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@ Ootp Research

Intervention of the European Commission
aggravates the selling pressure on the leu

Macroeconomics: Q1 final consumption revised from - 0.3 YoY to
+0.2%Y0Y (Page 3-5)

Overall data released last week is mainly in the positive territory. The National Institute
for Statistics announced the third estimate for Q1 GDP and changed radically the
estimation for the final consumption from -0.3% YoY to +0.2% YoY. Other high
frequency indicators marked increases in May, showing a faster pace compared to the
previous month: retail trade index (+5.9% YoY), industrial turnover index (+7.1% YoY)
and constructions index (+21.1% YoY). This supports the view of GDP growth in Q2.

FX markets: Political risks hit the leu; risks have escalated given
that Romania’s vote in the European Council is questioned (Page 6 -7)
Two factors influenced leu’s depreciation last week: first, the domestic turmoil on the
political scene and interparty fight triggered a spike of the leu and international markets
added to the further fall. The week started with RON insignificantly down, after Moody’s
revised Romania’s Baa3 rating outlook last Friday. Only a few days later, the political
scene was heated by USL coalition actions pointed towards obtaining the impeachment
of the President. The fact that the European Commission has been put under alert due
to worries related to the independence of Justice and the strength of democratic
processes in Romania weighs heavily on the short term outlook of the leu. Political
leaders had hoped the current events would have only temporary consequences but
risks have obviously escalated. Otherwise, we believe that in terms of negotiation of
2013 budget which is one of the most important decisions to be taken in the near future,
the current coalition has a very strong saying and all the rest of the events on the
political scene should not affect fundamentally the leu.

Government securities: Yields at the short end of the curve spiked
last week (Page 8-9)

The vyield curve flattened last week, the short end yields going up 1 bp while the 5 and
10Y maturities stagnated (5Y) or went down 1 bp (10Y). The rise in yields in the short
term is in line with increased interbanking rates and correctly reflect the deteriorated
risk perception in the short term. The latter is due to domestic factors such as the
turmoil on the political scene. The Finance Ministry had planned to sell 500 mn RON in
2Y bonds but the final amount stood at only 286 mn RON. Again, the yields asked were
too high. The average accepted yield stood at 5.97% and it was higher by 15 bp than
the one at the previous similar auction in Mid June. The events that took place last week
may have have had an unexpected effect on the country risk premium and it will likely
influence the cost of new debt issued in July.

MM: rates jumped this week as the repo volume dropped by 2bn RON
last week (Page 10)

Money market rates climbed significantly last week. ROBOR ON was up by 86 bp while
the 3M rate advanced by 10 bp. The move came after the NBR injected a smaller
volume (12 bn RON) at Monday’s repo; this is less by 1.9 bn RON compared to the
previous week. We believe rates are going to remain elevated in the following few
weeks as a decrease in required reserves ratio is possible only in August. In addition, if
the CB supports the leu by selling the euro, it will bite into the tight liquidity that there is.
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Macroeconomics: Q1 final consumption revised from - 0.3 YoY to +0.2%YoY

PERIOD INDICATOR FACT CONSENSUS PRIOR
02 Jul MAY ILO unemployment rate (%, seasonally adjusted) [N 74
02 Jul JUME FX reserves (bn EUR) 33,0 335
03 Jul MAY Retail trade turnover index (y-o-y, %) 5.9 34
03 Jul MAY Industrial production price indices (y-o-y. %) 6.7 6.5

Flash GOP growth rate [ g-o-g, %, seasonally

04 Jul Q12012 adjusted) 0,1 0.1 -0,1
05 Jul MAY MNet wage growth rate { y-o-y, %) 49 3.6
06 Jul MAY Industrial trade turnover index (y-o-y, %) 7.1 5.0
06 Jul MAY Index value of new orders in manufacturing (y-o-y, %) 3.7 49
06 Jul MAY Construction works index (y-o-y, %) 211 16,4
09 Jul MAY Households services turnover index (y-o-y, %) 54
10 Jul MAY Wholesale services turnover index (y-o-y, %) 7.6
10 Jul MAY Exports (y-o0-y, %) 34
10 Jul MAY Imports (y-o-y,%) - 02
10 Jul JUNE Consumer price index (y-o-y,%) 1.8
10 Jul MAY Industrial Production Index (y-o-y, %) 0.1
13 Jul MAY CA balance (EUR mn, YTD) 1230

Overall data released last week is mainly in the positive
territory. The National Institute for Statistics announced the
third estimate for Q1 GDP and changed radically the
estimation for the final consumption from - 0.3% YoY to
+0.2% YoY. Other high frequency indicators marked
increases in May, showing a faster pace compared to the
previous month: retail trade index (+5.9% YoY), industrial
turnover index (+7.1% YoY) and constructions index
(+21.1% YoY). This supports the view of GDP growth in Q2.

Unemployment rate

% 12 12 %

11 - - 11

The seasonally adjusted unemployment rate spiked to
7.7% in May from 7.4% in April. The jump was again
larger than EU (27) average where the increase stood at
0.1% (to 10.3% in May). Firms continued to adjust their
size in order to boost profitability, especially after the Source : Eurostat, OTP Research
decrease in business volume that we witnessed in Q1

2012. Average unemployment rate stands at 7% (Jan 2000- Producer Price Index (YoY, %)
May 2012) and during the boom years (2005-2008) it stood 35,0 350
at 6.6%. This points to the existence of an output gap and

that the economy is running bellow potential. As it is a i A =l

lagging indicator, unemployment will drop only after the

economy has started on a growth path. =2

15,0 +

In May, industrial producer prices increased by 6.7% 0

YoY, faster than in the previous month (6.5% YoY in April). 50
The driver was the external market, where we saw a hike

-5,0

- : boaneeskesonsszzaa¥acaagaonany
of 11.1% YoY compared to only 9.6% YoY in the previous 50 8088888588888S88885858888888888 150
. , . B R R e o
month while on the domestic market it even decreased by £22822229222923282328922292228¢88
0.3% to 5% YoY. The increase in producer prices is only i emobamilinarlobEHl . ==esioroalmeriei 6l

partially transmitted to consumer prices. According to the Source: INS, OTP Research
liberalization schedule established with the IMF, gas prices

. 3
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for companies will increase by 5% in December this year Retail trade index (YoY, %)

and by 18% annually in 2013-2014 (for households it will
go up by 10% annually in 2013-2014 and 12% annually
between 2015-2018).

35

25

Retail trade index posted a strong advance in May; of
5.9% YoY (1.1% MoM, SA) compared to 3.4% YoY (1.1%
MoM, SA) in April and the uptrend started in February. In

the past three months, the uptrend has been supported by -25

fuels trade increase. In Q2, we saw an upward trend in -35 J 135
NN WDW O WIWDWNINISINSININ 0 0 00 QN NNNNNNOCOOO OO ™ttt NN

durable goods as well, so households started to make §§>§§:§§§§§§§§§§§§§§§§§§§§§§§§§&§§8§3§88338§§§

longer term acquisitions; this was in line with improved SRR R ER g oR R0 R 3908 TR 0REE230RE5290555

consumer confidence indicator and also with lower loan <dipurablegoods; L Retail trade of foods  —Retail trade (except fuel)

interest rates. However for June, the survey published by
the European Commission indicates a marginal

Source: INS, OTP Research

deterioration.

Construction index evolution (2005 =100)
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Source: INS, OTP Research
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Medium-term macroeconomic forecast

Real GOP 7.9% 6.3% 7.3% -6.,6% -1,6% 2.5% 1,4% 2,8%
Final consumption of households 12,9% 12,0% 5.0% -10,4% -0.4% 1.4% 2,3% 2,9%
Households consumption expenditure 12.7% 11,9% 9.0% -10,1% -0.4% 1.3%

Government consumption -11.6% 2.5% 6.2% 9.6% -10.0% -3.4% 0,7% 1,7%
Gross fixed capital formation 19,9% 30,3% 15,6% -28.1% -2.1% 6.3% 5,2% 6,2%
Exports 10,4% 7.8% 8,3% -6,4% 14,0% 9.9% 3,3% 8,4%
Imports 22 6% 27.,3% 7.9% -20.5% 11,9% 10,5% 4,2% 8,8%
Consumer prices (avg.) 6.6% 4.8% 7.8% 5.6% 6,1% 5.8% 3,5% 3.0%
Budget Balance (GDP%, ESA 95) -2.2% -2.9% -5, 7% -9.0% -6.8% -5.2% -3,6% -3,3%
Public debt (GDP %) 12.4% 12,8% 13.4% 23.6% 31.0% 33,3% 35,3% 36,7%
CA balance (% GDF) -10.5% -13.4% -11.6% -4.2% -4 4% -4 2% 4,4% 4,6%
CA balance (bn EUR} -10.2 -16.8 -16,2 -4.9 55 A7 6,0 6,4

Unemployment 7.3% 6.4% 5.8% 6.9% 7.3% 7.4% 6,8% 6,6%
Mominal wage growth 18.,4% 21,8% 26,1% 4.8% 3.1% 6,5%* 4,5% 4,4%
Real wage growth 9.0% 14.7% 16,5% -1,5% -3.7% 0,5%* 1,0% 1,4%
Key interest rate (avg.) 8.6% 7.5% 9.7% 9.1% 6.5% 6.2% 5.33% 5,25%
Key interest rate (e.0.p.) 8.8% 7.5% 10,3% 8.0% 6,3% 6.0% 5.25% 5,25%
EUR/RON (avg.) 352 3,34 3,68 424 4M 424 4,44 4,60

EUR/RON (e.0.p.) 338 3.61 3.99 423 428 432 4,50 4,59

Source: Eurostat, OTP Research
Note: * forecast;
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FX markets: Political risks hit the leu; risks have escalated Last data: 5.07.2012 _—

given that Romania’s vote in the European Council is FXBID
questioned Value Weekly chg. (%) YTD chg. (%)

EURRON 449 ¢ 0,94 € 353
Two fgctors influer_’nc_:ed leu’s deprec?iation last yveek: _first, the domestic gigsgz ggi : ;;3 : 132
turmoil on the political scene and interparty fight triggered a spike of RONJPY 453 ¢ 087 £ 330
the leu and just as the depreciation wave was counterbalanced probably by  ponein 106 ¢ 277 4+ 22
intervention from the Central Bank, international markets added to the  q1goHUFRON 157 ¢ 244 4 1426
further fall. RONCZK 157 ¢ 244 4 82749

RONRUB 0,11 ¢ 3,27 4 678
The week started with RON insignificantly down, after Moody’s revised = RONRSD 0,04 ¢ 0,00 $ 0,00
Romania’s Baa3 rating outlook last Friday. Romania’s sovereign rating RONBGN 229 ¢ 098 £+ 373

was changed from stable to negative, just after Fitch had affirmed it one  Source: Reuters

week before. Moody’s decision was first of all explained by the Romania’s

dependence on exports to EU (70% of Romania’s exports) and second of all Major RON FX rates (03.01.2011=100)
by relatively high external debt. The latter could affect future growth 120
prospects and the balance of payments if the credit markets do not recover 115
sooner rather than later and capital inflows do not resume. Moody’s quoted 110
some situations in which the rating would be cut: if economic growth does 105
not accelerate in the medium term, fiscal slippage and policy actions that A
threaten Romania’s loan agreements.

120

115

110

105

100

of N
K y
0l "j W/
\ .&’\Afp W !

95

%0 S0

Y| —EURRON USDRON  —CHFRON
v

Only a few days later, the political scene was heated by USL coalition

actions pOintEd towards Obtaining the impeaChment of the President. E;51‘3111:12011.032011.052011.07 2011.09 2011.112012.012012‘032012.052012.055
The fact that the European Commission has been put under alert due | Sources: Reuters, OTP Research

to worries related to the independence of Justice and the strength of

democratic processes in Romania weighs heavily on the short term . -
outlook of the leu. Political leaders had hoped the current events would —PINRON  —CZKRON  —HUFRON
have only temporary consequences but risks have obviously
escalated. Otherwise, we believe that in terms of negotiation of 2013
budget which is one of the most important decisions to be taken in the
near future, the current coalition has a very strong saying and all the
rest of the events on the political scene should not affect
fundamentally the leu.

Regional RON FX rates I. (03.01.2011=100)

105
100
95

90

85 85
The current sovereign rating is only due to the efforts made in the direction Szgt';z;o;(;::t::IS}ZSI’FEZS[’:;CZ?'m memmmEm
of fiscal consolidation and a significant slippage has been already said to put
the rating down. The immediate consequence is a devaluation of Romanian Efgimal RON FX rates Il. (03.01.2011=100) .
assets, but risks are more complex: indeed, as Moody’s also explains in its TRUBRON. —ZARRON —TRYRG
assessment, deficit financing is made both through domestic and ”
international financing. Should the euro zone meet further trouble in the
future, financing would be harder to find and much more expensive
and diverging from the current agreement with the IMF is not an option. %0
This implicitly means that caution and effort is required for this year to &
meet the budget deficit (2.8%, ESA95) and that the already announced &
intentions regarding taxation and VAT changes (after November elections) 7 7
would have to be calibrated according to next year's budget limitations and | gources: Reuters, OTP Research
prospects for economic growth. The agreed target for 2013 is 2.2% under
the accrual basis. Therefore technically, there may be some room for
negotiations until the 3% target allowed by the Maastricht Treaty but it
does not come without risks if projected GDP growth for next year
does not realize. In the coming two years (2013 -2014), Romania has to
pay back to the IMF around 5bn EUR/year (principal and interest). First
payment this year is in August, of 751 mn EUR. This could add some
extra pressure on the leu. Usually, Romania pays around 100-200 mn

B :

105

100

95

95
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85

80
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EUR monthly in the account of public debt (exceptions are euro bonds
repayments and from now on IMF installments). We show bellow a few
examples:

The leu tends to depreciate when payments in the account of the public
debt are larger

Payments due in the account of

public debt, EUR mn 876 1.629 2.649 1.022
EUR/RON changed from 424t04 26 428t0429 419tod 24 44tod44
RON depreciation 0.5% 0.3% 1.1% 0,9%

Source: NBR, OTP Research;
Note: EUR/RON monthly average has been used

Payments due to the IMF this year, EUR mn

751 767 262 1.781

Source: IMF, OTP Research
Note: XDR= 1,2223 EUR

In what concerns international developments that can affect the leu, besides
the action decided at the last EU Summit, we recently saw that three major
banks seemed to join forces in triggering increase in lending flows to
support the economy. In response to Europe’s debt crisis which has
pushed 5 countries to ask for bailout, the ECB cut the base rate from 1% to
0.75% and what is even more important as a signal, it cut the deposit rate to
zero. Also, Bank of England resumed QE by restarting bond purchases in a
total amount of 50 bn pounds. Bank of China cut down interest rates as
signs of weakening affect country as well.
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Government securities: Yields at the short end of the curve
spiked last week

The yield curve flattened last week, the short end yields going up 1 bp
while the 5 and 10Y maturities stagnated (5Y) or went down 1 bp (10Y).
The rise in yields in the short term is in line with increased
interbanking rates and correctly reflect the deteriorated risk
perception in the short term. The latter is due to domestic factors such
as the turmoil on the political scene. By comparison, international factors
that could modifiy the country risk premium have eased as pointed by the
significant decline in the 3Y CDS (-22 bp) and 5Y CDS (-25 bp).

The spread to German bunds advanced 4-5 bp compared to last week,
up to 597 bp (for 3Y bonds). Perceived risk aversion is the highest in the
medium term as the country is struggling to reenter a solid growth path while
maintaining in the same time the direction to fiscal consolidation.

Yield curve over the past weeks (Central Bank fixing)
% bp weekly changes
6,60 r 10 (Thursday to
6,50 - | osg Thursday, r.h.s)
6,40 | ! - —2012. 05. 31
6,30 - - 0,6
6,20 - - 04
6,10 | 2012. 06. 07.
6,00 - 02
5,90 1 00 —2012.06.14.
5,80 - | 02
5,70 -
5,60 - 0,4  —2012.06.21.
5,50 - - 0,6
540 7 ——2012. 07. 05
5,30 | 08 T
5,20 . 1,0
1 3 5 10 maturity
Sources: NBR, OTP Research

Average daily volume of RON denominated securities traded on the
secondary market in the past weeks
235
0
=
o w
25 + M
20— —m— BB 0B BBRB B B
(ICEEE B B BN BN BN OB BN OB N O B R BN .
1,0 -
0,5 -+
0,0
@0 ,\9(} qs,x’} ng, @\’,‘v @0 q’g\'} @0 q’@'} ,‘90 «19“} @\’,‘v (190 q?\’} q,c‘} q’@'} ,‘90 ,‘9-\')' ,\9'\'}
R N N N N S S N SN N S S S
6"- Qq. \b. ’{3,- 0)0. Qb- '\f‘b. q’g ":\. @‘. '»l» ,@. '{9- QN- Qxb '&Q’ "IJ’. q9. 0(9
Sources: NBR, OTP Research
Note: the average for the current week does not include Friday;
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Last data: 5.07.2012

Value (%) Weekly chg. (bp) YTD chg. (bp)
6M 521 4 1,0 § 105
12M 533 4 1,0 § -105
3y 6,16 4 1,0 $ 99
5Y 627 $ 98
10Y 657 & -1,0 $ 76

Value (%) Weekly chg. (bp) YTD chg. (bp)

6MRroos12082024 254 3§ -10,9 $ 157
2YRO1013DBE014 413 $ -1.1 $ 120
SPREADS

Value (bp) Weekly chg. (bp) YTD chg. (bp)

GERROM3Y 597 @ 41 & -9
GERROMSY 570 ¢ 49 & -80
GERROM10Y 506 # 42 & 45

3y -5y M § 10 4 0

5Y -10Y 8 0 ¢ 2
3Y-10Y 2 § 20 ¢ 2

FLY 3510 19 ¢ 00 4 2

Value (bp) Weekly chg. (bp) YTD chg. (bp)
3Y EURO 324§ 217 § 48
5Y EURO 360 § 252 $ 42
Source: Reuters

Central bank benchmark fixing yields (%)

80 80
7.5 75
70 - - 70
65 - 65
60 60
55 55
50 - 5,0
—6M  —I2M  —3Y —5Y —I1o0v

45 -
2011.03

Sources: NBR, OTP Research
Slope of the yield curve (bp)

60 - 60
—3Y-5Y

2011.06 2011.09 201112 201203 2012.06

~—5Y-10Y

—3Y-10Y

30 -
20 +
10 -
04
<10 - -10

2011.03 2011.06 2011.09 2011.12 2012.03 2012.06

Sources: NBR, OTP Research
FLY 3-5-10 (bp)

30 30
—FLY 3-5-10
20 20
10 |10
0 0
10 -10
20 -20

2011. 022011. 04 2011. 06 2011. 08 2011. 102011. 12 2012. 022012. 04 2012. 06

Sources: NBR, OTP Research
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Auctions

2Y auctions data

This week there was only one auction for 2Y bonds. The 1600 8
Finance Ministry had planned to sell 500 mn RON but the 1400
final amount stood at only 286 mn RON. The smaller amount 1200
was again due to the fact that the yields asked were too
high. The average accepted yield stood at 5.97% and it
was higher by 15 bp than the one at the previous similar
auction in Mid June. Compared to the previous similar
auction, demand was much lower, as total bids stood at
746 mn RON versus 1.26 bn RON in June. Bid to cover 200

1000

800

600

400 |

ratio was lower as well this time, at 2.60 versus 2.70 in o
2010. 2011. 2011, 2011, 2012, 2012, 2012, 2012. 2012, 2012. 2012, 2012,
June. o1 10 11 12 01 03 04 04 05 06 06 07
mm Offered amount (RON mn) i Accepted amount (RON mn)

—Bid-to-cover ratio (r.h.s)

Sources: NBR, OTP Research
Results of this week’s auction

The events that took place last week may have have had
an unexpected effect on the country risk premium and it
will likely influence the cost of new debt issued in July.

The announced amount to be sold in bonds in July is _

planned to be higher in relative terms (higher weight  Offered amount (RON mn) 500
compared to June) which means that hopes were for a total bids (RON mn) 746
cooling down in yields (as a result of diminished external = accepted amount (RON mn) 286
pressure and therefore country risk premium). This time average accepted yield (%) 5,97
around, the driver for the higher cost that the Treasury has coupon 5,85
to pay for new issues stems from domestic risks. Sources: NBR, OTP Research

The action took by Moody's to change the outlook of the
country’s sovereign rating is another stepping stone in terms
of the cost of public debt, because its meaning is
emphasized by the current political situation.

The MinFin plans for more bonds issue in July

Jan12  Feb12  Mar-12 Apr-12 May-12 Jun-12 Jul-12
Planned targeted
amount (RON bn) 4,5 5,0 5,0 43 38 3,5 2,3
% of bonds 33% 4% 54% 6% 80% 49% 69%

Source: Ministry of Finance, OTP Research

T =bills auction in July
Auction Settlement Maturity Months Indicative target amount

date date (RON)
700.000.000

Source: Ministry of Finance, OTP Research

Bonds auctions in July

500.000.000
400.000.000
650.000.000

Sources: Ministry of Finance, OTP Research
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MM: rates jumped this week as the repo volume dropped Last data: 5.07.2012
by 2bn RON last week MID INTEREST RATES
Value (%) Weekly chg. (bp) YTD chg. (bp)
. . repo rate 525 = 3 -75
Money market rates climbed significantly last week. ROBOR ON was up  rogor on 539 4 36 4 86
by 86 bp while the 3M rate advanced by 10 bp. Meanwhile, interbanking  ROBOR 3m 53 4 10 $ 69
outstanding stock continued to decrease by 688 mn RON in a week. §gggE gm ::: : : : :?ﬁ
The move came after the NBR injected a smaller volume (12 bn RON) at  RoBoR 1Y 552 4 4 3 A
Monday’s repo; this is less by 1.9 bn RON compared to the previous
week. Value mrony WIy chg. maron) YTD chg. (maron)
; . . ; repo amount  11.975,9 -1881,3 5264,9
Inter-banking deposits stock is lowest levels this year INTERBANK DEPOSITS
- 80 - 6,0% Value marowy WIy chg. maronwy YTD chg. (maron
272 55 outstanding  2.067.2 -687.9 -1970,3
265 - 5.0 MID SWAP POINTS
6,0 - 4,5
55 | 40 Value (bp) Weekly chg. (bp) YTD chg. (bp)
5,0 | S USDRON 1W 3B 4 18 + 1
2 | 30 USDRONIM 146 4 5 3 4
35 L as USDRON 3M 428 ¢ 15 + 182
3"5’ - 2,0 EURRON 1W 43 * 7 @ 2
20 L s EURRON 1M 181 4 9 36
e |10 EURRON 3M 528 4 26 e 17
0,5 [ 05 MID EUR BASIS SWAPS
0,0 - 0,0
I hnbebnbinbnbinbabninbnbabnbnbisbehnbhsbebnbanbebnbabainin I In In En In En A i En kel Value(bp) weeklyc"g'(bp) YTDChg"bp)
S C0 0000000000000 0000000000000000000000 EURRON 1Y 30 > £ 125
NEANNNANNNNNNNNNNNNNNNNNANNNENNNNNNNSSN
55895533855 5558883535000N53555533885585 EURRON 3Y SO0 L
BRIBENBRERI LIS EESSETEACERERIRLK[ILAI]AXRT EURRON 5Y -60 > £ 9%
. Source: Reuters
mu Interbank deposits volume (stock, I.h.s)
—Interest rate of interbank deposits stock (average, r.h.s)
Repo operations during 2012
Sources: NBR, OTP Research

10 +

8
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Given that NBR has stalled the base rate cut cycle and that the next Board ‘;m ' 12,0
Meeting on monetary policy issues is only in August and also because el

the international context remains tense which means banks will still be

cautious in lending to each other, we believe rates are going to remain

elevated in the following few weeks. The Central Bank Governor stated

that probably the CB will have to take new measures because the deficit of | ' | I | I

liquidity is structural. On the other hand, given the current depreciation 0 _ _

pressures on the RON, a tight management of RON liquidity would be 2012.01 2012.02 2012.03 2012.04 2012.05 2012.06 2012.07
appropriate to prevent speculation, which means again that MM rates
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intervenes on the foreign exchange market to support the leu by selling

the euro, it swallows again part of liquidity on the market.
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Disclaimer

OTP Bank Romania S.A. does not intend to present this document as an objective or independent explanation of the matters contained therein. This
document a) has not been prepared in accordance with legal requirements designed to promote the independence of investment research, and b) is not
subject to any prohibition on dealing ahead of the dissemination of investment research.

This communication does not contain a comprehensive analysis of the described issues. This report is issued for information purposes only and should
not be interpreted as a suggestion, an invitation or an offer to enter into any transaction, as an investment advice, and it does not constitute legal, tax or
accounting advice. Also it is not and should not be considered a recommendation for investment in financial instruments according to NSC Regulations
no. 32/2006 and 15/2006.

Information herein reflects current market practices. Additional information may be available on request. This document is intended only for the direct
and sole use of the selected customers of OTP Bank Romania S.A. Any form of reproduction or redistribution to any other person that the intended
recipients, including publication in whole or in part for any purpose, must not be made without the express written agreement of OTP Bank Romania
S.A.

Although the information in this document has been prepared in good faith from sources which OTP Bank Romania S.A. believes to be reliable, we do
not represent or warrant its accuracy and such information may be incomplete or condensed. The issuer of this report does not claim that the
information presented herein is perfectly accurate or complete. However it is based on sources available to the public and widely believed to be reliable.
Also the opinions and estimates presented herein reflect a professional subjective judgment at the original date of publication and are therefore subject
to change thereafter without notice. Furthermore there can be no guarantees that any market developments will unfold as forecasted. Opinions and
estimates constitute our judgment and are subject to change without notice.

OTP Bank Romania S.A. may have issued reports that are different or inconsistent with the information expressed within this report and is under no
obligation to update or keep current the information contained herein.

OTP Bank Romania S.A. may hold a position or act as market maker in the financial instrument of any issuer discussed herein or act as advisor or
lender to such issuer. This document is not intended to provide the basis for any evaluation of the financial instruments discussed herein. In particular,
information in this document regarding any issue of new financial instruments should be regarded as indicative, preliminary and for illustrative purposes
only, and evaluation of any such financial instruments should be made solely on the basis of information contained in the relevant offering circular and
pricing supplement when available. OTP Bank Romania S.A. does not act as a fiduciary for or an advisor to any prospective purchaser of the financial
instruments discussed herein and is not responsible for determining the legality or suitability of an investment in the financial instruments by any
prospective purchaser.

This report is not intended to influence in any way or to be considered a substitute to research and advice centred on the specific investment objectives
and constraints of the recipient (including tax concerns) therefore investors should obtain individual financial advice. Before purchasing or selling
financial instruments or engaging investment services, please examine the prospectuses, regulations, terms, agreements, notices, fee letters, and any
other relevant documents regarding financial instruments or investment services described herein in order to be capable of making a well-advised
investment decision. Please refer to your competent adviser for advice on the risks, fees, taxes, potential losses and any other relevant conditions
before you make your investment decision regarding financial instruments or investment services described herein. OTP Bank Romania S.A. in
compliance with the applicable law, assumes no responsibility, obligation, warranty or guarantee whatsoever for any direct or indirect damage (including
losses arising from investments), or for the costs or expenses, detrimental legal consequences or other sanctions (including punitive and consequential
damage) sustained by any natural or legal person as a result of the purchase or sale of financial instruments or engaging investment services described
herein, even if OTP Bank Romania S.A. was warned of the possibility of such occurrences.

Figures described herein refer to the past and past performance is not a reliable indicator of future results.

Investments in financial instruments carry a certain degree of risk (fluctuation of share prices, uncertainty of dividend, yields and / or profits, exchange
rate fluctuations, etc.). The capital invested is not guaranteed, investment gains, usually assumed proportionate to risk, and past performance of
financial instruments is not a guarantee for future performance.

Please note that the Internet is not a secure environment and OTP Bank Romania S.A. does not accept any liability for any loss caused by the result of
using this report in a form altered or delayed by the wilful or accidental interception, corruption or virus infection.

All rights reserved — OTP Bank Romania S.A. (registered seat: Street Buzesti, no. 66-68, 1st district Bucharest, Romania; company registration number:
01-10-041585; NBR registration no RB-PJR-40-028/1999, registered in the NSC Register under no. PJRO1INCR/400017 according to registration
certificate 188/28.09.2009; for further information please refer to: https://www.otpbank.ro/en).

This document has been provided to the recipients upon their prior request. Your abovementioned permission may be withdrawn by an e-mail
addressed to mihaela.neagu@otpbank.ro or a written mail addressed to OTP Bank Romania S.A , Buzesti Street, no. 66-68, 1st district, Bucharest,
Romania. Please refer to your name and e-mail address in both cases.
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