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Next week’s spotlight: Flash inflation and core inflation data from the
Eurozone and core-PCE from the USA

Date** . Event/ Data Period QGons. Prev.
2023 6. 26. 10 :00 DE IFO Econom ic sentim entindex points) Jun 90 7 91.7
9 :00 PT htroductory speech by C.Lagarde atECB Forum on Central -
14 :30 Us Durabkgoodsorders M oM ,%) M ay -10 11
15 :00 Us CaseShillerHom e Price hdex {oY,%) Apr -11
16 :00 Us Consum er confidence point) Jun 104 1023
16 :00 Us New hom e sales @nnualized m onthly, 000s) May 670 683
28. 15 :30 PT Paneldiscussion Lagarde,Pow ell,Baiky,Ueda ECB Forum ) =
29. 1 :00 EZ EC Econom ic Sentin enthdex points) Jun 960 965
14 :00 DE CPI prelin inary,YoY,%) Jun 63 61
14 :30 Us hidalpblessclhim s (000s) w eekly 265 264
14 :30 Us Continuing pblessclain s (0005s) w eekly 1759
16 :00 Us Pending hom esales M oM ,%) M ay 00
30. 3 :30 CN NBSM anufacturing PM I points) Jun 48 8
3 :30 CN NBS Non-m anufacturing PM I points) Jun 545
8 :00 DE Retailsales M oM ,%) M ay 00 08
CPI(flash,YoY,%) Jun 56 ol
CoreCPI (flash,YoY,%) Jun 55 53
1 :00 EZ Unem pbym entrate &) M ay 65 65
14 :30 UsS Personalincom e M oM ,%) M ay 04 04
14 :30 Us Personalconsum ption @djusted,M oM ,%) M ay 02 08
Household core PCE ndex M oM ,% ) M ay 04 04

*Thetime, when most likely market-mover data could comeout isindicated in red.
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UsaA: April’s house price indices and the Fed’s favorite inflation gauge will be in the

spotlight
Date Cd. BEvent/Data Period Cons. Prev.
20230627. 1430 Us Durable goodsorders M oM ,%) M ay -10 11
14 30 Uus CaseShillerHom e Price hdex YoY,%) Apr 11
14 30 Us Consum erconfidence point) Jun 104 1023
14 30 Us New hom e sales @nnualized m onthly, 000s) M ay 670 683
29. 1600 US Pending hom esales M oM ,%) M ay 00
30. 1600 Us Personalincome M oM ,%) M ay 04 04
1600 Us Personalconsum ption é@djusted,M oM ,%) M ay 02 08

_Househo]d core PCE ndex M oM ,%) M ay 04 04

Key highlights Real estate market data

¢ The April house price indices are due next week, and it 1is very

likely that the Case Shiller 20, which is based on prices in 20 major 2400 r 330
- 310
cities, will fall again after the previous month which showed the 290
2000 i
first YoY fall since May 2012. L 270
* May's data on sales of new single-family houses also came in, which 1600 ‘/U,/\/Q\\ \\\—\‘ F 250
brought a big positive surprise in the previous release, and the N o \\/\ 230
~N. - 210
housing market data for May so far have been better than expected, 1200 \// L 19
showing a recovery in the sector amid the weakness of the US economy. L 170
However, the outlook is not bright in the short term, as the Fed's 800 150
o o o o — — N N ™
rate hike cycle seems to be going on. by Py g 8 g g S 8 S
. . . . : N N I\ N N N N N N
¢ The Fed's favorite inflation gauge, the core PCE index, will be - ~ - ~ - ~ - ~ -
o £ O o o o
released for May; it rose YoY last month and might fall just a bit in . Buildfhg peZmits® (thsf . . .
S © © © © © © o5 o
May. This would confirm the further 50 (2x25) basis point rate hike . . .
New Private Housing Units Started (ths)
expected based on the Fed's communication.
¢ The Consumer Confidence Index is probably to fall further because of S&P/ Case-Shiller 20 home price index

the weak economic outlook and persistently high interest rates. 2000M'=100 (rhs.)
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EZ: June’s inflation data will be in the spotlight

Date . Event/ Data Period Cons. Prev.
2022 6. 26. 10 :00 DE TFO Econom ic sentim entindex points) Jun 90 7 917
28. 15 :30 PT Paneldiscussion Lagarde,Pow ell,Bailky,Ueda ECB Forum )
29. 11 :00 EZ EC Econom ic Sentin ent hdex fpoints) Jun 960 96 5
14 :00 DE CPI prelim inary,YoY,%) Jun 63 6l
30 8 :00 DE Retzailsales M oM ,%) M ay 00 08

CPI (flash,YoY,%) Jun 56 6l
CoreCPI (flash,YoY,%) Jun 55 53

11 :00 EZ Unem ploym entrate &) M ay 65 65

Key highlights Inflation data (YoY, %)

* May brought a positive surprise in the EZ CPI figures, as

energy prices drop, alongside a fall in food prices, but more
e=—=CPI (YOY, %)

. , , core CPI (YoY, %)
importantly, there was also some slowdown 1in the services

sector.

* The annual headline index 1is expected to fall from 6.1% to
5.6%. The same is not true for core inflation, where the annual
index is expected to rise again, from 5.3% to 5.5%.

¢ The labour market is still extremely tight, with record low
unemployment rate and strong labour demand despite the weak
business cycle.

® If core CPI is in 1line with expectations, would confirm the

currently priced-in interest rate path, implying further 50

(2x25) basis points increase. Especially considering the ECB's
continued tightening and the communication has remained hawkish

despite positive turnaround in price developments
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This week’s data: US service sector softens but keeps growing in May; euro

area sentiment index depicts gloomier expectations in June
Event/ Data
Buiding pem its énnualized m onthly, 000s) M ay 14910 1420 0 14170
Housihg starts énnualized m onthly, 000s) M ay 1631 1400 1401
hflation ¥oY,%) M ay 8.7 84 8.7

2023 6 20.

21.

14 :30 Cz hterestrate decision &) 70 70 70
13 :00 TR Thterestrate decision &) Jun 150 200 85
IEEEE - =rost rate decision ) Jun 50 48 45
14 :30 us Continuing Pblessclain s (000s) w eekly 1759 0 1782 1775
14 :30 us hithlpblsschin s (000s) w eekly 264 260 262
16 :00 EZ Consum erconfidence point) Jun 161 =170 174
16 :00 us Existing hom e sales @nnualized m onthly, 000s) M ay 4300 4250 4280
16 :00 us Leading ndex M oM ,%) M ay 07 08 056
J.Pow elltestin ony Genatebanking com m itee) - -
23. core-CPI YoY,%) M ay 32 31 34
CPI{OY,%) May 32 4
Retailsales M oM ,%) M ay 03 02 05
9 :15 FR HCOBM anufacturing PM I points) Jun 455 454 457
9 :15 FR HCOB Service PM I points) Jun 48 0 520 525
9 :30 DE HCOBM anufacturing PM I points) Jun 410 435 432
9 :30 DE HCOB Service PM I points) Jun 541 562 572

HCOBM anufacturing PM I points) Jun 436 4438 448
HCOB Service PM I points) Jun 524 545 551
S& P GlbalM anufacturing PM I points) Jun 462 468 471
S&P GlobalService PM I points) Jun 537 547 552
S& P GlbalM anufacturing PM I points) Jun 463 48 5 48 4
S&P GlobalService PM I points) Jun 541 540 549
*Thetime, when most likely market-mover data could comeout isindicated inred.

Key highlights

e In the USA, Fed Chair Powell reinforced the earlier message that more interest rate hikes are needed this year to rein in
inflationary forces. The S&P Global US Manufacturing PMI fell to 46.3 in June, pointing to the biggest contraction in the
manufacturing sector since December, compared to 48.4 in May and forecasts of 48.5. Meanwhile, Service Sector PMI also slowed
in June to 54.1 from 54.9 point in May, but slightly above expectations of 54.0 point. Input cost and wage inflation was the
strongest in five months.

e In the Eurozone, Manufacturing PMI fell by 1.2 points from the previous month to 43.6 in June, missing market expectations of
44.8. The fall reflects the eleventh straight contraction in the bloc’s factory activity and the sharpest in three years,
driven by the worst decline in new orders since October while backlogs of work have already been cleared, while employment,
future expectations, and prices also fell. Services PMI also fell by 1.7 points from the previous month to 52.4 in June,
pointing to the slowing growth in the bloc’s service sector. The fall in the gauge was driven by new business activity and
outlook, while employment and input costs led the index higher.
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* Monetary policy meetings of some major central banks and the Fed Chair Jerome Powell’s
two-day testimony in the Congress were in the investor focus this week. The BoE and the
Norges Bank surprised the market with rising rates more than predicted (50-50bps), while
the 25bp rate hike of the Swiss National Bank were in line with expectations.

* Despite strengthening rate expectations LT yields dropped on Friday after a series of
lower-than-forecast PMIs arrived. Expectations of higher interest rate path and later
disappointing PMIs weighed on sentiment on the stock markets, major indices considerably
fell.

* Worries on global growth also weighed on the commodity markets with crude oil prices

Indices iweek YTD (%9 interest L"’TSt ;Y;izz YTD FXrates  Last price Lweek YTD GCommodity L‘?St tweek —¥TD

change (%9 rates price (bps) change @9 (©9 price change @9 (@9
S&P500 4346 -18 132US 2year 4.3 12 30 0 Dollar ndex 102381 038 -0 6 Brent 31 45 149
Nasdag Comp. 13469 23 287 US 10 year 3.2 46 -16 0 EURUSD 10886 05 17W TI 68 5 31 -4 7
Dow Jones 33789 -18 19 DE 2 year 308 25 34 6 USDJPY 1433 10 -8 5 NatGas [TF, frontm onth)* 324 -11 563
Russel2000 831 =31 40 DE 10 Year 233 -14 0 232 GBPUSD 12708 09 52 Gold 1930 5 -14 58
Stoxx 600 453 =3l 65 FR 10 year 236 =Iil2 24 5 AUDUSD 0 6671 =3J{0 21 Silver 225 %Y 59
DAX 15782 35 133 SP 10 year 330 84 352 USDCAD 13209 01 26 Palladim 2824 95 285
CAC40 7146 33 104 ' 10 year 397 %3 =129 USDCHF 03974 04 30 Copper 3801 26 02
ETSE100 7458 24 01UK 10 year 427 14 2 60 1 NZDUSD 06133 -1.7 34 Steel 9120 -12 226
ETSEM B 27185 24 147 CH 10 year 089 29 68 .9 CNHUSD 72132 -12 <40 W heat 7253 96 8 4
N kkei225 32782 2. 256 JP 10 year 036 43 52 USDTRY 250705 5.7 254 Com 6395 26 5.7
CSI300 3864 00 02 CN 10 year 267 41 -176 USDBRL 47875 0. 10 3 Electricity APX)* 813 303 348 3

Source:Bloom bery *h EURMW h
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Key highlights: Monetary policy meetings of some major central banks and the Fed Chair Jerome Powell’s two-day testimony in the
Congress were in the investor focus this week. The BoE and the Norges Bank surprised the market as they raised interest rates by a
bigger margin (50-50bps) than most of the analyst predicted, while the 25bp rate hike of the Swiss National Bank were in line with
expectations. Despite strengthening rate expectations LT yields dropped on Friday after a series of lower-than-forecast PMIs arrived.
The EUR/USD fell below 1.09. Expectations of higher interest rate path and later disappointing PMIs weighed on sentiment on the stock

markets, major indices considerably fell. Worries on global growth also weighed on the commodity markets with crude oil prices
plunging 5%. The TTF gas price slightly dropped.

® After a hectic week, LT bond yields in the US and the eurozone sank below the levels registered one week ago. In Europe, higher-than-forecast
German PPI and British CPI and later in the week, the Bank of England’s and the Norges Bank’s surprise rate increase supported the rate hike
expectations, and led bond yields higher: 10Y Bund yields edged over 2.5% in the first half of the week and later hit again 2.5% on Thursday after
the BoE and Norges Bank raised interest rates by a bigger margin that most analysts predicted. By Friday however, benchmark yields in France,
Germany, Switzerland and the UK dropped more than 10 bps after mostly very disappointing PMI data had been released on Friday morning. In the US,
rate hike expectations strengthened after the Fed Chair Jerome Powell’s hawkish comments in his testimonies to the Congress. In the second day of
his hearing however yields corrected after Powell continued to send hawkish messages while seeking to reassure market participants by stressing
that Fed policymakers are taking the real economic implications into account when setting monetary conditions. US 10Y yields peaked over 3.8% twice
this week, but due to Friday’s movements, slightly dropped in weekly comparison.

* Rate hike expectations in the eurozone led the EUR/USD to more than one-month high this week, the euro strengthened above 1.10 on Thursday but
on Friday, after the release of the PMIs the euro lost momentum and the EUR/USD dropped below 1.09 and lost 0.4% w/w. The British pound also
weakened vs. the US dollars after rising to the highest in 14-month last week. The euro continued to rise vs. the Japanese yen and hit new long-
term record near 157 mid-week, but on Friday the yen rebounded the EUR/JPY fell below 156.

®* Major equity indices in the developed markets steadily edged lower this week, and are set to end the week with considerable losses. The
expectations for a higher interest rate path have strengthened, that deteriorate valuations and weigh on stocks. The Dow, the S&P500 and the Nasdag
Composite are on track for around 2% weekly losses. In terms of sector performances, real estate, energy and IT sectors dropped the most, and only
health care and the consumer staples edged slightly higher. In Europe, major stock markets are on track for considerable weekly losses with the
Stoxx600 declining 3%, the DAX plunging 3.5% and FTSE100 falling 2.4%. All the Stoxx600 sectors are in the red w/w with the basic resources and the
real estate sectors plunging to the deepest while a series of other sectors underperform the benchmark.

* The crude oil prices plunged this week with the WTI and the Brent declining about 5% on further monetary tightening and hawkish messages from
major central banks cast shadows on global economic outlook and energy demand. A range of PMI data released on Friday also added to growth worries
and weighed on commodity prices. Metal prices also edged lower with aluminium and zinc dropping about 4% w/w and nickel plunging 8% w/w. The TTF
gas market calmed after last week’s volatility, the 1M future price slightly dropped in a weekly horizon with quotation standing near 32 EUR/MWh on

Friday afternoon.
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Stock market and sector performance

Performance of USsectors Performance of Europe's sectors
Sector Last price tweek YTD (%9 Sector Last price tweek YTD (%9
change (%9 change (%9

S&P500 4346 -18 132 Stoxx 600 453 31 65
il 2993 =30 378 Health care 1052 -19 55
Healh care 1544 05 26 hdustrialgoods & services 718 37 ©rs
Financials 544 24 45 Banks 149 33 61
Telco 214 24 342 Personalé& householdsgoods 1069 29 14
Consum erdiscretionary 1296 04 289 Thsurance 317 -17 05
hdustrals 876 -16 54 Food and beverages 763 -11 23
Consum erstap les 779 01 01 Technology 697 45 207
U tilittes 337 01 58 U tlitdes 386 -19 72
Energy 596 33 -13 0Oil& gas 325 33 56
Realestate 228 28 -17 Chem icals 154 40 11
M aterials 502 -19 25 Construction & m aterials 572 42 ra
Key USTech companies Telco 193 -16 21

Last price . Retail 360 -18 201

Alphabet 121 28 3717 Financialservices 585 47 38
Am azon 129 16 537 Basic resources 538 =11 141
Appk 185 04 427 Realestate 103 -1 1226
Meta 280 05 1330 Auto & parts 616 45 167
M icrosoft 334 =38 395 M edia 353 28 80
Tesh 256 01 1079 Travel& keisure 243 41 231

Source:Bloom berg Source:Bloom berg



WEEKLY REPORT - 26 June 2023 @Otp Global Markets

Summary of regional stock markets’ performance

Name Performance Valuation* Fundamentals

Gwange in EPS Change in EPS
Last Price M change M oM 2M P/ E P/B PI'S ROE(®9 OJrrgnt De.bt to - growthinthe [ast growth inthe last 3
(%) change (%) change (%9 change (%9 Ratio equity 9 4 week (%9 month @9
1264075

Europe SXXP hdex 453 28 14 59 25 B3 17 13 u3 11 42 03 05
Gem any DAX hdex 15782 23 38 B2 222 B0 14 039 9.7 12 1065 45 7.7
France CAC hdex 7146 =2l 01 98 215 24 17 12 109 11 1973 %5 09
Poland W 20 hdex 2039 17 185 145 232 56 10 0.7 154 426 51 8.7
Czech®a PX hdex 1301 -14 -18 8 6 18 75 11 08 149 150 6 36 78
Hungary BUX hdex 50140 79 69 14 266 51 09 05 176 58 8 3892 %2
Rom ania BET hdex 1979 2] 039 -14 22 47 10 03 232 571 =25
Bulgaria SOFK hdex 678 25 26 25 s 43 08 04 22 652

Russa M OEX hdex 2789 56 163 L3 160 36 05 06 20 5 13 666 00
Ukrahe PFTS hdex 507 00 00 23 23

Slovena SBITO P hdex 138 21 46 1538 90 94 10 04 n3 360 05 143
Croatia CRO hdex 2362 42 66 20 4 177 818 8.0 58 6.7 16 332

Serba BEIEX15 hdex 861 =5dl 42 65 37 3527 582 4038 66 20 174 00 1673
Montenegro M NSEI0 hdex 1033 34 15 32 269 52 03 0.7 20 22 66

*Price to earnings (P/E) ratio is calculated with the 12M trailing EPS in the denominator.
**Some of the country indices could be sector heavy (only a handful industry comprise the majority of the indices),
**therefore direct comparison of valuation metrics alone could be misleading.
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FX outlook

FXpair 2022Q4 2023.QL 2023.Q2 2023.Q3 2023.Q4 2024.Q4 2025.Q4
EURUSD 100 107 108 110 112 115 117
EURGRP 088 088 088 087 088 088 088
EURCHF 0 988 0 99 0 88 0 98 100 104 100
USDJPY 144 5 140 145 1465 1455 142 138 5

Source: Bloomberg

FX pair 202Q4 2023.Q1 2023.Q2 2023.Q4 2024.Q1 2024.Q2 2024.Q3 2024.Q4
Hungary  EURHUF éop) 400 380 380 383 385 386 384 387 388
Romani  EURRON &op) 495 495 498 499 5 504 504 502 502
Russi USDRUB €op) B0 717 78 3 798 815 822 834 837 854
Ukrahe USDUAH &op) 370 367 380 392 411 421 424 426 415
Serba EURRSD €op) 170 170 170 170 170 170 170 170 170

N o orecastavailable forM oldova and Albani

Source:Focus Econom ics
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4.7
34

=294
54
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23
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=38
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Macro outlook in the region

GDP (yoy, %
OTP Focus Economics
2024 2023 2024
06 15 01 3
28 35 25 35
15 24 14 26
17 12 -12 09
10 39 22 6
14 26 11 25
2. 30 15 26
14 30 19 32
47 28 29 31
32 33 26 37
33 49 18 41

Inflation (average (yoy), %9

OTP Focus Economics
2023 2024 2023 2024
B0 50 83 55
04 48 04 53
99 36 9.7 41
43 40 62 5
99 36 81 7
70 32 66 35
76 2. 7 32
17 50 16 54
49 25 92 43
45 30 45 31
B3O 55 B4 6l

Source:Focus Econom ics,0 TP Research Center

Fiscal balance (%of GDP)

Countries OTP Focus Economics
2023 2024

Hungary %3 45 40 43 36
Rom an&a %2 50 40 49 <41
Bulgaria 28 34 31 33 26
Russha 23 33 28 34 22
Ukrane 176 150 150 193 -39
Slovenia 30 42 28 39 25
Croatha 04 -10 -10 23 =Y
Serbha 33 33 33 28 21
M ontenegro 43 =5l 46 49 44
Albana 38 30 30 33 25
M oldova 33 40 35 49 -4

Unemployment (%9

Countries OTP Focus Economics
2024 2023 2024
Hungary 36 41 42 42 4
Rom an& 56 58 55 57 56
Bulgaria 43 44 42 46 47
Russha 39 3.7 40 4 43
Ukrane 245 276 b2 219 20 2
Slovenia 48 35 32 4 4
Croatia 70 65 65 63 6.7
Serba 94 100 95 94 91
M ontenegro 50 B2 148 Bl 46
Albank u3 02 94 1038 106
M oldova 31 45 43 38 36

11
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Disclaimer for OTP Bank Romania S.A. customers

OTP Bank Romania S.A. does not intend to present this document as an objective or independent explanation of the matters contained therein. This
document a) has not been prepared in accordance with legal requirements designed to promote the independence of investment research, and b) is not
subject to any prohibition on dealing ahead of the dissemination of investment research.

This communication does not contain a comprehensive analysis of the described issues. This report is issued for information purposes only and should
not be interpreted as a suggestion, an invitation or an offer to enter into any transaction, as an investment advice, and it does not constitute
legal, tax or accounting advice. Also it is not and should not be considered a recommendation for investment in financial instruments according to FSA
Regulation no 5/2019.

Information herein reflects current market practices. Additional information may be available on request. This document is intended only for the
direct and sole use of the selected customers of OTP Bank Romania S.A. Any form of reproduction or redistribution to any other person that the
intended recipients, including publication in whole or in part for any purpose, must not be made without the express written agreement of OTP Bank
Romania S.A. Although the information in this document has been prepared in good faith from sources which OTP Bank Romania S.A. believes to be
reliable, we do not represent or warrant its accuracy and such information may be incomplete or condensed. The issuer of this report does not claim
that the information presented herein is perfectly accurate or complete. However it is based on sources available to the public and widely believed to
be reliable. Also the opinions and estimates presented herein reflect a professional subjective judgment at the original date of publication and are
therefore subject to change thereafter without notice. Furthermore there can be no guarantees that any market developments will unfold as forecasted.
Opinions and estimates constitute our judgment and are subject to change without notice.

OTP Bank Romania S.A. may have issued reports that are different or inconsistent with the information expressed within this report and is under no
obligation to update or keep current the information contained herein.

OTP Bank Romania S.A. may hold a position or act as market maker in the financial instrument of any issuer discussed herein or act as advisor or
lender to such issuer. This document is not intended to provide the basis for any evaluation of the financial instruments discussed herein. In
particular, information in this document regarding any issue of new financial instruments should be regarded as indicative, preliminary and for
illustrative purposes only, and evaluation of any such financial instruments should be made solely on the basis of information contained in the
relevant offering circular and pricing supplement when available. OTP Bank Romania S.A. does not act as a fiduciary for or an advisor to any
prospective purchaser of the financial instruments discussed herein and is not responsible for determining the legality or suitability of an
investment in the financial instruments by any prospective purchaser.

This report is not intended to influence in any way or to be considered a substitute to research and advice centred on the specific investment
objectives and constraints of the recipient (including tax concerns) therefore investors should obtain individual financial advice. Before purchasing
or selling financial instruments or engaging investment services, please examine the prospectuses, regulations, terms, agreements, notices, fee
letters, and any other relevant documents regarding financial instruments or investment services described herein in order to be capable of making a
well-advised investment decision. Please refer to your competent adviser for advice on the risks, fees, taxes, potential losses and any other relevant
conditions before you make your investment decision regarding financial instruments or investment services described herein. OTP Bank Romania S.A. in
compliance with the applicable law, assumes no responsibility, obligation, warranty or guarantee whatsoever for any direct or indirect damage
(including losses arising from investments), or for the costs or expenses, detrimental legal consequences or other sanctions (including punitive and
consequential damage) sustained by any natural or legal person as a result of the purchase or sale of financial instruments or engaging investment
services described herein, even if OTP Bank Romania S.A. was warned of the possibility of such occurrences.

Figures described herein refer to the past and past performance is not a reliable indicator of future results. Investments in financial instruments
carry a certain degree of risk (fluctuation of share prices, uncertainty of dividend, yields and / or profits, exchange rate fluctuations, etc.). The
capital invested is not guaranteed, investment gains, usually assumed proportionate to risk, and past performance of financial instruments is not a
guarantee for future performance.

Please note that the Internet is not a secure environment and OTP Bank Romania S.A. does not accept any liability for any loss caused by the result of
using this report in a form altered or delayed by the wilful or accidental interception, corruption or virus infection.

All rights reserved - OTP Bank Romania S.A. (registered seat: Street Buzesti, no. 66-68, 1lst district Bucharest, Romania; company registration number:
J40/10296/1995, CUI RO 7926069.; NBR registration no RB-PJR-40-028/1999; for further information please refer to: https://www.otpbank.ro/en).

This document has been provided to the recipients upon their prior request. Your abovementioned permission may be withdrawn by an e-mail addressed to
newsletters@otpbank.ro or a written mail addressed to OTP Bank Romania S.A , Buzesti Street, no. 66-68, 1st district, Bucharest, Romania. Please refer
to your name and e-mail address in both cases.
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