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Investors were quick to digest Tuesday’s disappointing US services PMI data, and were not shaken by Wednesday’s figure 

on the surprise contraction in Germany’s industrial output. Trading sentiment in Western Europe remained positive on 

Wednesday, ahead of today’s ECB meeting. The dollar regained strength against the euro, cheering European carmakers. 

The broader vehicle industry did the most to drive the Stoxx600 index 0.3% higher, as did the energy sector, chemical names, 

and basic materials producers. Gaining 0.6% on Wednesday enabled the DAX to lift its year-to-date performance into positive 

territory; the gains of Volkswagen (+1.3%), Daimler (+1.2%), BMW (+0.6%) and of chemical names counterbalanced the 

wobbling of air companies and the fall of some health care and utilities names. A most recent analysis by Deutsche Bank 

came with Hold recommendation for Lufthansa shares, with a target price of EUR 9, citing weak prospect for the industry, 

high risks, and shrinking demand, while capacities are too high. The FTSE advanced 0.3%, even though its growth was 

temporarily hindered by worse-than-expected data on housing market and manufacturing, which also weighed on the pound 

sterling. Speaking before Parliament yesterday, the Bank of England’s Governor, Mark Carney announced that the BoE was 

prepared to take further easing measures if needed. 

US indices continued to grind higher. The NASDAQ100 closed at a record high, helped by Apple’s 0.6% gain on the day of 

the debut of its new iPhone7. The water-resistant model comes without the traditional headphone socket, and features faster 

and better camera. The tech giant did not let smartwatch fans down either, unveiling a new version yesterday. The S&P 

edged down one basis point and the Dow shed 6 bps on Wednesday – within the former’s sector indices, energy and real 

estate could not counterbalance the bigger losses of consumer staples. Mondelez dropped 1.9% and Colgate-Palmolive fell 

more than 2%, without any meaningful related reports; discount retail chains also went down, with Wal-Mart shedding 1.3%. 

The Fed Beige Book printed little new information about the health of the American economy: the Fed expects modest growth 

rate, increase in consumer prices, and wage inflation in most districts in the coming months, but it did not offer any clue about 

the Fed’s 21 September meeting. Citigroup’s Economic Surprise Index, which measures the published economic data against 

expectations, sank into negative territory in August, following a positive reading in July for the first time in many months. 

Asia’s markets ended mixed this morning. The Nikkei closed down even though the revision of the quarterly GDP figure was 

more favourable than the previous one, but the yen has firmed versus the US dollar. Nintendo jumped more than 13% higher 

after announcing the availability of the Super Mario Run application on smartphones from December, first on Apple iOS 

platform. Even though PokemonGo’s success has limited effect on profits, Super Mario is Nintendo content, which may have 

significant contribution to profits, the company said. 

Summary 
 The optimism on Western Europe’s stock markets persisted, while the focus of attention is shifting to today’s 

meeting of the ECB. 

 Apple has launched iPhone7; its share price went up, helping the NASDAQ to hit record high. 

 The S&P and the Dow are still flirting with new highs, but a slight drop prevented them. 

 Germany’s industrial production fell stronger than had been estimated. 

 China’s trade balance has beaten expectations, and the revision of Japan’s GDP was a pleasant surprise 
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Following rises and falls, the Brent’s price picked up before the close, to end Wednesday’s trading 1.2% higher, at USD 

47.85. The WTI upped 1.3%, climbing to 45.42 USD/barrel. 

 

Today’s meeting of the European Central Bank is expected to leave the deposit and lending rates in place, but make 

fine-tune its asset purchase programme. The ECB may make the following minor adjustments: (1) include assets of 

lower quality than before into its asset purchase programme, (2) include assets with lower yield than its deposit rate 

(benefiting the 2Y German government bond mostly), (3) buy the bonds of some countries at higher rates than their 

share in the ECB (good for periphery countries), (4) extend its asset purchase programme by three to six months. 

 

Vastly missing expectations yesterday, Germany’s industrial production in July signified 1.5% contraction in month-

over-month comparison, which is consistent with the subdued orders data seen in recent months. 

 

China’s trade balance data for August came in better than expected. Fresh statistics show an expansion in imports (as 

opposed to forecast contraction), while exports shrank 2.8% year/year, by less than analysts’ consensus had 

estimated. 

 

The revision of Japan’s GDP figure brought a slight surprise: the economy grew by 0.7% in the second quarter, instead 

of the preliminary estimate of 0.2% annualized quarter/quarter increase 
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Disclaimer 

 

OTP Bank Plc. does not intend to present this document as an objective or independent explanation of the matters contained therein. This document a) has not been prepared in accordance with legal 

requirements designed to promote the independence of investment research, and b) is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

This communication does not contain a comprehensive analysis of the described issues. This material is only for information purposes and it is not intended as an investment advice, an offer or solicitation for the purchase 

or sale of any financial instrument, and it does not constitute legal, tax or accounting advice. 

Information herein reflects the market situation at the time of writing. It provides only momentary information and may change as market conditions and circumstances develop. Additional information may be available on 

request. Although the information in this document has been prepared in good faith from sources which OTP Bank believes to be reliable, we do not represent or warrant its accuracy and such information may be 

incomplete or condensed. Opinions and estimates constitute our judgment and are subject to change without notice. OTP Bank may hold a position or act as market maker in the financial instrument of any issuer discussed 

herein or act as advisor or lender to such issuer. This document is not intended to provide the basis for any evaluation of the financial instruments discussed herein. In particular, information in this document regarding any 

issue of new financial instruments should be regarded as indicative, preliminary and for illustrative purposes only, and evaluation of any such financial instruments is made solely on the basis of information contained in the 

relevant offering circular and pricing supplement when available. OTP Bank does not act as a fiduciary for or an advisor to any prospective purchaser of the financial instruments discussed herein and is not responsible for 

determining the legality or suitability of an investment in the financial instruments by any prospective purchaser. 

Before purchasing or selling financial instruments or engaging investment services, please examine the prospectuses, regulations, terms, agreements, notices, fee letters, and any other relevant documents regarding 

financial instruments or investment services described herein in order to be capable of making a well-advised investment decision. Please refer to your competent adviser for advice on the risks, fees, taxes, potential losses 

and any other relevant conditions before you make your investment decision regarding financial instruments or investment services described herein. Any concrete individual decision or investment made based on this 

publication is the sole risk of the Client and OTP Bank shall not be held responsible for the success of the investment decisions or for attaining the Client's target. 

 

Figures described herein refer to the past and past performance is not a reliable indicator of future results. 

OTP Bank Plc. (registered seat: Nádor utca 16., Budapest H-1051, Hungary. Supervisory authority: Magyar Nemzeti Bank (National Bank of Hungary – H-1013 Budapest, Krisztina krt. 39.sz.) PSZÁF licence numbers: 

III/41.003-22/2002 and E-III/456/2008. For more information, please refer to: https://www.otpbank.hu/portal/hu/Megtakaritas/Ertekpapir/MIFID). All rights reserved. This publication is exclusively owned by OTP Bank Plc., no 

part of this material can be reproduced, re-used or disseminated without the prior written consent of OTP Bank Plc.  

If you received this document from OTP Bank Plc, then it was sent to you with your previous consent. You may withdraw this permission by sending an e-mail to research@otpbank.hu or writing a letter addressed to 
"Research Center” Hungary 1051, Budapest Nádor utca. 21. Please refer to your name and e-mail address in both cases. 

 

https://www.otpbank.hu/portal/hu/Megtakaritas/Ertekpapir/MIFID
mailto:elemzes@otpbank.hu
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Disclaimer for OTP Bank Romania S.A. customers 

OTP Bank Romania S.A. does not intend to present this document as an objective or independent explanation of the matters contained therein. This document a) has not been prepared in accordance with legal 

requirements designed to promote the independence of investment research, and b) is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

This communication does not contain a comprehensive analysis of the described issues.  This report is issued for information purposes only and should not be interpreted as a suggestion, an invitation or an offer to enter 

into any transaction, as an investment advice, and it does not constitute legal, tax or accounting advice. Also it is not and should not be considered a recommendation for investment in financial instruments according to 

NSC Regulations no. 32/2006 and 15/2006.  

Information herein reflects current market practices. Additional information may be available on request. This document is intended only for the direct and sole use of the selected customers of OTP Bank Romania S.A. Any 

form of reproduction or redistribution to any other person that the intended recipients, including publication in whole or in part for any purpose, must not be made without the express written agreement of OTP Bank Romania 

S.A. Although the information in this document has been prepared in good faith from sources which OTP Bank Romania S.A. believes to be reliable, we do not represent or warrant its accuracy and such information may be 

incomplete or condensed. The issuer of this report does not claim that the information presented herein is perfectly accurate or complete. However it is based on sources available to the public and widely believed to be 

reliable. Also the opinions and estimates presented herein reflect a professional subjective judgment at the original date of publication and are therefore subject to change thereafter without notice. Furthermore there can be 

no guarantees that any market developments will unfold as forecasted. Opinions and estimates constitute our judgment and are subject to change without notice.  

OTP Bank Romania S.A. may have issued reports that are different or inconsistent with the information expressed within this report and is under no obligation to update or keep current the information contained herein.  

OTP Bank Romania S.A. may hold a position or act as market maker in the financial instrument of any issuer discussed herein or act as advisor or lender to such issuer. This document is not intended to provide the basis 

for any evaluation of the financial instruments discussed herein. In particular, information in this document regarding any issue of new financial instruments should be regarded as indicative, preliminary and for illustrative 

purposes only, and evaluation of any such financial instruments should be made solely on the basis of information contained in the relevant offering circular and pricing supplement when available. OTP Bank Romania S.A. 

does not act as a fiduciary for or an advisor to any prospective purchaser of the financial instruments discussed herein and is not responsible for determining the legality or suitability of an investment in the financial 

instruments by any prospective purchaser. 

This report is not intended to influence in any way or to be considered a substitute to research and advice centred on the specific investment objectives and constraints of the recipient (including tax concerns) therefore 

investors should obtain individual financial advice. Before purchasing or selling financial instruments or engaging investment services, please examine the prospectuses, regulations, terms, agreements, notices, fee letters, 

and any other relevant documents regarding financial instruments or investment services described herein in order to be capable of making a well-advised investment decision. Please refer to your competent adviser for 

advice on the risks, fees, taxes, potential losses and any other relevant conditions before you make your investment decision regarding financial instruments or investment services described herein. OTP Bank Romania 

S.A. in compliance with the applicable law, assumes no responsibility, obligation, warranty or guarantee whatsoever for any direct or indirect damage (including losses arising from investments), or for the costs or expenses, 

detrimental legal consequences or other sanctions (including punitive and consequential damage) sustained by any natural or legal person as a result of the purchase or sale of financial instruments or engaging investment 

services described herein, even if OTP Bank Romania S.A. was warned of the possibility of such occurrences. 

Figures described herein refer to the past and past performance is not a reliable indicator of future results. Investments in financial instruments carry a certain degree of risk (fluctuation of share prices, uncertainty of 

dividend, yields and / or profits, exchange rate fluctuations, etc.). The capital invested is not guaranteed, investment gains, usually assumed proportionate to risk, and past performance of financial instruments is not a 

guarantee for future performance. 

Please note that the Internet is not a secure environment and OTP Bank Romania S.A. does not accept any liability for any loss caused by the result of using this report in a form altered or delayed by the wilful or accidental 

interception, corruption or virus infection.  

All rights reserved – OTP Bank Romania S.A. (registered seat: Street Buzesti, no. 66-68, 1st district Bucharest, Romania; company registration number: 01-10-041585; NBR registration no RB-PJR-40-028/1999; for further 

information please refer to: https://www.otpbank.ro/en). 

This document has been provided to the recipients upon their prior request. Your abovementioned permission may be withdrawn by an e-mail addressed to csaba.balint@otpbank.ro or a written mail addressed to OTP Bank 

Romania S.A , Buzesti Street, no. 66-68, 1st district, Bucharest, Romania. Please refer to your name and e-mail address in both cases. 

https://www.otpbank.ro/en
mailto:csaba.balint@otpbank.ro

