
OTP Weekly Outlook

Next week: 

• June business confidence will be in the 

spotlight

This week:

• Central banks pledged on tighter monetary 

policy with the Federal Reserve, the Swiss 

National Bank and the Bank of England rising 

key rates by 75, 50 and 25 bps, respectively

• The Fed also revised down growth projections

• Fears that central banks will drag economies 

to recession punched  European and US stock 

markets deeper

• LT yields showed further steep increase, but 

yields in euro area peripheric countries 

declined after ECB’s action

• EUR/USD cross rate dropped below 1.05

• Crude prices fell on growth fears, TTF natural 

gas prices jumped 50% as Russia cut supply to 

various European countries
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June business confidence indicators will be in the spotlight

Cd. Event/ Data Period Cons. Prev.

2022 6. 20. 15 : 00 EZ C. Lagarde hearing  (EP  Econom ic and M onetary Com m ittee) - -

21. 16 :00 US Existing hom e sales (annualized m onthly, '000s) M ay 5410.0 5610.0

22. 8 :00 UK Inflation (YoY, %) M ay 9.1 9

16 :00 EZ Consum er confidence (point) Jun -20.8 -21.1

16 :00 US J. Powell testim ony (Senate banking com m itee) - -

23. 9 : 15 FR S&P Global M anufacturing PM I (points) Jun 53.8 54.6

9 : 15 FR S&P Global Service PM I (points) Jun 57.5 58.3

9 : 30 DE S&P Global M anufacturing PM I (points) Jun 54 54.8

9 : 30 DE S&P Global Service PM I (points) Jun 54.5 55

10 : 00 EZ S&P Global M anufacturing PM I (points) Jun 53.9 54.6

10 : 00 EZ S&P Global Service PM I (points) Jun 55.5 56.1

14 :30 US Continuing jobless claim s ('000s) weekly 1312

14 :30 US Initial jobless claim s ('000s) weekly 229 229

15 : 45 US S&P Global M anufacturing PM I (points) Jun 56.4 57

15 : 45 US S&P Global Service PM I (points) Jun 53.5 53.4

16 :00 US J. Powell Testim ony (House Financial Com m ittee) - -

24. JP CPI (YoY, %) M ay 2.5

1:30 JP core-CPI (YoY, %) M ay 2.1 2.1

10 : 00 DE IFO Econom ic sentim ent index (points) Jun 92.9 93

Date*

* The time, when most likely market-mover data could come out is indicated in red.
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US: The risk of a recession has risen; S&P Global purchasing managers' 

indices will be in the spotlight

Interest Rate, Yields (%)Key highlights

• The risk of a recession has risen while

people are already feeling the pinch of high

prices, so all data can be important which

can help us predict economic activity.

• The BMIs from the US are expected to show a

slowdown in the expansion of activity, but

remain above 50 points (indicates expansion)

for both services and manufacturing.

• If the recent trend continues, we could see

soon indices below 50 points represent a

contraction in both sector.

• Pedal to the metal: The Fed is poised to

really be aggressive about trying to get

prices under control as we saw with their

latest 75 basis points interest rate hike,

the largest in thirty years. Another 75 bps

hike could come also on the next meeting. We

don’t see the Fed really abating this

approach so the calls and concerns about a

potential looming recession are quite valid
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Cd. Event/ Data Period Cons. Prev.
2022.06.22 16:00 US J. Powell testim ony (Senate banking com m itee)

23 15:45 US S&P Global M anufacturing PM I (points) Jun 56,4 57.0

15:45 US S&P Global Service PM I (points) Jun 53,5 53.4

16:00 US J. Powell's testim ony at the House's Financial 

Date
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Euro area: S&P Global PMI-s, the German IFO index and EZ consumer confidence should be watched closely

S&P Global composite PMI for the euro area and 

the IFO business confidence for Germany.
Key highlights

• This week the focus will be on business and

consumer confidence. In addition to S&P Global PMI-

s, the IFO business confidence for Germany, as well

as the EC’s consumer confidence for the euro area

will be published. Since March, we have sharp

divergence between different confidence indicators.

While PMI-s held up well, IFO, Sentix, Zew as well

as consumer confidence plummeted after the start of

the Russia-Ukraine conflict and hardly recovered

since then. It is a question, whether this

divergence will remain for June.

• Otherwise, President Lagarde’s European

Parliamentary hearing could be interesting, where

she might give some further hints on how they think

about market fragmentation and the recently

announced measures.
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Cd. Event/ Data Period Cons. Prev.

2022 6. 20. 15 :00 EZ C. Lagarde hearing  (EP  Econom ic and M onetary Com m ittee) - -

22. 16 :00 EZ Consum er confidence (point) Jun -20.8 -21.1

23. 9 :15 FR S&P Global M anufacturing PM I (points) Jun 53.8 54.6

9 :15 FR S&P Global Service PM I (points) Jun 57.5 58.3

9 :30 DE S&P Global M anufacturing PM I (points) Jun 54 54.8

9 :30 DE S&P Global Service PM I (points) Jun 54.5 55

10 :00 EZ S&P Global M anufacturing PM I (points) Jun 53.9 54.6

10 :00 EZ S&P Global Service PM I (points) Jun 55.5 56.1

24. 10 :00 DE IFO Econom ic sentim ent index (points) Jun 92.9 93

Date
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This week’s data: The FED delivered

Fed Funds Futures (%)Key highlights

• The Fed raised the key rate by 75 basis points, as

expected. At the news briefing, Chair Jerome Powell

said that the Fed was closely watching inflation

risks, particularly inflation expectations. In the new

forecast, economic growth projections were revised

down to 1.7% in both 2022 and 2023, from 2.8% and

2.2%, respectively. In contrast, the inflation

forecast rose to 5.2% for this year (from 4.3%), and

remained virtually unchanged at 2.6% for next year (vs

2.7% in March). Policymakers have markedly raised the

median interest rate path, to 3.4% by the end of 2022,

and to 3.8% for next year (up from 1.9% and 2.8%).
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Rate-hike expectations and growth fears weighed on European and US stock markets, 

with various central banks pledging on tighter monetary policy; US and German LT 

yields further climbed. TTF natural gas jumped 50% on supply disruptions
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Key highlights

• Global stock markets are heading for sizeable weekly loss again as recession fears weigh

on investors’ sentiment and rising bond yields affect equity valuations particularly in the

segment of growth stocks. Leading central banks doubled down on tighter policy in an effort

to tame inflation though setting investors on edge about economic growth outlook.

• Stock indices in the US and Western Europe declined most of the days, though ECB’s

extraordinary meeting on Wednesday cheered investors and stock markets’ performance today

also points to some correction.

• All in all, not even a positive daily performance on Friday is expected to save major

stock indices from a deep weekly decline. On Friday afternoon, Stoxx600 Europe, DAX and

CAC40 are heading for about 4% weekly loss, while in the US, major stock indices are 4-5%

below the level recorded one week ago. World stocks may suffer this week the steepest

decline since markets’ pandemic meltdown in March 2020.

• In terms of sectors’ performance, all of S&P500 sectors are in the red with energy,

materials and utilities plunging 8% or more. In Western Europe, oil & gas, retail,

chemicals and basic resources suffered the biggest loss (around 7% each). Friday’s positive

note however, may moderate the poor weekly performance on both sides of the Atlantic.
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Key highlights

• Rate-hike expectations in the euro area and the US led LT yields by 30-40bps higher in the first

two trading days of the week.

• Central banks stepped in however, and broke the trend of steeply rising yields. The FOMC decided

on the biggest rate rise (+75bps) since 1994 at its recent meeting, the Swiss central bank’s move

was the first of its kind in 15 years, while the Bank of England’s hiked rates fifth time since

December. A move by the ECB to bolster the indebted peripheric countries in the South of Europe

contributed to a correction in the bond market. Overall, US and German benchmark 10Y yields climbed

in weekly comparison with Treasury yield rising 10bps to 3.26% and Bund yield adding 21bps (1.72%).

In Italy, 10Y bond yield plunged 14bps w/w.

• The EUR/USD cross dropped below 1.05, the Dollar Index added 0.5%.

• Oil is on track for a slight weekly drop as growth fears hit the markets. Brent dropped below 117

USD/bbl and WTI fell to 114 USD/bbl.

• The natural gas market got again to the limelight with TTF natural gas price jumping to 120

EUR/MWh from 80 EUR/MWh a week earlier. Russia said, the capacity of its Nord Stream 1 pipeline,

which takes gas directly to Germany would be cut by around 60%. Italy and Slovakia recently

reported that gas import from Russia was cut by 50% by Russian supplier Gazprom. France also

announced that gas supply from Russia has been discontinued since the middle of May.
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Stock market and sector performance
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Summary of regional stock markets’ performance
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FX outlook

Country FX pair 2021.Q4 2022.Q1 2022.Q2 2022.Q3 2022.Q4 2023.Q1 2023.Q2 2023.Q3 2023.Q4

Hungary EURHUF (eop) 369 367 379 379 379 374 373 374 369

Rom ania EURRON (eop) 4.95 4.94 4.94 4.97 5 5.04 5.06 5.08 5.08

Russia USDRUB (eop) 74.3 84.1 71.4 76.9 79.6 86 90.6 92.5 94.7

Ukraine USDUAH (eop) 27.3 29.5 31.3 32.1 32.7 32 32 32.3 32.4

Croatia EURHRK (eop) 7.52 7.57 7.54 7.54 7.54 7.55 7.54 7.54 7.54

Serbia EURRSD (eop) 117.6 117.7 117.9 117.8 117.8 117.7 - - -

*No forecast available for M oldova and Albania

Source: Focus Econom ics
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Macro outlook in the region

Countries Countries

2021 2022 2023 2022 2023 2021 2022 2023 2022 2023

Hungary 7.1 5.0 2.0 3.8 3.3 Hungary -7.3 -4.9 -3.5 -5.7 -4.1

Rom ania 5.9 4.3 2.4 3.5 3.7 Rom ania -7.1 -7.0 -6.0 -6.7 -5.5

Bulgaria 4.2 2.5 2.7 2.6 3.2 Bulgaria -4.1 -3.6 -2.6 -3.9 -2.8

Russia 4.7 -8.5 -0.8 -9.8 -1.4 Russia 0.4 -2.2 -1.8 -2.0 -1.6

Ukraine 3.4 -36.0 18.1 -36.8 12.5 Ukraine -3.5 -15.0 -10.0 -17.1 -12.4

Slovenia 8.1 5.6 2.4 4.3 2.9 Slovenia -5.2 -4.2 -3.1 -4.4 -3.0

Croatia 10.2 4.2 3.0 3.3 3.6 Croatia -2.9 -2.5 -2.0 -3.0 -2.3

Serbia 7.4 3.2 3.8 3.5 3.8 Serbia -4.1 -4.0 -2.0 -3.7 -2.3

M ontenegro 12.4 3.7 3.3 3.9 3.9 M ontenegro -2.1 -5.1 -3.5 -5.2 -3.8

Albania 8.5 3.2 3.0 3.0 3.3 Albania -4.5 -5.5 -4.0 -4.8 -3.3

M oldova 13.9 -6.2 -0.8 -0.3 2.9 M oldova -3.3 -8.0 -6.0 -5.9 -4.0

Countries Countries

2021 2022 2023 2022 2023 2021 2022 2023 2022 2023

Hungary 5.1 9.4 6.4 9.4 5.5 Hungary 4.1 3.8 3.8 3.8 3.7

Rom ania 5.0 12.2 8.8 10.5 6.2 Rom ania 5.6 5.4 5.0 5.6 5.3

Bulgaria 3.3 13.8 4.5 12.0 4.9 Bulgaria 5.3 4.9 4.8 5.2 4.8

Russia 6.7 14.6 6.2 19.8 11.5 Russia 4.8 6.5 6.5 7.4 7.0

Ukraine 3.3 13.8 4.5 22.5 14.4 Ukraine 10.6 15.4 11.0 23.5 14.0

Slovenia 1.9 8.5 5.2 7.0 4.3 Slovenia 4.8 4.5 4.2 4.5 4.4

Croatia 2.6 10.2 6.7 7.5 3.5 Croatia 7.6 6.8 6.0 7.4 7.1

Serbia 4.0 10.0 6.5 8.5 4.8 Serbia 10.2 10.2 9.5 10.1 9.4

M ontenegro 2.4 9.2 2.6 8.1 3.6 M ontenegro 16.7 16.0 15.5 16.9 15.8

Albania 2.0 6.4 5.0 5.9 3.6 Albania 11.3 11.5 11.9 11.2 11.0

M oldova 5.3 28.0 18.0 21.4 8.6 M oldova 3.9 6.3 7.3 3.8 3.7

Source: Focus Econom ics, OTP Research Center

Inflation (average (yoy), %) Unemployment (%)

OTP Focus Economics OTP Focus Economics

GDP (yoy, %) Fiscal balance (% of GDP)

OTP Focus Economics OTP Focus Economics
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Disclaimer for OTP Bank Romania S.A. customers

OTP Bank Romania S.A. does not intend to present this document as an objective or independent explanation of the matters contained therein. This 

document a) has not been prepared in accordance with legal requirements designed to promote the independence of investment research, and b) is not 

subject to any prohibition on dealing ahead of the dissemination of investment research.

This communication does not contain a comprehensive analysis of the described issues.  This report is issued for information purposes only and should 

not be interpreted as a suggestion, an invitation or an offer to enter into any transaction, as an investment advice, and it does not constitute legal, 

tax or accounting advice. Also it is not and should not be considered a recommendation for investment in financial instruments according to NSC 

Regulations no. 32/2006 and 15/2006. 

Information herein reflects current market practices. Additional information may be available on request. This document is intended only for the direct 

and sole use of the selected customers of OTP Bank Romania S.A. Any form of reproduction or redistribution to any other person that the intended 

recipients, including publication in whole or in part for any purpose, must not be made without the express written agreement of OTP Bank Romania S.A. 

Although the information in this document has been prepared in good faith from sources which OTP Bank Romania S.A. believes to be reliable, we do not 

represent or warrant its accuracy and such information may be incomplete or condensed. The issuer of this report does not claim that the information 

presented herein is perfectly accurate or complete. However it is based on sources available to the public and widely believed to be reliable. Also the 

opinions and estimates presented herein reflect a professional subjective judgment at the original date of publication and are therefore subject to 

change thereafter without notice. Furthermore there can be no guarantees that any market developments will unfold as forecasted. Opinions and estimates 

constitute our judgment and are subject to change without notice. 

OTP Bank Romania S.A. may have issued reports that are different or inconsistent with the information expressed within this report and is under no 

obligation to update or keep current the information contained herein. 

OTP Bank Romania S.A. may hold a position or act as market maker in the financial instrument of any issuer discussed herein or act as advisor or lender 

to such issuer. This document is not intended to provide the basis for any evaluation of the financial instruments discussed herein. In particular, 

information in this document regarding any issue of new financial instruments should be regarded as indicative, preliminary and for illustrative 

purposes only, and evaluation of any such financial instruments should be made solely on the basis of information contained in the relevant offering 

circular and pricing supplement when available. OTP Bank Romania S.A. does not act as a fiduciary for or an advisor to any prospective purchaser of the 

financial instruments discussed herein and is not responsible for determining the legality or suitability of an investment in the financial instruments 

by any prospective purchaser.

This report is not intended to influence in any way or to be considered a substitute to research and advice centred on the specific investment 

objectives and constraints of the recipient (including tax concerns) therefore investors should obtain individual financial advice. Before purchasing or 

selling financial instruments or engaging investment services, please examine the prospectuses, regulations, terms, agreements, notices, fee letters, 

and any other relevant documents regarding financial instruments or investment services described herein in order to be capable of making a well-advised 

investment decision. Please refer to your competent adviser for advice on the risks, fees, taxes, potential losses and any other relevant conditions 

before you make your investment decision regarding financial instruments or investment services described herein. OTP Bank Romania S.A. in compliance 

with the applicable law, assumes no responsibility, obligation, warranty or guarantee whatsoever for any direct or indirect damage (including losses 

arising from investments), or for the costs or expenses, detrimental legal consequences or other sanctions (including punitive and consequential damage) 

sustained by any natural or legal person as a result of the purchase or sale of financial instruments or engaging investment services described herein, 

even if OTP Bank Romania S.A. was warned of the possibility of such occurrences.

Figures described herein refer to the past and past performance is not a reliable indicator of future results. Investments in financial instruments 

carry a certain degree of risk (fluctuation of share prices, uncertainty of dividend, yields and / or profits, exchange rate fluctuations, etc.). The 

capital invested is not guaranteed, investment gains, usually assumed proportionate to risk, and past performance of financial instruments is not a 

guarantee for future performance.

Please note that the Internet is not a secure environment and OTP Bank Romania S.A. does not accept any liability for any loss caused by the result of 

using this report in a form altered or delayed by the wilful or accidental interception, corruption or virus infection. 

All rights reserved – OTP Bank Romania S.A. (registered seat: Street Buzesti, no. 66-68, 1st district Bucharest, Romania; company registration number: 

J40/10296/1995, CUI RO 7926069.; NBR registration no RB-PJR-40-028/1999; for further information please refer to: https://www.otpbank.ro/en).

This document has been provided to the recipients upon their prior request. Your abovementioned permission may be withdrawn by an e-mail addressed to 

newsletters@otpbank.ro or a written mail addressed to OTP Bank Romania S.A , Buzesti Street, no. 66-68, 1st district, Bucharest, Romania. Please refer 

to your name and e-mail address in both cases.
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