 USDBRL 5133 -2.8 8.6 Electricity” 2043 229 118.5

" In EUR/MWh Source: Bloomberg
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Key highlights

« Global stock markets are heading for sizeable weekly loss agaln as recession fears weilgh

on investors’ sentiment and rising bond yields affect equity valuations particularly in the
segment of growth stocks. Leading central banks doubled down on tighter policy in an effort
to tame inflation though setting investors on edge about economic growth outlook.

« Stock indices in the US and Western Europe declined most of the days, though ECB’s
extraordinary meeting on Wednesday cheered investors and stock markets’ performance today
also points to some correction.

« A1l in all, not even a positive daily performance on Friday 1is expected to save major
stock indices from a deep weekly decline. On Friday afternoon, Stoxx600 Europe, DAX and
CAC40 are heading for about 4% weekly loss, while in the US, major stock indices are 4-5%
below the level recorded one week ago. World stocks may suffer this week the steepest
decline since markets’ pandemic meltdown in March 2020.

« In terms of sectors’ performance, all of S&P500 sectors are in the red with energy,
materials and utilities plunging 8% or more. In Western Europe, o0il & gas, retail,
chemicals and basic resources suffered the biggest loss (around 7% each). Friday’s positive

note however, may moderate the poor weekly performance on both sides of the Atlantic.
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Key highlights

+ Rate-hike expectations in the euro area and the US led LT yields by 30-40bps higher 1in the first

two trading days of the week.

« Central banks stepped in however, and broke the trend of steeply rising yields. The FOMC decided
on the biggest rate rise (+75bps) since 1994 at its recent meeting, the Swiss central bank’s move
was the first of its kind in 15 years, while the Bank of England’s hiked rates fifth time since
December. A move by the ECB to bolster the indebted peripheric countries in the South of Europe
contributed to a correction in the bond market. Overall, US and German benchmark 10Y yields climbed
in weekly comparison with Treasury yield rising 10bps to 3.26% and Bund yield adding 2lbps (1.72%).
In Italy, 10Y bond yield plunged 1l4bps w/w.

e The EUR/USD cross dropped below 1.05, the Dollar Index added 0.5%.

* O0il is on track for a slight weekly drop as growth fears hit the markets. Brent dropped below 117
USD/bbl and WTI fell to 114 USD/bbl.

* The natural gas market got again to the limelight with TTF natural gas price jumping to 120
EUR/MWh from 80 EUR/MWh a week earlier. Russia said, the capacity of its Nord Stream 1 pipeline,
which takes gas directly to Germany would be cut by around 60%. Italy and Slovakia recently
reported that gas import from Russia was cut by 50% by Russian supplier Gazprom. France also

announced that gas supply from Russia has been discontinued since the middle of May.
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Stock market and sector performance

Performance of US sectors Performance of Europe's sectors
b Tweek . 1week

Sl Last price change (%) Tl Sector Last price change (%) YTD (%)

S&P500 3699 -52 =224
Stoxx 600 407 -3.8 -16.6
IT 2172 5.0 289 - -
Health care 1409 3.4 43 Health care 209 - 104
Financials 515 4 507 Industrial goods & services 587 -50 -264
Telco 183 49 317 Banks 129 -0.1 -11.3
Consumer discretionary 1063 -5.8 -34.0 Personal & households goods 880 3.4 -20.2
Industrials 724 =55 =191 Insurance 289 -0 -10.3
Consumer staples 713 4.0 -11.2 Food and beverages 745 -1.0 144
Utilities 331 -8.0 -59 TE'Cl‘ﬂG[C-gy 536 61 336

Energy 579 -13.6 371 T

Utilities 360 42 -2

Real estate 245 4.6 -2404
| 320 72 15.5
Materials 468 84 g OL&ge 520 : -
Chemicals ms -68 -18 4
TOp us Mega'cap Companles Construction & materials 4971 55 -24.0
, week Telco 225 -10 2.0

Company Last price . D (%)
change (4) Retail 284 69 362
Alphabet N2 36 -26.1 Financial services 559 -4.0 -259
Amazon 105 38 3R7 Basic resources 612 -6.8 9
Apple 132 33 757 Real estate 141 -51 -283
Meta 163 71 515 Auto & parts 529 53 -19.8
Microsoft 248 18 262 Mede 8 S EE
_ o Travel & leisure 179 -S4 23]

Tesla 660 52 -375

Source: Bloomberg
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Summary of regional stock markets’ performance

Name Performance Valuation™ Fundamentals

Change in EPS
Current  Debtto growth inthe last
Ratio  equity (%) 4 week (%)

™ 3M 6M 12M Change in EPS
growth in the last 3

month (%)

Country Index Last Price change change change change P/E" P/B P/S  ROE (%)

|

1.264075
Europe SXXP Index 4047 74 97 -14.2 -N.5 4.6 17 13 135 11 1742 0.2 6.1
Germany DAX Index 13161 -1.2 -8.5 -153 -16.3 1.8 1.5 0.9 13.6 1.1 110.6 3.0 8.1
France CAC Index 5937 =17 -10.2 -14.3 -10.9 13.4 1.6 12 14.9 11 2206 9.4 99
Poland WIGZ20 Index 1700 -3.5 -17.5 -23.2 -23.6 5.9 1.0 0.6 171 1.2 55.2 13.3 334
Czechia PX Index 1296 -1.0 -13 -6.8 10.4 101 12 12 n7 165.8 2.8 244
Hungary BUX Index 38390 -6.0 -1.7 -22.6 -193 55 0.8 0.6 16.0 1.4 58.4 585.5 13.7
Romania BET Index 12157 0.8 -2.6 -26 43 23 11 0.1 20.6 09 435 -31.1 -9.0
Bulgaria SOFIX Index 608 -03 1.8 -19 3.3 5. 0.8 0.8 13.3 2.3 58.6
Russia IMOEX Index 2353 -29 -36.8 -38.4 4.0 0.8 0.8 18.8 13 834 -155 53
Ukraine PFTS Index 519 3.0 0.0 -0.8 -2.3 5. 1.4 03 281 06 78
Slovenia SBITOP Index 148 1.1 -0.2 -1 01 6.6 1.0 0.5 14.8 1.7 375
Croatia CRO Index 2006 -3.5 -1.4 1.4 0.6 8.2 1.0 05 97 1.5 375
Serbia BELEX15 Index 820 0.2 0.8 -0.6 5.2 7.6 0.6 Q.6 9.1 1.6 6.4
Montenegro  MNSETO Index 821 33 5.5 6.6 5.8 116.1 03 0.8 01 2.0 131

*Price to earnings (P/E) ratio is calculated with the 12M trailing EPS in the denominator.
**Some of the country indices could be sector heavy (enly a handful industry comprise the majority of the indices),
**therefore direct comparison of valuation metrics alone could be misleading.
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FX outlook

FXpair  2021.Q4 2022.Q1 2022.Q2 2022.Q3 2022.Q4 2023.Q4 2024.Q4

EURUSD 114 1.12 1.06 1.07 1.09 1.15 117
EURGEP 0.84 0.83 0.85 0.85 0.86 0.86 0.87
EURCHF 1.06 1.05 1.03 1.04 1.05 1.1 1.09
USDJPY 130 1295 136 137 139 138.5 139

Source: Bloomberg

Gountry FX pair 20214 2022.Q1 2022.Q2 2022.Q3 20224 2023.Q1 2023.Q2 2023.Q3 2023.Q4
Hungary EURHUF €op) 369 367 379 379 379 374 373 374 369
Rom ania EURRON €op) 495 494 494 497 5 504 506 508 508
Russi USDRUB €op) 743 841 714 76 9 96 86 90 & 925 9477
Ukmaie USDUAH €op) 273 295 313 321 3277 32 32 323 324
Croatia EURHRK é€op) 752 757 754 754 754 755 754 754 754
Serbh EURRSD €op) 176 n77 179 178 178 n77 - - -

No orecastavailable orM oldova and Albania
Source:FoausEconom s
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Macro outlook in the region

GDP (yoy, %9 Fscal balance (¢oof GDP)

Countries OTP Focus Economics Countries OTP Focus Economics

2022 2023 2022 2023 2022 2023 2022 2023
Hungary 71 50 20 38 33 Hungary =13 49 35 57 41
Rom ani& 59 43 24 35 377 Rom ani& =711 =10 %0 6.7 55
Bulgaria 42 25 2.1 26 32 Bulgaria 41 36 26 =39 238
Russia 4] 85 038 98 -14 Russia 04 22 -18 20 -16
Ukmane 34 360 181 36 8 25 Ukmne 35 =150 =10 0 =171 -124
Sloveni 81 56 24 43 29 Slovenia 52 42 31 44 =30
Croatia 102 42 30 33 36 Croatia 29 25 20 30 23
Serba 74 32 38 35 38 Serbia 41 40 20 3.7 23
M ontenegro 24 37 33 38 38 Montenegro 21 =Bdl =5 =52 38
Albania 85 32 30 30 33 Albania 45 55 40 48 33
M oldova 139 %2 08 03 29 M oldova 33 80 %0 =59 40

Inflation (average (yoy), %9 Unemployment (%9

Countries OTP Focus Economics Countries OTP Focus Economics
2022 2023 2022 2023 2022 2023 2022 2023
Hungary 51 94 6 4 94 55 Hungary 41 38 38 38 3.7
Rom ani& 50 22 88 105 62 Rom ani 56 54 50 56 53
Bulgara 33 138 45 20 49 Bulgara 53 49 48 52 48
Russi 6.7 146 62 198 15 Russi 48 65 65 74 70
Ukmane 33 138 45 225 144 Ukmne 106 154 10 235 140
Sloveni 19 85 52 70 43 Slovenia 48 45 42 45 44
Croatha 26 102 6.7 75 35 Croata 76 68 60 74 71
Serbia 40 100 65 85 48 Serbia 102 102 95 101 94
M ontenegro 24 92 26 81 36 Montenegro 16.7 160 155 169 158
Abania 20 64 50 59 36 Abania 13 15 19 12 1o
M oldova 53 280 180 214 86 M oldova 39 63 73 38 3.7

Source:FocusEconom ics,0 TP Research Center
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Disclaimer for OTP Bank Romania S.A. customers

OTP Bank Romania S.A. does not intend to present this document as an objective or independent explanation of the matters contained therein. This
document a) has not been prepared in accordance with legal requirements designed to promote the independence of investment research, and b) is not
subject to any prohibition on dealing ahead of the dissemination of investment research.

This communication does not contain a comprehensive analysis of the described issues. This report is issued for information purposes only and should
not be interpreted as a suggestion, an invitation or an offer to enter into any transaction, as an investment advice, and it does not constitute legal,
tax or accounting advice. Also it is not and should not be considered a recommendation for investment in financial instruments according to NSC
Regulations no. 32/2006 and 15/2006.

Information herein reflects current market practices. Additional information may be available on request. This document is intended only for the direct
and sole use of the selected customers of OTP Bank Romania S.A. Any form of reproduction or redistribution to any other person that the intended
recipients, including publication in whole or in part for any purpose, must not be made without the express written agreement of OTP Bank Romania S.A.
Although the information in this document has been prepared in good faith from sources which OTP Bank Romania S.A. believes to be reliable, we do not
represent or warrant its accuracy and such information may be incomplete or condensed. The issuer of this report does not claim that the information
presented herein is perfectly accurate or complete. However it is based on sources available to the public and widely believed to be reliable. Also the
opinions and estimates presented herein reflect a professional subjective judgment at the original date of publication and are therefore subject to
change thereafter without notice. Furthermore there can be no guarantees that any market developments will unfold as forecasted. Opinions and estimates
constitute our judgment and are subject to change without notice.

OTP Bank Romania S.A. may have issued reports that are different or inconsistent with the information expressed within this report and is under no
obligation to update or keep current the information contained herein.

OTP Bank Romania S.A. may hold a position or act as market maker in the financial instrument of any issuer discussed herein or act as advisor or lender
to such issuer. This document is not intended to provide the basis for any evaluation of the financial instruments discussed herein. In particular,
information in this document regarding any issue of new financial instruments should be regarded as indicative, preliminary and for illustrative
purposes only, and evaluation of any such financial instruments should be made solely on the basis of information contained in the relevant offering
circular and pricing supplement when available. OTP Bank Romania S.A. does not act as a fiduciary for or an advisor to any prospective purchaser of the
financial instruments discussed herein and is not responsible for determining the legality or suitability of an investment in the financial instruments
by any prospective purchaser.

This report is not intended to influence in any way or to be considered a substitute to research and advice centred on the specific investment
objectives and constraints of the recipient (including tax concerns) therefore investors should obtain individual financial advice. Before purchasing or
selling financial instruments or engaging investment services, please examine the prospectuses, regulations, terms, agreements, notices, fee letters,
and any other relevant documents regarding financial instruments or investment services described herein in order to be capable of making a well-advised
investment decision. Please refer to your competent adviser for advice on the risks, fees, taxes, potential losses and any other relevant conditions
before you make your investment decision regarding financial instruments or investment services described herein. OTP Bank Romania S.A. in compliance
with the applicable law, assumes no responsibility, obligation, warranty or guarantee whatsoever for any direct or indirect damage (including losses
arising from investments), or for the costs or expenses, detrimental legal consequences or other sanctions (including punitive and consequential damage)
sustained by any natural or legal person as a result of the purchase or sale of financial instruments or engaging investment services described herein,
even if OTP Bank Romania S.A. was warned of the possibility of such occurrences.

Figures described herein refer to the past and past performance is not a reliable indicator of future results. Investments in financial instruments
carry a certain degree of risk (fluctuation of share prices, uncertainty of dividend, yields and / or profits, exchange rate fluctuations, etc.). The
capital invested is not guaranteed, investment gains, usually assumed proportionate to risk, and past performance of financial instruments is not a
guarantee for future performance.

Please note that the Internet is not a secure environment and OTP Bank Romania S.A. does not accept any liability for any loss caused by the result of
using this report in a form altered or delayed by the wilful or accidental interception, corruption or virus infection.

All rights reserved - OTP Bank Romania S.A. (registered seat: Street Buzesti, no. 66-68, 1lst district Bucharest, Romania; company registration number:
J40/10296/1995, CUI RO 7926069.; NBR registration no RB-PJR-40-028/1999; for further information please refer to: https://www.otpbank.ro/en).

This document has been provided to the recipients upon their prior request. Your abovementioned permission may be withdrawn by an e-mail addressed to
newsletters@otpbank.ro or a written mail addressed to OTP Bank Romania S.A , Buzesti Street, no. 66-68, 1lst district, Bucharest, Romania. Please refer
to your name and e-mail address in both cases.
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