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Next week:  

 Russia-Ukraine war news, euro 

area inflation and US job report 

will be in the spotlight 

This week: 

 Russia’s attack on Ukraine 

determined markets for the week.  

 Despite correction on Friday, 

European stocks seem to close 

the week with significant 

losses, in the US the fall seems 

more moderate. 

 Long-term yields increased; the 

USD strengthened in the risk-off 

mode 

 Energy prices moved-up, in 

particular European natural gas 

prices jumped 

 January macro data for the USA 

surprised to the upside, just 

like core PCE inflation 

  European business confidence 

above expectations for February 

Market summary table 
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Russia-Ukraine war news, euro area inflation and US job 

report will be in the spotlight 

This week, as well as the next one will be less about macronews, 

given Russia’s attack on Ukraine. This former has been putting put 

pressure on stock markets and emerging market currencies and has 

been driving energy prices sky high, so overall news about the 

conflict will determine market movements. Still a few incoming 

macro data could prove interesting in the shades of the military 

conflict. First, the February US job report could also change FED 

rate hike expectations, especially wage growth should be followed 

closely, which already reached 5.7% in January. Second, February 

CPI from the euro area could be a market mover as well, as last 

time ECB President Lagarde, changed her tone about this year’s 

possible rate hikes after the January inflation surprise. So key 

macro data could give important information to the central bankers 

in the euro area and overseas. However Russia’s war on Ukraine 

could make decision makers more cautious, in particular in Europe, 

where most of the economic effects will be felt. 

In the USA, the February job report will be published on Friday as 

usual. Back in January, nonfarm payroll data grew at 467,000, way 

above the consensus (+150,000). Despite the omicron virus, private 

services grew significantly (+440,000), which were mostly affected 

by leisure and hospitality (+151,000, professional and business 

services (+86 ,000). At the same time, the unemployment measure 

edged-up minorly to 4.0% (from 3.9%), although timely comparisons 

are not possible due to the introduction of updated population 

controls. These latter resulted in a 1.5 million revision in 

participation and employment, implying that labour force is already 

not that far from pre-covid levels. Wage growth was also a huge 

surprise, which grew to 5.7% from any upwardly revised 5.0% in 

December. All in all, the data suggested more robust labour market 

and higher wage growth than initially foreseen. After the report, 

together with the upside surprise in inflation data, market 

participants moved from pricing four rate hikes to 6-7 still for 

this year. The current consensus foresees a further upward tick in 

wage growth (5.8%) and still decent employment growth (+438,000). 

Apart from the job report, Chair Powell’s hearing at the committees 

of the Congress and the Senate (on Wednesday and Thursday), could 

prove interesting. 

In the euro area, the February CPI will be released on Wednesday. 

Back in February, there was a sizeable upside surprise in the 

January inflation data. Headline CPI hit 5.1% (up from 5.0% in 

December), whereas a significant decline (to 4.3%) was expected. 
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While this surprise could be partly explained by higher-than-

expected energy and food prices, core inflation was also a negative 

news. It fell to 2.3% (from 2.6% in December), but analysts expected 

a more marked drop (to 1.9%). The details already reveal that the 

surprise in core inflation was broad based, from contact intensive 

services to industrial goods. The mounting evidence on inflation 

pressures were also visible from sharpy increasing underlying 

inflation indicators (see chart 2 below). Currently the market 

expects a 5.3% headline figure, while core inflation could edge-up 

to 2.3%, however upside risks could be dominant. We will also have 

the minutes of the ECB’s latest Governing Council meeting published 

on Thursday. This could reveal more details about how the committee 

assessed the inflation data of January. However, in case of the 

ECB, the war and the related sky-high energy prices might lead to 

a more cautious approach than could have been expected a week ago. 

Sources: Refinitiv and Bloomberg 
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What to watch for the next week 
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Russia’s attack on Ukraine led to a substantial fall on European 

markets, smaller decline on US markets in weekly terms 

This week has absolutely nothing to do with macro news, everything was 

moved about the Russia-Ukraine geopolitical conflict, and eventually, 

the full-scale assault of Russia over Ukraine. US markets were closed 

on Monday, due to the President’s day, however European markets already 

closed with a decent fall. Markets declined on Tuesday and Wednesday 

as well, as, US kept stressing that Russia’s invasion seemed highly 

likely in the coming days. Eventually, the assault started on Thursday 

morning, sending European stocks to around a 4% daily fall, however 

US stocks closed in small plus on the same day. Finally, Friday 

afternoon, the news that Russia and Ukraine might negotiate directly 

on a ceasefire sent European stock markets into a sizable plus. 

Overseas, where the previous fall was more moderate, the correction 

also seems smaller. However, eventually European stocks seem to close 

the week around a 2-4% minus, while US’s weekly losses seem more 

moderate. Although energy prices jumped (with the Brent exceeding USD 

100 per barrel and TTF gas-prices exceeding eur 130 mwh) on Thursday 

they corrected somewhat today. Still they seem to increase visibly in 

weekly terms. The USD strengthened given the risk-off mode. 

Stock markets seem to close the week in red by Friday afternoon 

In Europe, the STOXX600 is heading to end the week fall of 2.2%. In 

terms of sector performance, most components seem to close in red, 

however banks (-6.7%, some of them exposed to Russia and Ukraine,) and 

the auto sector (-4,.4% dominant in Germany, which seems to be the 

most effected by the war among major euro area economies) leading the 

fall, and only utilities (2.0%), health care (0.7%) and real estate 

(0.4%) could resist. Among national stock markets Dax fell by over 

4.0%, CAC40 stood at -3,3%, FTSEMIB -3,2% and the least exposed FTSE100 

at -1.0%. 

In the USA, the S&P stood at -1.7% in weekly terms. Out of its 

components, consumer discretionary showed the largest fall (-5.5%), 

but practically all components declined. Dow fell by 2,2%, while the 

Nasdaq composite fared better (-1.3%), as well as the small cap 

Russel2000, which declined by 1.4%. 

Long-term yields increased; the USD strengthened visibly 

In the US, the 10Y Treasury yield increased by a 5 bps, during a 

volatile week, while the German Bund moved up by 3 bips. However 

peripheral yields in the euro area hardly increased, probably on the 

speculation that the ECB will be less hawkish in normalizing policy 

conditions given the deteriorating outlook (higher inflation and 

slower growth), due to the Russia-Ukraine war. The USD strengthened 

by 1% against major currencies due to the risk-off mode, and due to 
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the fact that the effects of war and sanctions will be felt primarily 

in Europe. 
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Oil prices increased somewhat, but natural gas prices skyrocketed in 

weekly terms 

Oil prices increased sharply and the Brent exceeded USD 100/barrel on 

Thursday, when Russia’s attack on Ukraine started. However Friday 

brough some downward corrections as risk sentiment improved probably 

related to potential negotiations between the parties. The Brent seems 

to increase over 5%, while WTI by only 1.3% in weekly terms. However, 

understandably, European natural gas prices skyrocketed by more than 

30% in weekly terms as concerns over Europe gas supply increased. The 

TTF stood above EUR 130/MWH on Thursday, however Friday it fell below 

100. 

 

January macro data for the USA surprised to the upside, just like core 

PCE inflation; European business confidence above expectations for 

February 

In the USA, Markit business confidence indices for February turned out 

above expectations, as well as consumer confidence data caused mild 

upside surprise. US Core PCE turned out at 5.2% YoY for January, 0.1 

ppts above expectations after the 4.9% value for December. US personal 

spending and durable goods order also came out above expectations. 

In the euro area, there was a big rebound in the composite PMI, from 

52.3 in January to 55.8 in February, which was much better than the 

consensus. It was driven mainly by a jump in the Services PMI, which 

rose to 55.8, while the Manufacturing Output PMI stayed at a high 

level. The limited country breakdown shows that conditions improved 

more rapidly in France than in Germany. Supplier delivery times and 

backlogs of work have eased; but they are both still high by past 

standards. Surveys show that inflationary pressures remain very 

strong: the output price component of the euro-zone Composite PMI 

reached its highest level on record, and the input price component was 

at its second highest. The February IFO indexed published this week 

also strengthened the picture, that German economic growth could 

improve in Q1. The series of improving data also continued with the 

European Commission’s Economic Sentiment indices (ESI), which improved 

from 112.7 to 114 points, also above the consensus 
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This week’s data 

 

 

Sector performance in the USA and Europe 

 

  

Data updated at 

16:00 (CEST) 
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Performance of selected and regional stock indices 

 

 Data updated at 16:00 (CEST) 
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Eurozone and US chart set 

 

Source: Refinitiv 
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Eurozone and US chart set 

 

Source: Refinitiv 
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FX forecast for the majors  

 

Regional macro forecast 

 

FX forecast for OTP countries 
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This document was prepared on 28 February 2022. 

 

Disclaimer for OTP Bank Romania S.A. customers 

OTP Bank Romania S.A. does not intend to present this document as an objective or independent explanation of the matters contained 

therein. This document a) has not been prepared in accordance with legal requirements designed to promote the independence of 

investment research, and b) is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

This communication does not contain a comprehensive analysis of the described issues.  This report is issued for information purposes only 

and should not be interpreted as a suggestion, an invitation or an offer to enter into any transaction, as an investment advice, and it does 

not constitute legal, tax or accounting advice. Also it is not and should not be considered a recommendation for investment in financial 

instruments according to NSC Regulations no. 32/2006 and 15/2006.  

Information herein reflects current market practices. Additional information may be available on request. This document is intended only for 

the direct and sole use of the selected customers of OTP Bank Romania S.A. Any form of reproduction or redistribution to any other person 

that the intended recipients, including publication in whole or in part for any purpose, must not be made without the express written 

agreement of OTP Bank Romania S.A. Although the information in this document has been prepared in good faith from sources which OTP 

Bank Romania S.A. believes to be reliable, we do not represent or warrant its accuracy and such information may be incomplete or 

condensed. The issuer of this report does not claim that the information presented herein is perfectly accurate or complete. However it is 

based on sources available to the public and widely believed to be reliable. Also the opinions and estimates presented herein reflect a 

professional subjective judgment at the original date of publication and are therefore subject to change thereafter without notice. 

Furthermore there can be no guarantees that any market developments will unfold as forecasted. Opinions and estimates constitute our 

judgment and are subject to change without notice.  

OTP Bank Romania S.A. may have issued reports that are different or inconsistent with the information expressed within this report and is 

under no obligation to update or keep current the information contained herein.  

OTP Bank Romania S.A. may hold a position or act as market maker in the financial instrument of any issuer discussed herein or act as advisor 

or lender to such issuer. This document is not intended to provide the basis for any evaluation of the financial instruments discussed herein. 

In particular, information in this document regarding any issue of new financial instruments should be regarded as indicative, preliminary 

and for illustrative purposes only, and evaluation of any such financial instruments should be made solely on the basis of information 

contained in the relevant offering circular and pricing supplement when available. OTP Bank Romania S.A. does not act as a fiduciary for or 

an advisor to any prospective purchaser of the financial instruments discussed herein and is not responsible for determining the legality or 

suitability of an investment in the financial instruments by any prospective purchaser. 

This report is not intended to influence in any way or to be considered a substitute to research and advice centred on the specific investment 

objectives and constraints of the recipient (including tax concerns) therefore investors should obtain individual financial advice. Before 

purchasing or selling financial instruments or engaging investment services, please examine the prospectuses, regulations, terms, 

agreements, notices, fee letters, and any other relevant documents regarding financial instruments or investment services described herein 

in order to be capable of making a well-advised investment decision. Please refer to your competent adviser for advice on the risks, fees, 

taxes, potential losses and any other relevant conditions before you make your investment decision regarding financial instruments or 

investment services described herein. OTP Bank Romania S.A. in compliance with the applicable law, assumes no responsibility, obligation, 

warranty or guarantee whatsoever for any direct or indirect damage (including losses arising from investments), or for the costs or expenses, 

detrimental legal consequences or other sanctions (including punitive and consequential damage) sustained by any natural or legal person 

as a result of the purchase or sale of financial instruments or engaging investment services described herein, even if OTP Bank Romania S.A. 

was warned of the possibility of such occurrences. 

Figures described herein refer to the past and past performance is not a reliable indicator of future results. Investments in financial 

instruments carry a certain degree of risk (fluctuation of share prices, uncertainty of dividend, yields and / or profits, exchange rate 

fluctuations, etc.). The capital invested is not guaranteed, investment gains, usually assumed proportionate to risk, and past performance of 

financial instruments is not a guarantee for future performance. 

Please note that the Internet is not a secure environment and OTP Bank Romania S.A. does not accept any liability for any loss caused by the 

result of using this report in a form altered or delayed by the wilful or accidental interception, corruption or virus infection.  

All rights reserved – OTP Bank Romania S.A. (registered seat: Street Buzesti, no. 66-68, 1st district Bucharest, Romania; company registration 

number: J40/10296/1995, CUI RO 7926069.; NBR registration no RB-PJR-40-028/1999; for further information please refer to: 

https://www.otpbank.ro/en). 

This document has been provided to the recipients upon their prior request. Your abovementioned permission may be withdrawn by an e-

mail addressed to newsletters@otpbank.ro or a written mail addressed to OTP Bank Romania S.A , Buzesti Street, no. 66-68, 1st district, 

Bucharest, Romania. Please refer to your name and e-mail address in both cases. 
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