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Next week’s spotlight: November investor confidence and September real
economy indicators from the euro area; Labour market data and consumer

confidence indicator from the US

Date* ad. Event/ Data Period Cons. Prev.
2023 11. 6. 8 :00 DE Ihdustrialorders M oM ,%) Sept -10 39
10 :30 EZ Sentix hvestorconfdence ponts) Nov 221 219
7. 4 :00 CN Export {oY,%) Oct 31 62
8 :00 DE Thdustrialproduction M oM , %) Sept 00 02
11 :00 EZ ProducerPrices M oM , %) Sept 05 06
11 :00 EZ ProducerPrices YoY,%) Sept 125 -115
11 :00 EZ Retailsales MoM , %) Sept 02 -12
14 :30 Us hifklpblssclains 000s) weekly 219 217
14 :30 Us Continunng pblessclaim s (000s) w eekly 1818 0
10. 8 :00 UK GDP prelin hary,Q0Q,%) Q3 01 02
8 :00 UK GDP prelim hary,YoY,%) 03 05 06
16 :00 Us M thiyan Consum er confidence prelin hary,poits) Nov 638 638

**The time, when most likely market-mover data could come out isindicated in red.
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USA: Labour market data and consumer confidence indicator will be in the

d. Event/ Data
20231109 1430 Us hitial pblessclaim s (000s) w eekly 219 217
1430 Us Conthuing pblessclain s (000s) weekly 1818
10 1600 Us M ichigan Consum erconfidence prelin hary,points) Nov 638 638

Key highlights Labour market data (4 weeks moving average)

* The number of new Jjobless claims and continued

jobless claims are rising very slowly. Strong labour 1850 4 r 270
market data continue to fuel expectations of 1775 | 555
interest rate rises, keeping bond markets under A\
pressure. The data now coming in will give an 1700 ~ r 240
indication as to whether the long-expected rise 1in 1625 | L 205
the unemployment rate will continue in November % %
. . . o . 91 : 21
* A University of Michigan survey since August shows a 3 530 0%
< e
steady fall in consumer confidence, driven Dby - 1475 - L 195"
concerns about inflation. The median expectation is continuing .
: : . ) : 1400 unemployment claims| 1gg
for stagnation in November but considering the rise
in energy ©prices recently and its impact on 1325 new unemployment L 165
. : . : : claims (r.h.s)
inflation, it would not be a big surprise to see a
1250 H T L4 Lt Lt L4 L4 L4 L4 T T 150
further deterioration in confidence. c o o o o — o o o o o
* The expiry of the US Congress's temporary agreement S 8§ Q8 § 9§ 9 g 4 g g
(@) (@) (@) (@) (@) (@) (@) (@) (@) (@) (@)
N AN N N N AN N N N N N

on budget financing on 17 November is looming, so

negotiations on this could intensify next. Lo
Source: Refinitiv
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Euro area: October inflation and flash Q3 GDP will be in the spotlight

Date . Bvent/ Data Period Cons. Prev.
2023 11. o. 8 :00 DE Ihdustrtalorders M oM ,%) Sept -10 39
10 :30 EZ Sentix hvestorconfidence ponts) Nov 221 219
7. 8 :00 DE Ihdustralproducton M oM , %) Sept 00 02
11 :00 EZ ProducerPrices MoM , %) Sept 05 06
11 :00 EZ ProducerPrices ¥oY,%) Sept 125 —115
8. 11 :00 EZ Retailsales M oM ,%) Sept 02 -12

Sentix investor confidence and Composite
PMI

Key highlights

e Limited data releases will occur in the euro area next week.

One exception 1s the first November confidence index, 30 g’g
Sentix. In the past years it was a relatively good guide to 70 20
PMIs, which are released later, although the Sentix’s 60 10
volatility seems to be larger than that of the PMIs. The key 50 0
question whether weakness persists, which would suggest that 40 -10
the euro area economy would remain in recession in November 30 _gg
20 -40
* A bunch of September indicator’s will be also published, O O O O «+H «=H N N N N0 o
; - - S o & o &6 & 5 & 38 & &
most notably retail sales. Although given the Q3 GDP 1is N &8 &§ 8N &8 8§ § ] 8§ & N
1 k hi 1 i i hel h 0 d O «*F g oo o NN N 1 O
already known this seems est 1nteresting, nevertheless the S S S o S S o S o S =
September figure could contain important carryover for Q4. T =4 —+d +d Ad Hd Hd H Hd d
o o o o o o o o o o o
* Finally, after a long streak of streak of decline, producer
—Sentix investor confidence (rs.)

prices have become interesting again, as the recent spike in
energy prices pushed MoM rates to the positive territory —Composite PMI
again. A further increase would be a bad news for consumer
prices, even if we don’t think that a complete turnaround is

possible there. Source: Refinitiv, Bloomberg
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This week’s data: the FED kept the policy rate as expected, but suggested that

disinflation has a still long way to go. The job market slowed below expectations.; Euro

area inflation fell below the consensus, the economy contracted in Q3.

Date** d. Event/ Data Period Fact Cons. Prev.
2023 10. 30. :00 DE GDP QoQ,SA,prelin hary, %) Q3 01 02 01l
31. 2 :30 CN NBS Non-m anufacturing PM I points) Oct 50 6 517
7 :30 FR GDP prelin hary,QoQ,%) Q3 0ol 01 06
8 :00 DE Retailsales M oM ,%) Sept 03 05 —12

10 :00 T GDP prelin hary,QoQ,%) Q3 00 ol 0 4
CPI (flash,YoY,%) Oct 29 31 43
Core CPI (flash,YoY,%) Oct 42 42 45
GDP prelin mhary,Qo0Q,%) Q3 01 0] 02
GDP prelin mary,YoY,%) Q3 ol 02 05

1. 1. 2 :45 CN Caixin M anufacturing PM I ponts) Oct 49 5 50 8 50 6
13 :15 Uus ADP non-fam em ploym ent M oM , D00s) Oct 113 150 89

us Job Openings fn illion) Sept 9 553 925 9497

hterest rate decision & ) - 52555 52555 52555

2. 13 :30 us Non—-fam UnitLaborCosts prelin hary,QoQ ,% ) Q3 -0 8 038 32
13 :30 us Non—-fam productivity grow th prelin hary,QoQ,%) Q3 4.7 40 36
3 11 :00 EZ Unem ploym entrate &) Sept 65 64 64
Non-fam payroll M oM , D00s) Oct 150 180 297
Unem ploym entrate &) Oct 39 33 33

Average eamings M oM ,%) Oct 02 03 02

Average eamigs YoY,%) Oct 41 41 43

**The time, when most likely market-mover data could come out is indicated in red.

Key highlights

* In the US, the FOMC held interest rates steady, as expected. In the subsequent statement, the Fed noted that the
economy grew at a strong pace in the third quarter, while job growth slowed from the beginning of the year but
remained strong. However, referring to the recent weeks’ rise in yields on long maturities, the announcement has
noted that households and businesses are facing tighter financial conditions, which may slow growth. At the post-
meeting press conference, Chairman Jerome Powell reiterated that the Fed was still far from achieving its 2%
inflation target, so it 1is still yet to be seen what interest rate decision will be made at the following
meetings; this will primarily depend on the incoming data. The October job report posted a 150,000 growth in non-
farm payroll, below the consensus and wage growth was also slightly weaker MoM, than expected.

* In the euro area, the October flash inflation rate brought a big surprise, by declining more than the consensus
(2.9% vs 3.1%). However, this was entirely driven by food and energy prices as the core decline to 4.2% (from
4.5%) as expected. The fresh Q3 GDP growth figure implied a mild recession in QOQ terms (-0.1%),
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* US 10Y yields fell 30bps this week near 4.5% after the Fed left interest
rates steady and the recent labour market report.

* In the euro area, LT bond yields also declined considerably.

* The USD lost ground after the FOMC and Friday’s Jjob report.

* Positive earnings reports and declining yields gave big momentum to equities.

* Oil prices declined amid easing concerns of the Middle East conflict and

signs of weakening global demand.

. Last Lweek Interest : Lweek YTD . 1week YTD . Last lweek  YTD
Indices . change YTD (@9 Last price  change FXrates Last price GCommaoadity .
price ) rates Ops) (bps) change @ (@9 price change (%9

S&P500 4349 56 133 US 2 year 43699 -132 44 4 Dollar ndex 105324 =12 1.7 Brent 8567

Nasdag Comp. 13405 60 281 US 10 year 4 5332 301 658 EURUSD 10719 15 01lwWTI 8134 49 13
Dow Jones 33988 43 25 DE 2 year 29591 =71 221 USDJPY 149 477 01 14 0 NatGas ('TF, frontm onth) 471 =1 36 4
Russel2000 1755 72 -04 DE 10 Year 26483 -18 2 8 4 GBPUSD 12338 13 21 Gold 19952 06 94
Stoxx 600 444 35 46 FR10 year 3243498 205 139 AUDUSD 0650 26 -4 6 Silver 23243 05 =30
DAX 15208 35 92 SP10 year 3684878 238 36 USDCAD 137 12 -11 Palladum 11134 -10 =379
CAC40 7060 39 91 I 10 year 4508615 293 -18 9 USDCHF 0899 04 28 Copper 368 05 09 34
ETSEI00 7407 16 06 UK10 year 4293651 2409 628 NZDUSD 05978 29 59 Steel 873 08 173
FTSEM B 28684 51 210 CH 10 year 1100601 04 479 CNHUSD 7305 04 52 W heat 572 06 278
N kkei225 31950 44 224 JP 10 year 092 49 50 6 USDTRY 28 4089 038 341 Com 476 25 09 298
CSI300 3584 06 =74 CN 10 year 26601 56 -17.6 USDBRL 4895 24 79 Electricity APX)* 2951 ©8 6 62.7

Source:Bloom berg *NEURMW h
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Key highlights: US 10Y yields fell 30bps this week near 4.5% after the Fed left interest rates steady and the recent
labour market report. In the euro area, LT bond yields also declined considerably. The USD lost ground after the FOMC and

Friday’s job report. Positive earnings reports and declining yields gave momentum to equities. 0Oil prices declined amid
easing concerns of the Middle East conflict and signs of weakening global demand.

®* Investors focused this week on the FOMC’s meeting and the latest US labour market report. International LT yields slightly dropped ahead
of the FOMC’s rate setting decision, but tumbled on Thursday after the markets digested the Fed Chair Jerome Powell’s post-decision
statement. The Fed kept rates steady and offered somewhat dovish signals on more interest rate hikes even while keeping the possibility
open. On Wednesday and Thursday US 10Y yields fell 20bp and left behind the critical 5% level. Today’s NFP report reflects less tight labour
market conditions and shows that the Fed’s rate hike cycle might be at the end. In a weekly horizon, US 10Y yields are on track for 30 bps
decline and nearing 4.5%. The US budget concerns eased lately, and the funding dispute also got out of the limelight, but the problem is far
from over as the 45-day delay for making an agreement on funding legislation is coming to the end in two weeks. LT yields in the euro area
moved mostly lower this week after the ECB’s monetary decision last week, when the ECB left rates unchanged - the first time in more than a
year - but warned that borrowing costs would remain at a restrictive level for an extended period. German 10Y yields dropped 18bps below
2.7% by Friday, the lowest in two months. Italy’s 10Y yields fell more steeply by 25bps this week, while investors are awaiting the Italian
government’s 2024 budget draft as Italy can’t choose but reduce debt as it’s a condition for accessing the EU pandemic-recovery funds.

* In the currency markets, the US dollar lost with the Dollar index falling more than 1% and the EUR/USD climbing over 1.07 on Friday. The
EUR/USD showed some ups and downs during the week, the US dollar rose below 1.053 right after the Fed’s interest rate decision, but the
euro later gained steadily, especially after the NFP.

* It has been a busy week again in the developed equity markets as the Q3 corporate reporting season goes on. By the beginning of this week
half of the S&P500 companies released their latest quarterly figures and 78% of them brought surprise to the upside. This week’s releases
were a mixed bag in the US with Apple, AMD and McDonald’s among others delivering better-than-expected quarterly results and Pfizer
disappointing investors. In Europe, Stellantis and BBVA reported better than expected figures, while BP and HSBC surprised to the downside.
Besides the positive developments in the corporate world, equity markets also benefitted from easing interest rate concerns and falling bond
yields. In these circumstances, major Western European indices are heading for one of the best weeks of this year with the Stoxx600, the DAX
and the CAC40 gaining around 4% and the FTSE100 rising 2%. In the US, major equity indices are 5-6% higher than a week ago.

®* Crude prices are on track for 5% weekly declines amid easing concerns of supply disruption amid the current conflict in the Middle East,
while weakening global demand also weighs on prices. TTF gas prices fell below 48EUR/MWh after jumping to 8-month high on Monday, after
Egypt announced last weekend that natural gas import fell to zero. Though flows from Egypt to Europe make up a small share, the news shed

lights again on the supply risk of transports from the area.
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Stock market and sector performance

Performance of USsectors Performance of Europe's sectors

Sector Last price ch%a\:]vgezk(% YTD (%9 Sector Last price ch;vgezk(% YTD (%9

S&P500 4349 56 B3 Stoxx 600 444 35 46
T 3026 60 393 Health care 1014 21 17
Health care 1485 35 =5 3 hdustrhlgoods & services 666 48 46
Fnancils 559 70 -18 Banks 156 30 ni
Telco 226 6l 418 Personal& households goods 979 4] 20
Consum erdiscretionary 1267 71 260 Thsurance 330 20 34
hdustrials 860 54 34 Food and beverages ’4 477 29
Consum erstaples 731 38 -© 2 Technology 671 54 ol
U tdlittes 317 63 115 U tlides 367 36 13
Energy 660 18 -18 0Oil& gas 358 -14 38
Realestate 221 89 S50 Chem ials 169 34 24
M aterils 494 4] 09 Constructon & m aterils 578 6l 134
Key US Tech companies Telo 193 40 21

. 1week :

Company Last price SRR YTD (9 Retail 357 61 192

Applk 176 45 352 Fhancilservices 611 39 8 4
M trosoft 351 64 46 3 Basic resources 548 29 -125
Nviia 441 89 2019 Realestate 15 20 23
Am azon 129 53 458 Auto & parts 587 65 n3
Alphabet 138 79 641 Medna 372 15 BT
Tesh 222 72 80 4 Travels leisure 214 37 82

Source:Bloom berg Source:Bloom berg
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Summary of regional stock markets’ performance

Name Performance Valuation* Fundamentals

i1\ 3M 6M oM Onang.e In EPS Change in BEPS
Last Price change change change change P/ E* P/B PPS ROE® OJrr(_ant De?t to - growthin the last growthinthe last 3
Ratio  equity (99 4 week (99
©9 month (99
1264075
Europe SXXP hdex 444 09 29 =29 86 13O 18 12 B 13 160 3 01 05
Gem any DAX hdex 15208 09 43 38 159 21 14 08 105 12 155 =19 0.J
France CAC hdex 7060 10 2.7 46 132 22 1.7 12 25 11 1862 01 19
Poland W 20 hdex 2176 16 6 15 133 394 62 11 0.7 152 40.7 71 3.7
Czechia PX hdex 1381 31 16 01 6l 74 12 08 157 1515 04 16
Hungary BUX hdex 57142 21 58 228 368 6.7 11 06 82 718 2000 400
Rom ani BET hdex 14503 10 10 4 184 339 40 13 10 85 48 3 -114 -16 6
Bulgara SOFK hdex 740 -11 70 209 24 6 53 08 05 n2 2.3 54 8
Russia M OEX hdex 3205 19 18 265 48 6 2all 04 06 161 534
Ukme PETS hdex 507 00 00 00 23 378 74 81
Sloveni SBITOP hdex 173 02 58 44 16 6 78 09 04 20 391 00 20
Croatha CRO hdex 2381 20 -15 60 256 836 89 64 88 15 348
Sertbh BEIEX15 hdex 879 21 0.7 289 127 571 58 44 102 19 171 00 -48 0
Montenegro MNSE10 hdex 1052 17 3.7 50 175 99 03 06 24 20 85

*Price to earnings (P/E) ratio is calculated with the 12M trailing EPS in the denominator.
**Some of the country indices could be sector heavy (only a handful industry comprise the majority of the indices),
**therefore direct comparison of valuation metrics alone could be misleading.
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FX outlook

FXpair 2022.Q4 2023.Q1 2023.Q2 2023.Q3 2023.Q4 2024.Q4 2025.Q4

EURUSD 100 107 108 109 106 11 115
EURGBP 088 0388 088 086 087 088 089
EURCHF 098 099 098 096 097 100 102
USDJPY 144 5 140 145 156 155 151 144

Source: Boomberg

FX pair 202204 2023.Ql 2023.Q2 2023.Q3 2023.Q4 2024.Q1 2024.Q2 2024.Q3 2024.Q4
Hungary  EURHUF €op) 400 380 373 388 385 383 382 382 382
Rom ania EURRON €op) 4 95 495 4 96 4 97 498 499 5 501 503
Russh USDRUB €op) 30 717 895 976 9471 9327 944 95.98 9753
Ukmhe USDURH €op) 370 367 367 370 374 38 8 388 392 391
Serbi EURRSD €op) 170 170 170 170 170 170 170 170 170

No forecastavailable forM oldova and Albania
Source:FoausEconom ics
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Macro outlook in the

region

GDP (yoy, %9 Fscal balance (%oof GDP)

Qountries OTP Focus Economics Qountries OTP Focus Economics

2022 2023 2024 2023 2024 2023 2024 2023 2024
Hungary 46 -10 20 06 2.7 Hungary %2 - 4 42 50 3.7
Rom ania 46 19 2.1 22 33 Rom an#& %2 58 50 55 45
Bulgara 34 1.7 21 16 23 Bulgara 28 34 31 33 =30
Russia 21 26 15 16 12 Russi 21 26 -18 =30 24
Ukrane 291 10 39 40 55 Ukrane -16 3 =200 -16 0 20 3 -171
Sloveni 25 16 24 14 24 Slovenia 30 4. 3.7 36 2.
Croata 63 22 21 26 25 Croatia 01 05 -10 09 -14
Serbia 23 17 30 20 30 Serbia 31 33 2. 2. 22
M ontenegro 6 4 4. 33 3.7 32 Montenegro 43 -13 49 38 44
Abania 49 24 33 29 34 Abania 338 30 30 238 26
M oldova 59 28 44 13 42 M oldova 33 55 45 50 40

Gountries OTP Focus Economics Gountries OTP Focus Economics
2023 2024 2023 2024 2023 2024 2023 2024
Hungary 145 179 48 179 52 Hungary 36 41 42 40 39
Rom ania 137 107 72 105 55 Rom ani& 56 56 58 56 55
Bulgara 153 93 41 9.7 45 Bulgara 42 42 41 45 45
Russia 138 59 71 59 58 Russi 39 32 34 34 34
Ukmane 153 93 41 143 91 Ukmane 210 200 170 201 153
Sloveni 93 76 45 74 40 Slovenia 48 36 33 38 38
Croatha 107 82 41 81 3.7 Croatha 70 65 65 66 64
Serbia 19 130 6.7 24 53 Serbia 94 100 95 94 90
M ontenegro 130 85 30 8.7 4. Montenegro 149 150 145 177 179
Albania 6.7 49 40 4] 33 Albani& 3 1o 107 107 105
M oldova 28 8 130 55 140 59 M oldova 31 44 42 39 3.7

Source:FoausEconom ics,O0 TP Research Center

Inflation (average (yoy), %9
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Unemployment (%9
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Disclaimer for OTP Bank Romania S.A. customers

OTP Bank Romania S.A. does not intend to present this document as an objective or independent explanation of the matters contained therein. This
document a) has not been prepared in accordance with legal requirements designed to promote the independence of investment research, and b) is not
subject to any prohibition on dealing ahead of the dissemination of investment research.

This communication does not contain a comprehensive analysis of the described issues. This report is issued for information purposes only and should
not be interpreted as a suggestion, an invitation or an offer to enter into any transaction, as an investment advice, and it does not constitute
legal, tax or accounting advice. Also it is not and should not be considered a recommendation for investment in financial instruments according to FSA
Regulation no 5/2019.

Information herein reflects current market practices. Additional information may be available on request. This document is intended only for the
direct and sole use of the selected customers of OTP Bank Romania S.A. Any form of reproduction or redistribution to any other person that the
intended recipients, including publication in whole or in part for any purpose, must not be made without the express written agreement of OTP Bank
Romania S.A. Although the information in this document has been prepared in good faith from sources which OTP Bank Romania S.A. believes to be
reliable, we do not represent or warrant its accuracy and such information may be incomplete or condensed. The issuer of this report does not claim
that the information presented herein is perfectly accurate or complete. However it is based on sources available to the public and widely believed to
be reliable. Also the opinions and estimates presented herein reflect a professional subjective judgment at the original date of publication and are
therefore subject to change thereafter without notice. Furthermore there can be no guarantees that any market developments will unfold as forecasted.
Opinions and estimates constitute our judgment and are subject to change without notice.

OTP Bank Romania S.A. may have issued reports that are different or inconsistent with the information expressed within this report and is under no
obligation to update or keep current the information contained herein.

OTP Bank Romania S.A. may hold a position or act as market maker in the financial instrument of any issuer discussed herein or act as advisor or
lender to such issuer. This document is not intended to provide the basis for any evaluation of the financial instruments discussed herein. In
particular, information in this document regarding any issue of new financial instruments should be regarded as indicative, preliminary and for
illustrative purposes only, and evaluation of any such financial instruments should be made solely on the basis of information contained in the
relevant offering circular and pricing supplement when available. OTP Bank Romania S.A. does not act as a fiduciary for or an advisor to any
prospective purchaser of the financial instruments discussed herein and is not responsible for determining the legality or suitability of an
investment in the financial instruments by any prospective purchaser.

This report is not intended to influence in any way or to be considered a substitute to research and advice centred on the specific investment
objectives and constraints of the recipient (including tax concerns) therefore investors should obtain individual financial advice. Before purchasing
or selling financial instruments or engaging investment services, please examine the prospectuses, regulations, terms, agreements, notices, fee
letters, and any other relevant documents regarding financial instruments or investment services described herein in order to be capable of making a
well-advised investment decision. Please refer to your competent adviser for advice on the risks, fees, taxes, potential losses and any other relevant
conditions before you make your investment decision regarding financial instruments or investment services described herein. OTP Bank Romania S.A. in
compliance with the applicable law, assumes no responsibility, obligation, warranty or guarantee whatsoever for any direct or indirect damage
(including losses arising from investments), or for the costs or expenses, detrimental legal consequences or other sanctions (including punitive and
consequential damage) sustained by any natural or legal person as a result of the purchase or sale of financial instruments or engaging investment
services described herein, even if OTP Bank Romania S.A. was warned of the possibility of such occurrences.

Figures described herein refer to the past and past performance is not a reliable indicator of future results. Investments in financial instruments
carry a certain degree of risk (fluctuation of share prices, uncertainty of dividend, yields and / or profits, exchange rate fluctuations, etc.). The
capital invested is not guaranteed, investment gains, usually assumed proportionate to risk, and past performance of financial instruments is not a
guarantee for future performance.

Please note that the Internet is not a secure environment and OTP Bank Romania S.A. does not accept any liability for any loss caused by the result of
using this report in a form altered or delayed by the wilful or accidental interception, corruption or virus infection.

All rights reserved - OTP Bank Romania S.A. (registered seat: Street Buzesti, no. 66-68, 1lst district Bucharest, Romania; company registration number:
J40/10296/1995, CUI RO 7926069.; NBR registration no RB-PJR-40-028/1999; for further information please refer to: https://www.otpbank.ro/en).

This document has been provided to the recipients upon their prior request. Your abovementioned permission may be withdrawn by an e-mail addressed to
newsletters@otpbank.ro or a written mail addressed to OTP Bank Romania S.A , Buzesti Street, no. 66-68, 1st district, Bucharest, Romania. Please refer
to your name and e-mail address in both cases.
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